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Industry's Chance 


for Leadership 
HEN the Canadian Manufac- 
turers’ Association opens its 
annual convention in Toronto next 
week, the broad question of labor 
relations and the current campaign 
for unionization will constitute one 
of the most important problems to 
be dealt with. If it is to be rated by 
the standard of the extensive pub- 
licity given labor activities in recent 
months, and the considerable public 
' interest aroused, it is perhaps the 
problem of most immediate and 

pressing importance. 

Even cursory study of the labor 
question in Canada at present makes 
it dear that the desirability or 
otherwise of extended formation of 
unions among workers, and of 
employers dealing with unions and 
their agents, is but one phase of the 
larger problem of employer-em- 
ployee relations. 
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TEVERTHELESS, the C.LO. 
iN campaign, the acceleration of 
organization efforts by. other union 
groups, the unmistakable tendency 
of many workers to seek union 
sffiliation, and the restiveness of 
labor seeking to benefit from re- 
turning prosperity, are all operating 
to make the general question of 
labor policy a live issue. They are 
focusing attention on,the methods 
by which industry deals with its 
workers, on how the two groups 
may best work together with mutual 
benefit. 

Industrial executives are being 
compelled to study the situation 
closely and seriously, and to deter- 
mine the best policy by which the 
just claims of labor may be satisfied 
as far as possible, undesirable and 
disruptive influences blocked, and 
the joint operation of industry by 
employer and worker given stable 
continuify. 
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varying in number and intensity, to 
the C.L0. Nearly ‘all hold a basic 
preference for dealing directly with 
their employees, either as individu- 
als or through plant council and 
employee representation systems. 

When it comes to unions, feeling 
is divided. While retaining their 
preference for difect dealings, some 
employers are agreeable to nego- 
tiate with workers through unions 
and their agents, or would resign 
themselves to this under pressure of 
circumstances. Others are emphati- 
cally opposed to contacting their 
employees through “outside” bodies 
and individuals, and would resist 
such procedure as being against the 
best interests of industrial peace and 
prosperity. 

There are, of course, employers in 
fome industries and in hundreds of 
small plants throughout the country 
who are unaffected by the union 
problem, and may never be affected. 
But even these are being pressed by 
events to evolve some definite 
policy of labor relations. 
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HE situation thrusts upon the 

Manufacturers’ Association, rep- 
Tesenting as it does an important 
group of industrialists throughout 
‘ne country, a plain duty to grapple 
eecisively with the problem and to 
evolve a challenging policy which 
will serve the interests of industry, 
Workers and the public. The Asso 
‘lation is confronted with an excep- 
tiona} opportunity to demonstrate, 
with a broad enlightened labor 
policy to which every industrialist 
fan subscribe, that it is aware of 
ihe factors in the present situation 
ind appreciates its responsibilities 
to labor, 

There is confusion in the minds of 
many employers, as well as of the 
public, as to just what the situation 
teally means and how they should 
Cope with it. The Association can 
Clarify the present problem and give 
‘eadership to industry as a whole by 
exploring the most practicable and 
ost equitable means to achieve a 
Partnership in industry. 


T® labor policy of the Associa~ 
. ion has remained virtually un- 
"anged since 1919. Broadly speak- 
‘8, it admits the right of em- 
ployees ‘0 associate but endorses the 
*4nt council method. It encourages 
» ployee relations dominated by 
autual interest and fairness to 
Workers. One cannot quarrel with 
“iS basic idea, but current condi- 
co Tequire that it be reviewed to 

rmine whether or not it is ade- 
quate to meet present day problems. 
Premier Hepburn was on sound 
found when he took the view that 
“0 effective method of halting the 
“dvance of the C.LO. and other 
“Tesponsible groups was to eradi- 
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Board Leads. 
In Union Gas 
Proxy Battle 


Majority of Directors Re- 
ceive Indications of 
' Large Vote 
COSTE CRITICISMS 


It is understood that the majotity 
of eight of the nine directors of 
Union Gas Co. of Canada have re- 
ceived indications of sufficient prox- 
ies for the special shareholders’ 
as ~~ : June 8 to resist 
nges in td proposed by 
one director, Eugéne Coste, Toronto. 
Eight of the nine directors of the 
company recently wrote to share- 
holders requesting proxies as an ex- 
pression of faith in the present man- 


founded. The eight majority direc- 
tors are S. A. Morse and D. A. Coste 
of Chatham, Ont.; Arthur F. White 
and David P. Rogers of Toronto; W. 
L. Duffield, London, Ont.; W. J. K. 
Vanston, New York; and R. L. 
O'Brian and Charles M. Kennedy of 
Buffalo. 

In a letter to shareholders dated 
May 18, 1937, Eugéne Coste suggests 
removal from the Union Gas direc- 
torate of Arthur F. White and S. A. 
Morse. In asking for proxies for the 
special meeting he says his view is 
that Union Gas earnings justify an 
annual dividend rate of 80 cents a 
share at present. 


Comment on Director 


Mr. Coste asserts that a finance 
committee of the Union Gas board, 
including Arthur F, White and S. 
A. Morse, decided in 1930 that Union 
Gas should assume debts of $2.6 mil- 
lions of the Hamilton companies. In 
1931, says Mr. Coste, Arthur F. 
White requested that the Union 
company guarantee in perpetuity an- 
nual dividends of $540,000 on United 
Fuel Investments preferred stock. A 
modified resolution was adopted, Mr. 
Coste states, providing for payment 
of $360,000 toward United Fuel pre- 
ferred dividends over a two-year 
period. “I can find no consideration 
for this $360,000 payment,” Mr. Coste 
says. 

As to “dual capacity” of Arthur 
F. White, Mr. Coste comments: 

“There is no record in the minutes 


of the Union company, when the 


$360,000 payment was authorized, of 
A. F. White disclosing that his firm 
had any interest in this dividend 
guarantee, although the- i 


Securities promoted United Fuel In- 
vestments Lid. and underwrote the 
$9 millions of preferred stock in 
1928 . . . It should be noted that A. 
F. White, while a director of the 
Union company was also vice-presi- 
dent of United Fuel Investments 
Ltd., vice-president of the Canadian 
Bank of Commerce (bankers for 
Union company and United Fuels) 
and president of Dominion Securi- 
ties Corp.” 

Mr. Coste states that in 1930 
directors R. L. O’Brian and Arthur 
F. White recommended a contract 
to pay president S. A. Morse 
$40,000 a year for 10 years as general 
manager. In 1931, says Mr. Coste, on 
motion of Messrs. White and 
O’Brian, the contract to pay $40,000 
annual salary was approved. 

A director states emphatically to 
The Financial Post that Mr. Morse 
does not get $40,000 a year, nor as 
much as $30,000 a year from Union 
Gas and that Eugéne Coste as a 
director should know it. 


London Versus Hamilton 


Mr. Coste explains that in 1930 
Union Gas bought all common stock 
of City Gas Co. of London and of 
United Fuel Investments Ltd., Ham- 
ilton. He says the logical move was 
to pipe natural gas to London but 
that nothing was done in this regard 
until 1935. His reasons are that the 
Hamilton company had $13 millions 
of obligations ahead of the common 
stock owned by Union Gas and also 
had competition from Dominion Na- 
tural Gas Co., subsidiary of Cities 
Service Co. whereas London was an 
ideal market without competition. 

Mr. Coste says that as a director 
of the company and its geologist he 
urged in Dec., 1931, that a pipe line 
be built into London, He says that 
in his opinion if the London mar- 
ket had been tapped as he suggested 
it would have meant additional net 
revenue of at least 50 cents a share 
after the first year. However, he ex- 
plains that with a loan of $7,135,000 
at the bank the Union company was 
unable to finance the pipe line. Mr. 
Coste also raises the question of why 
the facts were not brought out be- 
fore; and he states that he was 
absent in France from Oct., 1930, to 
April, 1931, and that on his return 
he realized that until the bank loan 
could be liquidated no action should 
be taken. 
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Mining Revival 


Old mining district at Nelson, B.C., 
is reviving but ore reserves are still 
uncertain. Page 3 


French Canada 


Business recovery in the Province 
of Quebec gives added importance 
to Ahis $600 millions market. Special 
section. Pages 19-23. 
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Member of Audit Bureau of Circulations 


NEW PRESIDENT 


Clement Tremblay,  secretary- 
treasurer of Ayers ‘Ltd., Lachute, 
P.Q., who has been elected president 
of The Canadian Woollen & Knit 
Goods Manufacturers Association. 
This body includes 297 mills, in 137 
municipalities, employing . directly 
over 30,000 people. 


Bank Loans 
Up ) in April 


Increase of $16 Millions 
Reflects Business Im- 
provement Trend 


Current Ioans of the Canadian 
chartered banks, mainly loans for 
commercial purposes, increased by 
$16 millions during April to $710.4 
millions, according to the composite 
monthly return of the banks to the 
Minister of Finance. . 

This increase, the fourth in suc- 
cession this year, is the largest for 
any month since last , when 
seasonal influences were apparent. 
It is attributed largely to general 
improvement in business and to 
higher commodity prices. Bankers 
state that a good many customers 
are asking for a higher line of credit 
on the ground that raw materials 
are costing more. Substantial for- 
ward buying is also reported, pur- 
chasers still stocking up to cover the 
possibility of further price advances. 

An additional factor in the higher 
loan total for the month, according 
to some of the banks, was unusually 
from automobile 


banks increased $21 millions in 
April. Savings deposits are prac- 
tically unchanged. Holdings of Gov- 
ernment‘ and other securities ad- 
vanced a further $12 millions during 
the month to $1,439.7 millions. 


Double Duties 


Speed Exodus 


Alberta Residents Likely 
to Move to Escape 
Tax 


Efforts of Premier Aberhart to 
halt the exodus of investment 
wealth from Alberta, by cancelling 
reciprocal succession duty arrange- 
ments between Alberta and Ontario, 
British Columbia, New Brunswick, 
Great Britain and Northern Ireland, 
is likely to have a directly opposite 
effect from that which the premier 
intended. 

The order-in-council signed by 
Mr. Aberhart is obviously predicat- 
ed on the theory that collection of 
double death duties by Alberta re- 
sidents owning property in other 
provinces will prevent Alberta los- 
ing money from the transfer of cash 
and securities to other areas. An 
estate of $200,000, most of which was 
transferred recently to British Col- 
umbia is cited as an example. Un- 
der the former arrangement the 
estate would have paid $20,000 to 
British Columbia and Alberta 
would have allowed credit for that 
amount to the estate in making its 
own levy. ? 

Under the new arrangement, 
however, the estate would pay $20,- 
000 in both provinces or roughly 
$40,000 in all, compared with a 
smaller levy of the two provinces 
combined, under the reciprocal plan. 

Legal circles forecast extensive 
litigation in the case of estates af- 
fected by the cancellation but other 
informed quarters in in- 
cluding Government officials, are 
quoted as believing the real effect 
will be to stimulate the exodus of 
Alberta residents, who, instead of 
merely transferring securities and 
other assets to another province will 
also dispose of residential properties 
in Alberta and establish new homes 
in provinces or other areas to which 
they have previously sent. their 
assets. 


C. 1. O. Strikes 
Blow.at Mines 


From Our Own Correspondent 

WELLS, B.C.—C. I. O. struck its 
first blow at Canadian gold min- 
ing when the four months old 
Cariboo union placed 300 miners 
on strike at Cariboo Gold Quartz 
and Newmont’s Island Mountain. 
By a vote of 286 to 76, the miners 
have recorded their demand for 
higher wages and union recogni- 
tien, 

The Cariboo district of British 
Columbia is reported to be 100% 
organized and the Bridge River 
district partially organized. 


Cotton Firms 
Report Boom 
In Operations 

Current Business Ensures 


Best Earnings in 
Years 


ACTIVITY REFLECTED 


From Our Own Correspondent 

MONTREAL.—Primary cotton 
textile manufacturers report suffici- 
ent contracts on hand to keep the 
mills busily ‘engaged for some time. 
There is a slowing of new orders, 
but the situation continues healthy 
and the Canadian textile barometer 
points to “clear weather.” 


One of the larger American cotton 
manufacturers recently closed down 
plant operations because of an 
accumulation of inventories. A 
check-up among the Canadian oper- 
ators to find if such a condition had 
developed or was likely to develop 
here found no confirmation. 

Conditions Are Healthy 

New manufactures are moving out 
steadily. A recent enquiry among 
dress goods manufacturers and 
retail stores does not indicate any 
piling up of inventories in anticipa- 
tion of higher prices. Consumer 
demand is in line with increased 
plant activities, so that situation 
from the manufacturer to the dis- 
tributor appears to be sound. 

The easing of new orders can be 
explained by the fact that some 
buyers may anticipate a falling off 
in price as result of the general 
decline in commodity values. At the 
moment prices for cotton fabrics are 
holding strong and the primary 
producers do not look for any 
material change. 


Change for the Better 


Over the past 12 months there has 
been outstanding improvement in 
the operations and earnings of the 
principal primary cotton textile 
firms. The financial statements for 
1936 do not wholly reflect the 
improvement, as the impetus, which 
has since carried into 1937, took 
place later on in the year. However, 
the reports give sufficient indication 
to show that activity is on a higher 
level than it has been for some time, 
while earnings have been and are 
on a broader scale. 

Last February, Cosmos Imperial 
put its common stock on a 25 cent 
quarterly basis. This was the second 
increase within 12 months, Share 
earnings in 1936 were much the 
same as in 1935, but reports are that 
they are running considerabl; t 
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Share Earnings Higher 
Hamilton Cottons common share 
earhings advanced from $239 a 
share in 1985 to $3.56 a share in 1936, 
No dividend has been paid on the 
common on account of arrears on 
the preferred, but if business keeps 
up it is likely that the management 
will give consideration to cleaning 
up this obligation, which amounts to 
$6.50 a share. 

Montreal Cottons, closely allied 
with Dominion Textile, reported 
larger share earnings in 1936 than 
at any time since 1926. Last March 
the company paid a dividend of 50 
cents on the common, the first since 
1932. As earnings on the common 
amounted to $6.51 a share last year 
and with blsiners continuing highly 
favorable, it would not be surprising 
if a further distribution was made 
this year. 

Big Firms Prosperous 

The improvement in Canadian 
Cottons position is to be seen in 
share earnings on the common stock. 
They amounted to $5.17 in the year 
ended on March 31 last compared 
with a deficit of 86 cents a share the 
year before. 

Dominion Textile’s report for the 
12 months ended last March has not 
made its appearance. However, it is 
expected to show the $5 dividend on 
the common earned, a feat which 
the company ‘has been able to do 
only twice in the last seven years. 


Build to Meet Demand 
Confidence in the outlook is 
shown by the manufacturers in 
announced plans to increase produc- 
tive facilities. Normally cotton tex- 
tile companies make large outlays in 
keeping their plants and equipment 
up to date. At present Dominion 
Textile and Canadian Cottons are 
spending $600,000 on extensions. 
This outlay ‘is over and above 

ordinary maintenance charges. 


Lake Sulphite Co. 
Work Progressing 


Expect to Have Mill Com- 
plete by, Year-end — 
Wood Plans Laid 


From Our Own Correspondent 

MONTREAL. — Underwriting of 
the common stock and $3 millions of 
5%% convertible bonds of Lake 
Sulphite Pulp Co. has provided the 
funds necessary to proceed rapidly 
with construction work on the mill 
at Redrock, Ont., near Nipigon. 

It is understood that underwriters 
of the bonds will make a_ public 
offering when the time is opportune. 
The common shares offered at $26.50 
a share, recently dropped to close to 
$20 a share, but in the last few days 
has risen to about $22. 
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pulpwood 
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British- U «9. Trade Plan 
_. . Supported at Conference 


Lyons Takes 
Strong Stand 
- For Defense 


Canada Refuses to Com- 
mit Herself Before 
Emergency 


COMMITTEES BUSY 


By H. NAPIER MOORE 
Editor, Maclean’s Magazine 
LONDON.—So far as news for 
newspaper headlines is concerned, 
the Imperial - 
Confer- 
ence resem. 
bles. a_ ship 
becalmed ina 
sea of aspira- 
tions but 


‘lacking the 


breeze of 
definite lead- 
ership. 

This is a 
picture that is 
only  super- 
ficially true. 
A great deal 
of work is be- 
ing .done in 
oben itt H. NAPIER MOORE 
and a great deal more in private and 
thoroughly informal conversations. 
It is in such that the viewpoints of 
Britain and the various dominions 
are slowly being sorted out. 

Lyons Tackles Defense 

While Prime Minister King of 
Canada has been putting the em- 
phasis upon the means to trade re- 
covery, Prime Minister Lyons. of 
Australia has aggressively taken the 
leadership in matters of Empire de- 
fense. Mr. Lyons faces an election 
in the near future. He wants to be 
able to take home to his people from 
the conference something that will 
appeal to their imagination. 

Australians are very much inter- 
ested in the matter of defense, They 

. ie ry Rane Birt 1" ap 1, 
China is admittedly @ failure and 
Manchoukuo has failed to satisfy 
economic yearnings, Australia great- 
ly fears that Japanese eyes may 
eventually turn southward. She is 
also concerned as to the possible 
consequences in the Pacific of 
Philippine independence. 

If Mr. Lyons could return to Can- 
berra, with the world giving him 
credit for having whipped the Em- 
pire nations together in a scheme of 
defense co-ordination, it would ap- 
peal strongly to his public. 

Clue to Policy 

Some clue as to Great Britain’s 
policy in the matter of a co-ordin- 
ated scheme of Imperial defense was 
provided by Sir Thomas Inskip, 
home defense minister, in a talk 
to the Empire Press Union just be- 
fore he presented Britain’s case to 
the overseas delegates at the Im- 
perial conference. He made it clear 
that plans had been made to prepare 
in advance for any emergency #80 
that communications between all 
parts of the Empire would remain 
unsevered. This suggested to many 
of his listeners that he was confi- 
dent of an Empire-wide undertaking 
on defense measures. 

It is unlikely that Mr. Lyons will 
succeed in obtaining the approval of 
Mr. King and his other Canadian 
colleagues for any scheme of joint 
Empire defense under which the 
control would remain centred in 
London. 

Canada’s Position 

Canada is willing to exchange de- 
fense information and is prepared to 
avoid overlapping, but her delegates 
at the conference have taken the 
stand that Canada will not enter into 
any commitments, in advance of an 
emergency, which would provide for 
military or naval assistance outside 
of Canadian territory. 

Mr. King has so far endeavored to 
refrain from committing Canada on 
any major point whether economic, 
military, constitutional or otherwise. 
He has expressed many opinions but 
none of them would be regarded at 
home as very controversial. 

In addition to Mr, King, Hon. 
Charles Dunning, Minister of Fi- 
nance, Rt. Hon. Ernest Lapointe, 
Minister of Justice, and Hon. Ian 
Mackenzie, Minister of National De- 
fense, are attending all meetings of 
heads of delegations. The Canadian 
contingent presents a strong picture 
even among sych an important 
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rrendering Share of Imperial Trade 


Preference — Canada to Enlarge Pact With United 
States — Aim Is Stabilization of Gold. Price and 


World Trade 


By Cable—From Our Own Correspondent 
LONDON.—While there is outwardly little evidence of finality 
in the formal discussions at the Imperial Conference, preliminary 
agreement has already been reached, in informal conversations, on 
many matters of great iniportance to Canada. 
‘It can be said that the following decisions have been tentatively 


arrived at: 


The principle of the United States-United Kingdom trade treaty 


has been agreed upon. 
To enable such a treaty to 


be signed, the Dominions will 


surrender some part of the preferences granted under the Ottawa 


agreements. 


Canada will reimburse itself by widening the reciprocity treaty 


with the United States. 


Britain will aid in the stabilization of the gold price and of 


currencies, pending a world economic conference to produce a 
general economic settlement of post-war problems. 
Economic Disarmament 


' The major significance of these decisions will be appreciated when 
one adds them up and observes that they mark out a broad and 


comprehensive highway to world 


economic disarmament. 


What is shaping up in London is nothing less than an effort to 
bestow the blessing of the United States and the entire British Empire 
upon a world drive for peace through lower tariffs and stabilized 


currencies. 


London thinks that the chances of success today are much better 
than in 1933 when the World Monetary and Economic Conference 
broke up in confusion and bitterness. a 


Anglo-U.S. Trade 


The Dominions delegates have 
been apprised of the proposed 
terms of the trade treaty that has 
been under discussion between the 
United States and the United King- 
dom. While they have approved the 
general purposes and the tentative 
outline, so far as their own interests 
are concerned, it seems certain that 
the further negotiations will be 
somewhat protracted. 

Both the United States and the 
United Kingdom are determined 
that the treaty that will result will 
be a model one that wil! challenge 
the world, not only by its spirit but 
by its practicality and likelihood of 
success over a long term. 

The. Dominions clearly recognize 
now that an Anglo-American trade 
pact will be possible only at the 

ost..of some modification of the 
fixed preferences granted in the Ot- 
tawa agreements. 

In brief, not only will the Domin- 
ions have to surrender some of the 
preferential. advantages they enjoy 


in the British-United Kingdom mar- 


ket but Britain will have to be con- 
tent with smaller advantages in the 
various Dominions as compared to 
other countries. 

Enlarge Canada-U.S. Pact 


In the case of Canada, a signifi- 
cant result of the unfreezing of Im- 
perial preference and intermediate 
tariff spreads must be an enlarge- 
ment of the Canada-United States 
trade treaty. In this manner, Can- 
ada will hope to reimburse itself— 
in the United States markets—for 
any losses that it may suffer from 
sharing the British and other Em- 
pire markets with United States 
producers of foodstuffs and other 
raw materials. 

The larger importance of what is 
happening is not to be overlooked. 
The British Dominions are sitting in 
on trade treaty negotiations between 
the United Kingdom and the United 
States. In such a situation there is 
more than an even chance that the 
area of negotiations will be widened 
and that the ultimate outcome will 
be a series of trade treaties—mod- 
elled on the Canada-US, treaty— 
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Simpsons Ltd. 
Holds Up Plan 


Directors Drop Proposal to 
Liquidate Dividend 
Arrears 


Directors of Simpsons, Ltd., have 
decided not to proceed at the pres- 
ent time with the plan of reorganiza- 
tion which was approved by share- 
holders at the special general meet- 
ing on April 8. 

Decision of directors to defer 
action results from opposition to the 
plan by a substantial group of 
shareholders residing abroad. No 

for the of foreign 
shareholders has been given. 

While the plan was approved by a 
majority of shareholders on April 8 
the plan had yet to be approved by 
the courts. Rather than attempt to 
push the plan through in the face of 
opposition directors decided to 
shelve the proposal for the time 
being. 

The plan called for reduction in 
the dividend rate on the 
stock from 6%% to 5% and the 
issuance of class A and B stock in 
compensation for cancellation of 
$21.50 a share of dividend arrears. 

On May 1 the company paid a 
dividend of $1.25 a share on the pre- 
ferred stock which is at the rate of 
5% on 6%% stock, Had the plan 
been approved then the $1.25 divi- 
dend would have been on the pro- 
posed 5% stock. 


Duplessis Upholds 
Quebee Power Contracts 


From Our Own Correspondent 

MONTREAL. — Claiming that 
there had been no intention of 
interfering with contracts between 
the power company and another 
private company, Premier Du- 
plessis had stricken from the Elec- 
tricity Commission Bill the clause 
ruling that a power company could 
not make a contract for’ longer 
than five years and that any con- 
tract in force would be automat- 
ically reduced to a five-year 
period as from Dec. 1 next. 


J. H. Gundy Interprets 


His Abitibi Power Offer’ 


J. H. Gundy, president of Wood, 
Gundy & Co., in a letter to The Fin- 
ancial Post, sets forth his interpret- 
ation of his firm’s offer for reorgan- 
ization of Abitibi Power & Paper Co. 
It reads: 

Editor, The Financial Post:— 

“Our offer to the liquidator of the 
Abitibi Company, under date of May 
3, 1937, has now been before the 
Court and the public for sufficient 
time to permit analysis and criticism, 
if any, from various interests con- 
cerned. 

“It may be opportune to set for- 
ward briefly the theory upon which 
this offer is based, namely, that: 

“The assets and earning power of 
the Abitibi Company are adequate 
to fully take care of all the just 
claims of the bondholders and pre- 
ferred shareholders, an? any resi- 
due of equity is the prcyerty of the 

shareholders, 
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ished in the form of a prior lien. 
“Seventy-five dollars for each $100 
of principal amount of bonds out- 


standing will be in the form of a| 128 


cumulative income bond. 
Conversion Privilege 

“The fact that the interest on the 
latter is not fixed, but based on in- 
come, is compensated for by provid- 
ing a valuable conversion privilege. 
This entitles the holder of the in- 
come bonds to an option, good 
throughout the life of the income 
bonds, te convert into common stock 
at the same average price, namely, 
$33.33 a share, at which the 
preferred shareholders will immedi- 
ately convert their presently out- 
standing claim, including accrued 
dividend but no interest thereon, 

“The conversion price of the in- 
come bonds could be reduced or in- 
creased, involving an increase or re- 
duction in the number of common 


tion of conversion good througho 
the life of the income bonds.” ~~ 


No, 22 


Second Offer 


PLAN CONVERSIONS © 


Harrison & Co., Toronto investe 
ment firm, has made an offer to the 
liquidator of Abitibi Power & Paper 


a 
Ai 


Co. with a view to reorganizing the | 
company and terminating the pres- : 


ent receivership. 


The offer proposes to raise over ~ 


$10.5 millions of new money by 
ing warrants to purchase conv 


* 


debentures to holders of the com- — 


mon shares, The debentures would 
be underwritten by Harrison & Co, 
Details of the offer for the varie 
ous Abitibi securities now outstande 
ing-are as follows: 
For éach $1,000 of present bonds, 


‘| and arrears of interest, the holder 


would receive $1,000 of new 5% 


‘ 


t 


first mortgage bonds and full value — 


in the form of 5% convertible gen- 
eral mortgage income bonds for the 
interest arrears. The amount of gene 
eral mortagage bonds would be 
approximately $346.59 in addition to 
$1,000 of first mortgage bonds, The 
first $10 millions of the general 
mortgage bonds would be convert- 
ible into new common stock, $100 
for two shares. 

For each $100 share of 7% pree 
ferred and dividend arrears, the 
holder would get three new come 
mon shares. 

For each 6% preferred share of 
$100 including dividend arrears, 2% 
common shares. 

For each eight .of the present 
common shfres holders would re- 
ceive one new common share. 

Warrants For Commen 

The offer proposes that holders of 
the present common also be 
given warrants to purchase converte 
ible 6% debentures, junior to the 
new securities of bondholders, to 
supply new capital. Each present 
common would receive a warrant to 
buy $10 of the 6% convertible de- 
bentures, And each $100 of the dee 
bentures would be convertible into 
five of the new common shares. 

Harrison & Co, would purchase 
any debentures not taken up by 
shareholders, assuring the company 
of more than $10.5 millions of new 
money. 

The capitalization that would 
result immediately from this offer 
is as follows: 

Proposed Abitibi 
Ist . tee . 
gen. come -. 
6% con le income debent. 10,881,170 

*All for present bondholders. 

‘The outstanding common stock 
would be increased to 1,580,544 
shares by conversion of all the 6% 
debentures. The conversion up to 
$10 millions of 5% general mortgage 
income bonds into common shares at 
two shares for $100 of bonds would 
raise the outstanding common stock 
to a maximum of 1,780,544 shares. 

Harrison Viewpoint 

In ing the offer, Harrison & 
Co. states that it preserves the prior 
lien of bondholders intact with full 
value for all bondholders’ claims. 
New money is raised through securi- 
ties junior to the new securities 
offered to bondholders. And it is 
stated that the proposed capital 
would give elasticity to the capital 
structure with the prospect of reduce 
ing fixed charges through conver- 
sions of debt in a period of pros- 
perity for the company. 

The initial common share capital- 
ization would give about 87% of the 
equity to holders. of preferred 
shares. Purchase of new 6% deben- 
tures by the common shareholders, 
and subsequent conversion would 
leave the present preferred issues 
with about 57% of the equity and 
approximately 43% in the hands of 
common shareholders who put up 
the new money. Exercise of all 
conversion privileges, including that 
of the 5% general mortgage bonds 


i 


~ 


would leave 50.6% of the new com-<- © 


mon shares with the present pre- 


; 


ferred holders, about 38% with _ 


common shareholders and over 11% 
in the hands of present bondholders. 
Harrison & Co. offer ‘is 


the plan of reorganization 
by the bondholders committee. 


A second offer for reorganization 


Pp 
has been made to the liquidator, 
S. McPherson, C.A., Toronto, accord. 
to authentic information re- 
ceived by The Financial Post. 


mingling among the workers of the 
town’s leading industry. When he 
wrote his he headed it 


story : 
“Utopia,” because he felt he had. 


stumbled on an almost ideal solution 
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for the Golfer... 


who wants protection from wind and rain . . . free- 
dom of action... and withal, a jacket that has 
won much favour for its smartness of style, and 
practical features . . « we. offer the "Grenfell". 
Made of specially treated rain-resisting Egyptian 
cotton material, with slide fastener front. In blue, 
fawn, chocolate and brown. Sizes 36 to 44. 


Each 10.95 


Phone AD. 5011 or AD. 5511 
BAY STREET SECTION 


ebec Radio Families Gain ing radios. 


Mii make it clear that a progressive, 
iMi| considerate labor policy is the best | political action.’ : ms of 
|| guarantee ‘against discontent and} Red organizations continue to at- 
|| disrupted relations. Those indus- | ta 

|| trialists who have such a policy | movemen 
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will be a distinct service to industry 


and to the nation, 
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|| Labor Attitude 
| to Lewis Not Clear 


‘N SOME circles the Hamiton | Handicapped in. ta 3 
speech of P. M. Draper, president difficulties w 

of the Trades and Labor Congress Canadian publisher in providing 

of Canada, is interpreted as a fight- the country with national periodical 

ing challenge to John L. Lewis and | literature are well exemplified in 


5 


5 


auf 


. Sd) ph eeede yt on ‘ , 
sidered. It has been suggested that | 
for-a larger portion of the American | Assoc. 


gome of the United 
pork p 


ue 


Eel 


Bi 


the Committee-for Industrial Organ- 
ization. Mr. Draper said that Can- 
adian labor was “irrevocably op- 


i] | posed to all forms of dictatorship of 


whatever type.” 


Moore, It gave short shrift to agi- 
tators, revolutionaries and disrup- 
tive critics. It has been interpre- 
ted by the Left Wing labor groups 
in Canada as a victory for the 
“conservatives.” 

But it did not specifically declare 
the position of the Trades and Labor 
Congress on the subject of John L. 
Lewis's challenge for power, It still 
remains open for the Congress, with- 
out departing from Mr. Draper’s 
formula, to apply the epithet of 
would-be dictator to Mr. Hepburn 
or William Green instead of to Mr. 
Lewis. 


N TORONTO, the local Trades 
and Labor Congress last week 
passed a resolution favoring larger 


An estimate for 1936 | representation of labor in municipal, 


On the basis of the 1931 census, | shows 586,500 families in the prov-| provincial and federal governments. 
Quebec had 549,571 families, of} ince, of which number 280,600 had/r, its resolution, it made a curious 


which number 150,469 reported hav-| radios. 


Teton factoring gives a new impulse to your working 
capital—and to your profits. With ready cash, and with- 
out credit or collection worries, your concentrated effort 
can be applied to production and sales. 


We provide cash immediately as goods are shipped . . . 
We guarantee against credit losses ... We make advances 
against seasonal accumulation of merchandise. 


Inquiries invited 


JAMES TALCOTT OF CANADA 
LIMITED 


Factors 


1470 PEEL STREET, 
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CUSTOM-BUILT 


to your own specifications... 


You can have “just another floor”—or by choosing 
Dominion Battleship Linoleum, you can express 
‘the character of your business. This permanent 
colourful, easily-cleaned floor never needs costly _ 
refinishing. Offered in 21 colours and effects to be. - 
laid with or‘ without border or in tile ot special — 
designs. Ask your flooring contractor or depart- 
DOMINION OILCLOTH & LINOLEUM 
CO, LIMITED > MONTREAL 


| 
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reference to 


“organized opposition to the in- 
ternational trade union movement 
.... Challenging the right to or- 
ganize internationally from the 
advantageous position of public 
office.” 

Just what this means it is difficult 
to say. It-is to be hoped it does not 
mean that the labor in Canada backs 
John L. Lewis's political aims in the 
United States in the hope that a 
White Housed Lewis would give aid 
to the unionization movement in 
Canada. 

At the same time that the Toronto 
Labor Congress was passing that 
resolution the Communist party was 
attempting to organize a united 


British-U.S. Trade Plan’ _ 
Approved in Principle 
At Imperial Conference 


(Continued from page 1) 


between the United States and each 
of the other British Dominions. 
Want Congress Approval 

The British Government is now 
demanding a treaty approved by 
Congress and does not cafe to ac- 
cept an agreement negotiated under 
President Roosevelt’s special powers 
in the field of reciprocal pacts, Lon- 
don considers that a treaty approved 
by Congress is likely to enjoy 
greater permanence than an agree- 
ment under the powers delegated to 
the President. The British are put- 
ting out a good deal of propaganda 
to the effect that nothing short of a 
long-term treaty will be accepted 
and that Imperial Preference will 


= be abandoned. 


owever, should Washington be 


‘| adamant and decline to go beyond 


:|the reciprocal trade programme of 
'|Mr. Roosevelt and Mr. Hull in this 


| respect, Britain will accept a treaty 
of more limited aspect. With the 


whole world sitting on top of a vol- 
cano, Britain will not take a chance 
on rebuffing Roosevelt and missing 
the present o} ty to unite the 
Anglo-Saxon race in a challenge to 
the world at large. Even though 
London hears that Mr. Hull does not 
speak for the United States and can- 
not bind the country for any sub- 
stantial period, London will back 
him in his effort. 

Thus political values are assigned 
as much weight as economic values 
—more in fact—in the present dis- 
cussions. 

King Leads Fight 

Up to the present time, Prime 
Minister King has led the confer- 
ence discussions with the British sit- 
ting back. This has suited their 
position. A week ago the confer- 
ence threatened to become dead- 
locked because of the British wil- 
lingness. to let Mr. King lead the 
fight for freer trade policies. Mr. 
King found himself in a position 
where he seemed to be forcing the 
hand’ of the British Government in 
its negotiations with the United 
States, a danger he quickly sensed 
and immediately sought to avoid. 

But it is now obvious that the 
British Government at no time had 
any intention of missing the oppor- 
tunity of effecting closer trade ties 
with the United States. 

Last week's cable told of the 
highly important place occupied by 


the annual statement of Consoli-| ferred position in Britain in return 

dated Press, Limited. This company | for wider outlets for Canadian cattle 

Home Journal, the Farmer, and a/ Nova Scotia or Prince Edward Is- 

number of other publications. land, These provinces do not pro- 

For five successive years the com-/ duce any surplus in cattle. 
operated at a deficit. In the; . 


States Atlantic Coast cities as nat- 
ural markets for the great diversity 
_ |of agricultural and other natural 
M® M. Rose Sutton, the presi- products they produced. In addition, 
dent, says in her report: these same cities absorbed a heavy 
“We have good reason, we be- | percentage of the younger popula- 
lieve, to be proud of the character | tion of the provinces “down by the 
and quality of our publications.” | sea.” j 
Every good Canadian magazine or| Offsetting the flow of goods and 
other periodical publication com-| Population there was a big influx of 
petes with a tidal wave of foreign | wealthy tourists from United States 
publications which are exempt from | every year. These people came to 
the heavy Canadian taxes that Can- | ‘fish, to hunt, to swim and to enjoy 
adian publications pay. Miss Sutton |4 Climate and surroundings unsur- 
points out that in the case of her| passed by anything on the whole 
company, taxes last year absorbed North American Continent. Many of 
$1.15 per share on the common these American visitors including 
stock. She says in her annual re-|the present president of United 
port: States had their own summer homes 
: on this side of the border. 
While advertising revenues are | ‘This tourist trade from United 


rising, attention should also be | s+,105 the Maritime Provinces still 
called to the fact that the increas- and through |. continuing 


of sales of American 
oe large scale expenditures on public 


publications, now coming into 

Canada free of any duty or sales | highways, sane game conservation 
tax, is making itself felt in the ris- | laws and the establishment of mod- 
ing cost of securing and maintain | ern hotels and summer camps, they 
propose to hold on to it. 


ing the sales of our various publi- 
* % t 


cations.” 

The Canadian publisher has the 
problem of a restricted market to| [N RETAINING their market for 
wrestle with but in addition he is|* foodstuffs, however, they have 
not granted the minimum benefit of |} not been as fortunate. American 
an even break with his foreign com- | post-war tariffs cut seriously into 
petitors. that trade. This loss should be re- 
j membered by the rest of Canada in 
any new trade proposals that may 
Maritimes Need now be considered. And United 
American Markets States should not be allowed to for- 
[* ANY arrangement that may be| get that from a geographical stand- 
made at the present Imperial| point food producers in our Mari- 
Conference to facilitate trade be-| time Provinces are very much closer 
tween United States and the British | to the great Atlantic coast centres of 
Empire the special position of the} population than are 95% of the pro- 
Maritime Provinces must be con-!' ducing areas in their own country. 


a stabilization of the value seems to 
be @ little uncalled for-at'the mo»! 
ment since the gold situation has 
clarified considerably. 

Great Britain’s insistent pressure 
upon the United States has had the 
effect desired and it is clear that 
Washington has agreed not to do 
anything about the price of gold 
pending the Empire-America effort 
to produce a condition in the world 
favorable to currency stability and 
rising trade. 

Britain Buying Gold 

Britain is now co-operating with 
Washington in buying gold and will 
continue to aid in supporting the 
present price from time to time 
when particularly large supplies 
come upon the market. But Britain 
is paying little attention to South 
Africa’s further plea for early re- 
establishment of the gold standard. 
Britain has never even bothered to 
revalue her gold stocks. 

The conference is developing an 
atmosphere favorable to a larger 
conference and a general world set- 
tlement of trade and currency prob- 
lems. It is recognized that all of 
these problems are closely interre- 
lated and that, in turn, they have an 
obvious bearing upon the question 
of world peace. 

At the moment, it is undetermined 
as to whether the Anglo-American 
trade treaty will be concluded and 
will be published as a herald of the 
world economic conference; or the 
somewhat different procedure be 
adopted of calling the conference at 
the invitation of President Roose- 
velt, leaving the signing of the 
treaty for the conclusion of the con- 


What's What 
In Advertising 


By JOHN BR. STONE 


G. Walter Brown has been elected 
a director of Ronalds Advertising 
Agency, Toronto and Montreal. Mr. 
Brown has 
been associ- 
ated with the 
company 
since 1928. 


vertising 

Manager 

in 1924, In 

: 1926 he be- 

G. WALTER BROWN for or the 

staff of the advertising department 

of the Ford Motor Company of Can- 
ada in Windsor, Ont. 


at home or abroad? .”. . 
Let Canada’s oldest bank 


Travellers and Letters of Credit are ob- 
tainable at any of the Bank’s 500 branches, 
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Second Offer Made 
To Reorganize Abitibi 


(Continued from page 1) 


reorganization plan of the bond- 
holders’ committee which is to 
appear soon. 

This new offer is now being pre- 
pared for presentation to the courts. 
Details of the provisions for. vari- 
ous classes of security holders have 
been completed, but will be made 
public only when the plan is pre- 
sented. 

Larger bondholders are not sym- 
pathetic with the provisions of the 
first offer for reorganizing Abitibi 
made recently by Wood, Gundy & 
Co. This contemplates issue of $600 of 
new 5% first mortgage bonds and 
$741.25 of 5% convertible second 
mortgage bonds in exchange for 
each $1,000 of the present bonds and 
for interest arrears of $341.25. The 
offer also includes provision for is- 
sue of $9 millions of serial first mort- 
gage bonds to raise new working 
capital, which is regarded as a dilu- 
tion of the first mortgage security. 

It is understood that the new of- 
fer is a serious attempt to satisfy 
bondholders with full prior claims 
on the security of the enterprise. 


Bondholders’ Plan 


Meanwhile final negotiations have 
been proceeding toward public pre- 
sentation of the reorganization plan 
drafted by the bondholders’ coni- 
Brown Harriman, & Co., New York. Ce 

‘o., New York. > © » = 
It-is expe ttiat.the bondholders’ , rX~¥ . R. 
orcad elt te Caakpleted shortly. Fe TRANSFER AGENT—REGISTRA 
Details of the scheme have been| |-—i314@aaame 
changed several times, but the legal re 
principle for reorganization favored owes 
by the committee is a judicial sale a 
of the Abitibi assets under the 1935 
amendment to the Ontario Judica- 
ture Act. This legislation permits 
sale of corporation assets under a 
bond mortgage through the courts 
for payment in a form other than 
cash. To make such a sale binding 
upon all bondholders, it is neces- 
sary to obtain approval of holders 
of 50% of the bonds, or such smaller 
proportion as the court may deem 
acceptable. 

The offer from Harrison & Co., 
like the Wood, Gundy offer, con- 
templates reorganization of Abitibi 
by proceeding through the Com- 
panies Creditors Arrangements Act. 
That would require consent of 75% 
of bondholders: and of unsecured 
creditors. To make such a reorganiz- 
ation binding upon shareholders, it] procedure, it is regarded as the 
would then be necessary to obtain} simplest way of reorganizing the 
approval of 75% of each class of 
stock represented at special meet- 
ings. 

Since the consent of bondholders 
only is required under judicial sale 


We're sure you'll enjoy your game 
more with “WALTER HAGEN” Clubs — 
designed by the celebrated champion 
himself! Visit the Sporting Goods De- 
partment (Fourth Floor }) — and see for 
yourself why “WALTER HAGENS” are 


favored by leading golfers. ~ 


The. Only 
Toronto Stere 
Selling 
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EASTERN TRUST 
COMPANY 


45 Years of Progress and Development 


TORONTO OFFICE - - 330 BAY STREET 


preferred stock and also of the com- 
mon shares fear that judicial sale 


proceedings would give them an un-' ered unavoidable. 


How To Win Friends 


AND INFLUENCE PEOPLE 


satisfactory portion of new equity 
securities in the company. What- 
company. But some large holders of} ever the method of reorganization. 
legal disputes over the terms for the § 
various investor groups are consid 


ference, - 

What has to be considered is 
whether or not the signing of the 
Anglo-American trade treaty before 
the calling of the conference would 
jeopardize its success by presenting 
it with what other countries might 
regard as an attempt to dictate the 
terms and policies of a world settle- 
ment. 

Another problem is that the An- 
glo-American treaty must embrace 
an agreement'upon gold buying and 
currency stabilization policies as be- 
tween the pound and the dollar. 
These are the two chief currencies 
in the world today, and in some 
quarters it is felt that to attempt to 
work out an agreement on these two 
currencies before calling all nations 
into conference would render free- 
dom of discussion difficult. 

Whatever technique is adopted, 
London is now confident that there 
will be no major currency moves, 
either by way of a change in the 
gold price or a new exchange equal- 
ization agreement between the 
United States and Great Britain, un- 
til larger world problems have been 
considered and worked out. 


DALE CARNEGIE 


IN PERSON -—————______ 
Learn HOW 


TO WIN PEOPLE TO YOUR WAY OF THINKING 
TO BE A BETTER EXECUTIVE 

TO AVOID ARGUMENTS 

TO INCREASE YOUR EARNING POWER 

TO LIVE A HAPPY MARRIED LIFE 

fO BE A BETTER SALESMAN 

TO MAKE FRIENDS QUICKLY AND EASILY ‘ 
TO INCREASE YOUR POPULARITY 


Dale Carnegie, author of the Best-Selling Non-Fiction Book, 
tells you how in his valuable, inspiring, informing talk. 


Massey Hall “Wweb®tmt3" June 20. 31 
SEATS NOW? $1.00 


PINTARIO LOAN AND pesewro: = 


ALL SEATS RESERVED 
ONE PRICE ONLY 


LONDON, CANADA 
Established 1870 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


Serving Communities 


@ Throughout the length and breadth of 
the Dominion are to be found branches 
of The Royal Bank, serving the people 
of Canada and assisting in the develop- 
ment of sound business enterprise. 


Through each of its branches it offers 
the facilities, not only of a great inter- 
national bank but also a community 
service based on an intimate knowledge 
of local problems and needs. 
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18 Mining Properties | 
Participate in Revival 
Of Old B.C. District 


Gold Production of Area Within 40-mile Radius of 
Nelson Expected to Reach $2 Millions This Year — 
Ore Reserves Are Uncertain 


By WILFRID SANDERS 
Mining Editer, The Financial Post 


NELSON, B.C.—Within a radius of | the tre ‘ 
q miles south of this veteran mining | ties. ‘asury over and above liabili 
One of the bright spots in the 


town, once ee ee wee 

pilities as a small placer gold area, 

there are today some 18 active min- Gen D is Sn 

ing properties, employing about 800) wey 3), ‘This I hich 

this year is expected to total over] had a very creditable record since 
and started dividends in 


Ties Aion ab Saaae Ta 
Activities south o are | July, 1936. When the report 
eentred on the Sheep Creek and | 1936-1937 fiscal year \is published 
ymir gold camps, mines and mills| net profits, before depreciation and 
dinging to the sides of the moun-/ depletion, should be in the neighbor- 
tains which form the valley for| hood of $245,000. In addition, the 
Salmo River. company will, The Post under- 
As the crow flies, Ymir and | Stands, show cash of $185,000 after 
Sheep Creek are about nine miles| Paying during the year $150,000 in 
dividends, $55,000 on pro , and 


apart. As the Salmo meanders, the 
distance is twice as far, by excellent | $65,000 capital expenditures. 


road. All current development work is 
In both these camps can be seen | being c to current operations. 
the scars of those twin mining| It will be recalled that this property 
bogies, insufficient finances, and] Was virtually abandoned some years 
premature mills. Even today many ago owing to disappointing results. 
of the mines in this field have, or| After being financed by Vancouver 
are planning mills, with an ore interests, headed by A. E. Jukes & 
reserve margin which appears Co., development was continued for 
dangerously slim. One reason for only six feet more along the tunnel, 
this is, of course, over enthusiasm, | 8nd high-grade ore was-struck, and 
but the major reason is © that| drifted on for some 300 feet, solving 
diamond drilling is, generally speak-| the faulting problem which had 
ing, impractical in the area, owing | been the Waterloo of previous oper- 
to the nature of the geology. ators. The property is now equip- 
ped with a 150-ton cyanide mill, and 

No Indicated Ore 


monthly production is running as 
; high as $80,000, judging from April 
Thus a mine has to block out ore | results. 


Adjoining Reno to the south is the 
property of Gold Belt Mining Co., 
another property financed by the 
Jukes group. During the past year, 
the chief objective of development 
at this property was to cut at depth 
veins which had been opened both 
on the surface and by the 200- and 
600-ft. levels. After preliminary 
disappointment, work during the 
past few months has been more 
encouraging, what is known as the 
8,000 vein having been followed for 
a distance of 579 feet, of which 387 
feet is ore. This ore averages 0.62 
ounces gold per ton across a width 
of 3.2 feet. The face is still in ore. 


Boston Capital 


Gold Belt is being financed by 
North American Mines Inc. of Bos- 
ton, which were given an option to 


before estimating reserves, and the 
“indicated ore” classification of 
other camps is virtually non-exist- 
ent. Another problem which every 
mine in the camps has had is that of 
faulting. Veins are badly cut off by 
displacement of rock, entailing often 
a costly effort to pick up the vein 
on the other side of the fault. 


Despite all these hazards, and 
with an uneasy eye cast toward 
Washington and the price of gold, 
Sheep Creek and Ymir operators 
are pushing ahead with develop- 
ment in a manner which imparts a 
thriving atmosphere to the district, 
and taxes the facilities at Nelson to 
the utmost. 

Of the producing mines, Reno 
Gold Mines at Sheep Creek is prob- 
ably the best known, although of 
late by no means the most consistent 
market actor. Reno, which is treat- 
ing its ore in the reconstructed 
Motherlode mill, is currently pro- 
ducing about $70,000 monthly, and 
is paying dividends at the rate of 
three cents per quarter. It is diffi- 
cult to put one’s finger on the exact 
reason for the market apathy of this 
stock, an apathy which cannot be 
totally accounted for by the current 
dubious position of gold prices gen- 
erally. 

One reason is a comparatively 
narrow margin of ore reserves; and 
a mounting cost ratio, due to the 
fact that the company is now having 
to do a considerable hoisting job 
with its millfeed, as opposed to the 
gravity method made possible by 
the sloping mountains. 


The old superstition that the 


mines in this area will not go to § 


depth, still heard ih eastern Canada 
has been fairly well dissipated b) 
geologists and mining engineers 
who appear to agree that there is 
no structural reason why these 
properties should not respond tu 
deep development. Under the cap- 
able direction of W. S. Ellis, mine 
manager, Reno is now attacking a 
series of veins known to lie north 
of the motherlode. The mill is 
handling approximately 100 tons a 
day, the ore running around $22 per 
ton recovery. At the present time 
company officials estimate slightly 
more than a year’s ore at .5 oz. gold 
in sight. In addition, The Finan- 
cial Post was officially advised, the 
company has about $320,000 cash in 
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THE FINANCIAL POST 


TUNNELLING FOR GOLD 


A glimpse of gold mining as it is) Harold Lakes, mine superintendent| front of the entrance to the main 


carried out in the Nelson district of| (centre), and Harry Stevens, mine/ tunnel at Wesko mine, 


British Columbia is shown ‘above. 


purchase one million shares at 20 
cents a share, to be taken up at a 
minimum rate of 25,000 shares per 
month. Final installment will be 
taken up, it is expected, before July 
next. Negotiations are under way to 
increase the capitalization of the 
company to $1.5 millions by the 
creation of an additional one million 
shares, 50 cents par. North American 
Mines would then agree to purchase 
200,000 of the new shares at 20 cents 
each net to the treasury, and would 
be given an option on 600,000 shares 
at 30 cents each net. 

At the end of March, Gold Belt 
showed current assets of $22,813, of 
which $21,048 was in cash, against 
current liabilities of $6,434. 

North of this group lies the 
property of Durango Mines, which 
is being financed by Dentonia 
Mines, and which, at the time is 
making plans for a 100-ton mill. 
Dentonia has a firm contract to 
purchase 1,650,000 shares at 10 cents 
per share. At the end of March 947,- 
775 shares remained under this 
agreement. When the agreement is 
completed, 2.9 millions of the three 
million shares capitalization will be 
outstanding. 

Officials declined to place an 
estimate on ore reserves at this 
property, but told the writer that 
indications to date were that the 


A view of the mild of Ymir Yankee Girl Gold Mine is shown above. 
The mine is one of two producers in the camp near Nelson, B.C., and its 
mill is handling 100 tons daily, the recovery running about $10 per ton. 


APPROACHING another period of 
commercial activity we suggest 
that the experience of this 
century-old Bank may be of 
value to those seeking a banking 
connection. 


World-wide facilities in every 
department of banking 
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Me BANK of 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SkKVICE 


manager (right), are standing in 


ore would run about .5 ozs.. gold, 5.6 
ozs. silver, between 7% and 12% 
lead, and about the same percentage 
in zinc per ton. Work to date has 
cut the major vein on fhree levels. 

Kootenay Belle Gold Mines com- 
prises the third producer in the 
Sheep Creek Camp. Vere McDowell, 
mine manager at this property, esti- 
mates sufficient ore for two years’ 
operation for the 100-ton cyanide 
mill. This is in unbroken ground on 
“A” and “B” veins above the No. 2 


and No. 3 levels. A series of veins 
enhances the outlook for this prop- 
erty, although future development 
work will be by shaft sinking from 
the new No. 4 level. 

In the annual report just released, 
covering the fiscal year ended Feb. 
29, a net profit of $29,909 from a 
gross production of $268,140 is 
shown. 

North of the Sheep Creek camp 
is the Ymir (pronounced “Wiemur”) 
camp. The two producing properties 


about a year, with depth develop- 
— possibilities considered prom- 
g. 

Ymir Consolidated Mines has sus- 
pended milling ar ne gee and is 
developing and carrying out drilling 
operations. The Ymir Wilcox prop- 
erty is leased out to several small 
private groups. The Roanoke prop- 
erty was idle at the time of the 
writer’s visit to the area. 

In the Sheep Creek camp, the 
Salmo Malartic and Ontario incor- 


‘porated company is carrying out 


development work. 


Apex Gold Mines will be heard 
June 1 by the SEC, Washington, on 
its application for registration. 
Harry E. Miller, Vancouver, B.C., is 
president. Registration statement, 
says the notice of hearing, is effec- 
tive but apparently deficient. 
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TAKE a tip from thousands of motor- 
ists who have taken it themselves. Drop 
in on, or phone, your Ford dealer — 
arrange for you and your family to 
make a trial of the Ford V-8 for 1937. 
Drive it in the country, over every 
kind of road. Test it in city traffic. 
You'll discover a number of things. 

First, that the Ford V-8 engine has 
flashing pick-up and velvet-smooth per- 
formance. (It also has greater fuel 
economy than ever.) You'll be pleased 
with its instant response and sustained 
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The 1937 Ford ¥-8 De Luxe Tudor Touring Sedan 


power... you'll feel a difference. The 
Ford V-8 is set apart from other low- 
price cars by a fandamental principle 
—the V-type 8-cylinder engine. The 
Ford V-8 is a smoother, quieter en- 
gine, with the long life inherent in its 
compact, simpler design. And the 
whole Ford car is built to its standards. 
Your own experience of Ford Y-8 
safety, riding comfort, roominess and 
all-round reliability will. make this 
plain. Get in touch with the Ford 
dealer today, if convenient. 
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any new Ford V-8 Car under Tradess 


30 A MONTH, with reaseneble down-payment, 
bays 
Finance National Plan. 


Crown C@ay Trust 


and accuracy with real personal 
attention to the affairs of the 
estate or trust and due considera- 
tion for the wishes of the clients 
interested therein. 
a 


Crown Trust. 
Company 


Executors :: Trustees :: Financial Agents 
WILLIAM 1. GEAR, President 
JOHN JENKINS, Fice-Preident IRVING P. REXFORD, Con: Mon 
MONTREAL 
393 St. James Street 


Let us serve you and your family 
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Consolidated Paper Corporation Limited | 
| One of the largest producers of newsprint paper in the world 
5 De tations: $100, $500 and $1,000, 5702 ’ 
'»Price:“At market, about 66 flat. —~ ‘ : 
Descriptive analysis forwarded upon :t 
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WStock Market Prices. | 
Dallying in Neutral; 


dvisory Services Continue to Favor Investment in|. 
Common Shares— Inflationary Influences 
Remain Powerful 


The stock market is temporarily out of gear, in neutral, as it were. |’ 
There has not yet been definite indication that the period of liquidation 
has been terminated. Neither is there much indication that the rising 
+ price trend is to be resumed energetically at present. However, invest- 
nt advisory services are uniformly optimistic for continuation of the 
ng term improvement in business and-in-common stocks. Consequently, 
ry .suggest that common-shares are more attractive for purchase than 
and that if prices again drop to the low levels recently recorded 
would be in a definite buying range. 
? London commentators continue to favor investment in common shares, 
but there is a growing opinion that the limits of the British internal 
fecovery have at least been approached. There have been boom condi- 
tions in building; and heavy industries are now being stimulated by the 
fearmament programme. High activity in building and heavy industries 
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36 King Street West 


UNCHANGED 
Toronto 
| Telephone: Elgin 4321 


Common stock prices as measured 
by the Dominion Bureau average for 
industrial shares showed no change 
in the week ended May 20. Com- 4 ¢ 
parative figures appear on this page. ! of March. : mye ‘4 ‘ sain x. a ea La lati al ere, 
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reaches a peak in the later stages of business recovery, and that is 
reason for the belief that British economic recovery is close to com- 
etion, even though conditions of prosperity may prevail for some time. 
belief of some important groups of British and European investors 

t recovery in the United States and Canada has lagged behind that in 
tain may result in resumption of the flow of European money into 


orth American stocks. 


One of the characteristics of a period of inflation, such as that in 
after the Great War, is periodic intervention to prevent the rise of 


S prices from getting out of hand. Subsequently there is a let-down, and 

then regret that the inflationary prosperity has been interrupted. And 
i iesary forces are again allowed free rein. Perhaps that is the trend 
* bf things in the United States where the unbalanced budget and expanded 


gredit position remain strongly. inflationary. 


Grain Shares 
<: Partly because grain prices have 
*improved sharpiy over a yeaT ago, 
S there is some tendency for investors 
Sto enquire into the prospects for. 
simproved earnings by western grain 
*scompanies, Another reason for at- 
Stention to such shares is that they 
‘* are quoted at low figures. 
5: The grain companies were able to 
maintain earnings fairly well in the 
depression, despite reduced grain- 
Shandling charges, due to the large 
*yolume of wheat. in storage. Now 
«the storage revenue has dwindled, 
shopes for increased earnings depend 
Slargely upon improved harvests 
*in western Canada. 
*" volume of handlings tather than 
“Hierely good wheat prices is the 
“first need of western grain and ele- 
e#vator companies. For investment in 
Sgreater prosperity for agriculture, 
Sehares of the farm implement com- 
gpanies may prove more satisfactory. 
¢: - . » 
ene Tax 
’ @. We are still waiting for the US. 
nate to ratify the treaty reducing 
Sthe American tax on dividends and 
*interest paid to Canadians from 10% 
Sto 5%. The treaty, wheh ratified, is 
Sto be retroactive to cover 1936 pay- 
“ments of interest and dividends. If 
sit is adopted, therefore, Canadian 
Zinvestors will have to make claims 
st Washington for half the 10% that 
tas been deducted. It is understood 
t some U.S. corporations have 
t yet turned into Washington the 
% they have been deducting from, 
Mividend cheques sent to Canadian 
investors.. Hence if the treaty is 
adopted within the next two or 
three weeks, these companies would 
be able to adjust their returns to 
the US. government and pay back 
5% promptly. In the case of bearer 
bonds, Canadian investors will have 
to make claims on the Government 
for their rebates. They will also 
have to claim for rebates of taxes 
on dividends if Washington does 
not speed up the treaty. 
= a . 


Coming Prosperity 

Last week we reported the view 
of General Charles G. Dawes that 
there would be a crash of stock 
prices in 1939 “but followed by a 
period of prosperity. On the Gen- 
eral's opinion, Jesse H. Jones, chair- 
man of the Reconstruction Finance 
Corp., Government lending. organi- 
zation, comments: 

“I don’t believe it. Conditions 
are good, and they will continue 
to be good for many years, be- 
cause we have been on half ra- 
tions for five or six years. We've 
got to catch up.” 

Dr. Marcus Nadler, professor of 
banking and finance at New York 
University, remarks: 

“I doubt very. much whether 
there will be another severe busi- 


néss slump in 1939... Four im- 
portant factors should make for 
sustained industrial activity. They 
are revival of building, rehabilita- 
tion of factory equipment, and 
public utility and railroad spend- 
ing for plant improvement.” 


The optimists appear to be in the 


majority. 
* &¢ 


Expected Break 


Pointing to his published com- 
ments late last February, to the 
effect that some stocks are discount- 
ing good news which can't develop 


for at least two years, Col. F. H. 


Deacon of the Toronto Stock Ex- 
change firm of that. name, now 
comments: ~- 

“The expected break has come. 
in the speculative market and we 
believe advantage should be taken 
of present prices.” 


Common stocks that Colonel 
Deacon suggests for income and 
possible appreciation in°value are 
Imperial Oil, Ford of Canada, Brit- 
ish American Oil, George Weston, 
Brazilian Traction, International 
Nickel and G. Tamblyn. For specu- 
lative purposes, he suggests McColl- 
Frontenac, C.P.R., Rogers-Majestic 
and Gypsum, Lime & Alabastine. 


Quebec Utilities 


The stock market is taling seri+ 
ously the adverse possibilities for 
Quebec utilities in political tenden- 
cies in the ancient French province. 
Montreal Stock Exchange index. for 
utilities has only advayced~ about 
two points above this ‘year’s low of 
748. The lag in Quebec utility 
stocks is apparent in that the index 
for utilities has risen only about 
13% compared with an advance of 
more than 50% in Montreal indus- 
trials over the past 12 months. 

The question of the future for 
Quebec public utility shares depends 
largely upon the type of regulation of 
industry. Moderate regulation might 
be a good thing in the long run. 
But regulation to make political 
capital out of power rates would 
probably be hard on utility share- 
holders. Since shares in service in- 
dustries like utilities do not hold 
the possibilities of some industrial 
stocks for profits from present-day 
inflationary influences, it is hardly 
surprising that the investor is avoid- 
ing them. 


Soo Line Affects Cut 
In Deficit During April 


From Our Own Correspondent 

MONTREAL.—April statement of 
Minneapolis, St. Paul: &- Sault Ste. 
Marie Railway, subsidiary of the 
Canadian Pacific, shows a moderate 
improvement over a year ago, but 
there was still a deficit of $420,152. 
This contrasts with a deficit of $530,- 
914 for April, 1936. 


Pewer Corporation 
of Canada 


and provide over 1,500,000 people with 
essential utility services. These com- 
panies are an integral part of the many 
communities they serve. 

Through its Dominion-wide interests, 
Power Corporation enables the investor 
to participate in the united success of 
Canadian public utility development. 


We recommend 
POWER CORPORATION OF CANADA 
» 4% Bonds, due 1980 Bhatt aor dus 


aw 


NESBITT, THOMSON | 
AND COMPANY LIMITED 
386 &. James Street West, Montreal 


Branches 


ad ee ore 


in the principal sities of Caneds 


-* - 


Sulphite Pulp—Bleached sulphite 
spot market prices are beginning to 
reflect the shortage of this com- 
modity, according to a review issued 
by R. O. Sweezey & Co. For the 
past week, prices for immediate and 
future deliveries have ranged be- 
tween $90 and $100 a ton for fine 
quality bleached, delivered at New 
York, and there are no signs of 
any supply of bleached pulp being 
available at any lower price. 

* oe * 


Canada & Dominion Sugar—The 
company paid an extra dividend of 
$1 a share on May 15 to sharehold- 
ers of record’ May 5, but did not 
make a public announcement of the 
payment. The regular dividends of 
37% cents quarterly, or $1.50 an- 
nually, are also being paid. The 
extra is the same amount as paid in 
May, 1936. 

. * * 

Bearer warrants for shares of In- 
ternational Petroleum Co., Imperial 
Oil, British American Oil, and a 
few other public companies, con- 
tinue to give trouble in cases where 
shareholders sell their holdings be- 
fore the dividend payment date. 
Shareholders continue under the il- 
lusion that they can sell after the 
ex-dividend date set by the com- 
panies and retain. their dividends. 
Stock exchange dealings are made 
in bearer warrants carrying divi- 
dend coupons, and the dividend 
must accompany the stock up to the 
date of payment. The seller must 


‘make delivery in the form ‘of bearer 


warrants, and must deliver the divi- 
dend coupons with the stock up to 
the date of payment.. We do not see 
why the system of bearer warrants 
is not discontinued. 


Brazilian Traction—Comment by 
“Magpie” in the Stock Exchange 
Gazette, London, is that Brazilian 
shares should receive more attention 
now that the British stock market 
slump has developed into compara- 
tively setfled trading. A significant 
remark is that the shares are im- 
mune from the néw British “excess 
profits tax” which suggests a forth- 
coming tendency for British funds 
to flow abroad to evade the new 
levy. Apart from Brazilian, the new 
tax may tend to strengthen prices of 
other securities in Canadian mar- 
kets. 

+ 2 

Beauharnois — Despite repeated 
rumor, there is no indication of a 
new contract with the Ontario Hy- 
dro, and investors are taking a risk 
in anticipating such a favorable 
development. 

e . ” 

Associated Breweries of Canada— 
An improvement of 15% in total 
sales for the first three months of 
1937 compared with the correspond- 
ing period of 1936 is reported for 


the’ company. An increased profit 


per unit of production is indicated |. 


and sales in Canada and United 
States improved on practically the 
same ratio. 

* + s 

Walker-G. & W.—The best “in- 
side” opinion is that earning at an 
annual rate of $8 and paying $2 a 
share, the stock is highly attractive 
at present levels. An investment 
trust man, however, comments that 
he thinks the American spirits busi- 
ness is becoming ove and 
he therefore does not favor. the 
shares, So there is the choice for 
the investor. 

os s * 

Canadian Hydro—First preferred 
stock has shown a considerable de- 
gree of strength in the recent dull 
market. Prospects of the company’s 
operating subsidiary are better and 


earnings would appear to justify the | and 


market price. We hear there has 
been some investment trust buying 
of the shares. 
se 8 
Niagara Wire—Record newsprint 
production means record demand 
for the products of Niagara Wire 
Weaving. The stock is currently 
selling around 41 and pays a divi- 
dend of $2 a share. - 


Bathurst — After giving the A 
shares a boost last fall and during 
the early months of this year, inter- 
est has lagged and the stock has 
dropped back to nine. The com- 
pany has a strong financial position 
but so far has failed to show any- 
‘thing in the way of substantial 
earnings. 

ese 8 

Fraser—This company’s stock has 
been a highly volatile performer in 
recent weeks. The manner in which 
it has gone up and down might in- 
dicate that someone or a group 
were interested. 

* 6¢ ®@ 

Can. General Electric—Declara- 
tion of a second quarterly dividend 
of $1.50 a share by the company 
serves to confirm the annual divi- 
dend rate as $6 a share. 

+ * + ’ 


“Ford 6f Canada—Contrary-té large 

purchases made by other WU.’ S. 

investing firms this ‘year, Welling- 

ton Fund disposed of its former 

holding of 1,000 shares of Ford in the 

first quarter of 1937, 
~ = * 

National Grocers— Earnings for 
the year ended March 31 amounted 
to $1.16 a share on the common, if 
allowance be made for only one 
year’s preferred dividends. The 
trouble is that even after the forth- 
coming payment of $3:50 a share on 
arrears the preferred will still have 
claims for $28 a share in back divi- 
dends, so the earnings on the com- 
mon are more arithmetical than 
actual for the present. 


Paris Sells Bonds 


Town of Paris has sold $6,080 of | 


3%% serial bonds, maturing June 


968,995 $11,787 


Net profit (b) 
income from investments. 


(a) Includ 
(b) Before 


Loss for Year Reported 
By Ritchie Cut Stone Co. 


Ritchie Cut-Stone Co., and its 
subsidiary, La Salle Stone and 
Marble Co., had a consolidated net 
loss of $34,662 before depreciation in 
the year ended March 31, 1937. After 
providing $23,299 for depreciation 

ing in investment income of 
$3,284, total loss for the year was 
$54,677. 

The balance-sheet shows working 
capital to have increased from $156,- 
424 to $170,760. 

During the year the company’s 7% 
cumulative preferred: stock, par 
$100, was redeemed and new no par 
value preference stock issued. At 
March 31 last there were 27,160 
shares of preference stock and 
10,610 shares of common stock out- 
standing. 


Metropolitan Building 
Refinancing in Effect 

Court approval has been obtained 
for the refinancing of the Metropoli- 
tan Building Ltd, Toronto, and 
official notice of the redemption of 
the present 7% first mortgage bonds 
has been published. The present 
issue will be redeemed at 103 on 
July 15, 1937, at the principal office 
of the Bank of Nova Scotia, Toronto 
and Montreal. 

The refunding issue consists of 
$750,000 of first mortgage serial 
bonds which have been sold at par. 
The new bonds consisted of $200,000 
of 4%% serial ‘bonds, due 1938-42, 

of 4%% serial: bonds, due 


$200,000 

1942-47 and 5% sinkin 

fund béhds, due Muy 18, 1982. 
Work at Red Lake 


‘Vernon McKee and William’ de 


Villiers‘ have been named by the 
Hammell interests to take charge of 
operations at the McIntyre Red 
Lake group ‘of claims, adjoining 
Howey on the west and recently 
acquired by John E. Hammell. Work 
is to begin at once. Mr. Hammell is 
supplying capital wholly from per- 
sonal funds. 


15, 1938-47, to Isard, Robertson & |’ 


Co., at a price of $100. The full 
amount of the issue was $10,000, but 
$3,920 were retained for sale to rate- 
payers of the town. 
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691.3 
14.9 


549.3 
586.7 | 
618.2 
538.9 
524.9 
518.4 
524.9 


1936 inclusive are based on weekly figures 
tistics. 
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Dominion Bureau of Sta’ 


Our new analysis of this 
important producer of pulp 
and paper is available to 
any investors who may be 
interested. 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Marhet 


507 Place d’Armes, Montreal 
TORONTO OTTAWA QUEBEC 


Security that Never Dies 


The man’ who entrusts his 
family’s safety to individuals, 
however wise and scrupulous, 
is braving human frailty and 
the changes of time. Protec- 
tion reared in a lifetime of 
loving care needs surer safe- 
guard. This Company never 
dies. Its fund of knowledge 
and experience ensures 
skilled, economical adminis- 
tration of your estate as long 
as the beneficiaries live. 


_ Take steps in time. 
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Nova Scotia Light & Power Co. 
reports gross revenue in 1936 of 
nearly $2.1 millions, against less 
than $2 millions in 1935. Net profits 
available for dividends at $329,197, 
show am increase of nearly $100,000 
compared with the preceding year. 

The statement for last year is a 
general and not a consolidated one. 
The company and its seven wholly 
owned subsidiaries now supply ap- 
proximately half the electric con- 
sumers of the province. 
~ The balance sheet at the end of 
1936 shows a number of changes. A 
bank loan of $500,000 has been elimi- 
nated. This is reflected in a reduc- 
tion of $77,056 in investments and a 
decline of $313,680 in investment 
securities. As this is more than suf- 
ficient to cover the bank loan, cash 
.. hand shows an increase of $533,- 

Since the beginning of the current 
year all outstanding bonds of the 
company and its subsidiaries have 
been redeemed.: They have beén re- 
placed by $7 million 4% 20-year 
bonds of the parent. company, pay- 
able in Canadian funds, and also an 
additional 3,000. shares of prefer- 
ence stock. , 


Income 14nd Surplus Account 
Years Ended Dec. 31 ose 


$ 
Oper. income 1,928,677 
31,404 


Total revenue . 
Less:Oper. exps. .... 
Taxes 


Bond discount 


Net profits , 

Add: Previous surplus 
Net credits 

Less: Preference divd. 
Ordinary divd. ..... 
Final ord. divd. .... 
Retirement reserve. . 


Surplus forward 260,875 
Working Capital 
1936 
Current assets 
Current liabilities .... 406,362 
598,225 


Dudley 

of Dominion Bank since 1983, died 
suddenly of heart failure at Toronto. 
Age. 57, Mr.. Dawson was a vice- 
president of the Canadian Bankers 
Association, treasurer, -Federation 
for Community Service, Toronto; a 
member of the Board of Governors, 
Trinity College School, Port. Hope; 
director of St. John’s Convalescent 
Hospital and of Dixon Hall. 


James Playfair, died at Midland, 
May 25, age 76. He was president 
and general manager, Great Lekes 
Transit _Corp., Midland Simcoe 
Elevators; chairman of the board, 
Hamilton Bridge Co.; president of 
Consolidated Oka Sand and Gravel 
Co,, Canadian Wirebound Boxes 
Ltd., Eastern Steel Products Ltd., 
Toronto Elevator Ltd., Eastern Can- 
ada Coastal Steamships Ltd., North 


American Elevators Ltd.; director of 
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- Investors 


HANSON 
BROS, 


INCORPORATED 
Founded in 1883. 


255 St. James St. W. 
MONTREAL 
HArbour. 928! 


: Ottawa 7 Toronto’ 


Flour Mills Ltd. Montreaj 


Docks, Ltd., Saint John Drydock ef 


Shipbuilding Co. 


IN THE 
SMART 
EAST 50's 


OPPOSITE THE 
WALDORI-ASTOBIA 


@ Ideal etivironment and every 
service for pleasurable living, 
Spacious fooms with serving pan- 
tries and electric refrigeration 
Excellent restaurant and duplex 
cocktail loungeeair conditioned, 


» SINGLE $4+DOUBLE*6+ SUITES /rom #9 
Special monthly and yeerty ras 


HOTEL 
* Wm. A. Bueschet, Manager 
185 sasr SOTm stasET + Nxw TOM 


Firestone Tires Have 


Seana Kept Ahead of the 
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You can put Firestone Tires on your car 


fully confident that they will give you the 


longest and safest mileage. 


Tires are built for race track speeds and 
have been proved by the world’s foremost 


For Firestone 


racing drivers as the strongest and safest _ 


of ti 


Only Firestone’Tires have Gum-Dipped 


Cords, 2 Extra Cord Plies under 


and the Scienti 


the tread 


tifically Designed safety tread. 


With all these extra safety features f, 

high speed travel, they do not cost sat 
more than ordinary types. See the nearest 
Firestone Dealer and: replace’ worn tires 


Specify Firestone Tires when buying 


| Fire $t one 
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Fvecutives 


de not answer 
blind advertisements 


_, they consult J. B. FRASER 


AVE you ever wished you could 
H secure the services of some particu- 
lar key executive who is building a record 
ef achievement for himself with some 
other organization? You needed a man 
like him yet you feared that he was un- 
approachable. Many heads of businesses 
facing a similar problem have found the 
answer through the J, B. Fraser Executive 
Placement Service. F 


Often employers find that the very man 
they considered unapproachable is a client 
of J. B. Fraser. Or some other man who 
answers their purpose is located through 
this service. 


J. B. Fraser clients are all men whose 
history and achievements stand close 
scrutiny—men who have earned or are 
earning salaries up to five figures, 


Firms making use of this confidential 
personnel service save valuable time 
because preliminary checking of references 
and investigation of records has already 
been made. Fruitless 
eliminated. 


Are you in need of an executive? At 
no expense to you, you may receive from 
us brief summaries ing one or 
more men qualified for the job in question. 
If you are interested in any man whose 
record is brought to your attention by 
J. B. Fraser, an interview is arranged, and 
from then on all negotiations are entirely 
between you and our client. 


Correspondence from principals is 


treated confidentially. Feel free to consult 
us, without obligation. 


J. B. FRASER 


EXECUTIVE PLACEMENT CONSULTANT 
36 Toronto Street, Toronto 


Named Vice-President 

George P. MacKenzie, former gold 
commissioner for the Dominion Gov- 
ernment, has been appointed vice- 
president of the recently formed 
Caledonia Cadillac Gold Mines. He 
is associated with a capable direc- 
torate. 


Before the Thermometer 
hits a new high ! 
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Install 


WATER COOLERS 


® New Streamlined design. 


« More insulation — retains 
the ice assuring ice-cold 
water continually. 


® Saves time by centraliz- 
ing drinking water 
supply. 


® Cup dispenser attaches to 
cooler. 


®Oversize receptacles for 
Waste water and used 
Paper cups. 


® Adapted for use with 2 or 
5 gallon water bottle. 


® Enamel Finishes 
Teen — white — walnut. 


Canada’s largest manufacturers 
of sanitary products. 


G.H. WOOD 


& COMPANY, LIMITED 
TORONTO ond MONTREAL 


Bond Prices Advanced 
On Moderate Demand 


THE FINANCIAL POST _ 


‘+ 


a result prices are regaining some of the ground lost during the first three 
months,of the year. In fact, The Financial Post index now stands at a|_ 
higher level than at any time since late in February. 

Increased investment demand has resulted in a greater volume of 
trading in high-grade government bonds, The increased demand results 
from an increase in the volume of funds seeking investment. Investment 
funds have been accumulating for several months partly because of the 
lack of new issues. Furthermore, some funds are now returning from the 


stock market to the bond market. 


“ 


The market for western provincial bonds has been quiet, trading being 
of a selective character. Prices, however, have been firm ' 


New Brunswick ; 
Because competitive bids were not 

received, the New Brunswick Gov- 

ernment rejected the tender which 


ment, stated that “instead of com- 
péeting, the investment houses com- 
bined and made an offer which the 
Government felt on general princi- 
ples should not be accepted.” 

It is true that two groups of in- 
vestment houses did combine to 
make an offer for the issue, but 
this is not unusual. The last Que- 
bec issue was sold in this manner. 
Furthermore, it should be pointed 
out that there are several other 
groups of investment houses’ which 
did not see fit to make any bid 
whatsoever. ' 

Whether the Governinent intends 
to call for new tenders.or to sell the 
loan privately is not known. 


Moose Jaw Bonds 

Institutional holders of Moose Jaw 
debentures have not definitely de- 
cided to protest the action of the 
Local Government Board of Sask- 
atchewan in authorizing the city to 
pay only 60% of interest due July 
1, 1937, to June 30,. 1933, with the 
minimum payment set at 3%. In the 
meantime, preparations are being 
made to circularize debenture hold- 
ers for proxies. A protest from 
holders of 20% of the outstanding 
debentures would compel: the board 
to rescind its order. 

The order of the board arises out 
of an application made by the city 


to the board asking a reduction ‘in | ' 


interest charges for a period of one 


year with a minimum rate of 2%. In | May 
hearings before the board, repre-| May 


sentatives of debenture holders 
stated that their investigations did 
not indicate that any reduction in 


interest was necessary. As an alter- 
native, bondholders suggested an 
adjustment along the lines approved 
for Calgary and Edmonton. 

What action is taken will prob- 
ably depend upon British bond- 
holders who have already indicated 
their opposition to the order of the 
local government board. A large 
part of Moose Jaw’s debt is held in 
Great Britain. 

“ 


Not Justifi 

Among the Canadian holders of 
Moose Jaw debentures there: is a 
difference of opinion as to whether 
the order should be protested. It is 
expected, however, that a protest 
will ultimately be made. 


If the order of the board is per- 
mitted to stand, there will probably 
be a clamor from other Saskatche- 
wan municipalities for similar treat- 
ment, even though it might not be 
justified. 


Furthermore, the order endorses 
a principle which bondholders re- 
fused to concede in dealing with Ed- 
monton, Calgary and Victoria, 
namely a reduction in interest 
charges. In view of the fact that 
bondholders have agreed to work 
out an adjustment for Moose Jaw 
which would relieve the current sit- 
uation and reduce the tax burden, 
the order ‘of the board does not 
appear to be justified. 

o 


Bond Index 

The trend.of the high-grade mar- 
ket is indicated below: 
The Financial Post Index of Average Price 


and Yield ef High Grade Govt. Bonds 
937 Pri field 1936 Price ae 


s 
114.75 
114.75 
114.66 
114.65 
114.64 
114.65 
Year’s 116.81 Year’s 117.91 2: 
Range 111.60 Range 111.50 


| Municipal Finances | 


Edmonton, Alta., has approved a 
proposal to tax city utility profits 
to the extent of $630,115 which will 
be deducted from the 1937 estimated 
surplus of $1,105,000. The taxation 
plan has been approved by the fin- 
ance committee of the city council 
as sound business practice, The 
committee points out that to show 
a true profit city utilities should be 
subject to taxation just as any 
privately-owned enterprise in the 
city. One edvantage of the tax, it 
has been pointed out, is to reduce 
the amount that would be taxable 
by senior governments if they should 
decide at any time to tax municipal 
utility profits. 

The total tax levy of $630,115 for 
1937 is made up as follows: electric 
light, $135,822; power plant, $142,012; 
street railway, $119,568; telephones, 
$116,712; waterworks, $116,000. 

om * a” 

Kitchener, Ont., reports that its 
electric light department had a sur- 
plus of $34,944 on 1936 operations 
after all charges including bond in- 
terest and depreciation. The gas de- 
partment had a surplus of $2,437. 
The street railway showed -a net 
loss of $1,039 after making provision 
for debenture interest but before 
provision for depreciation. 

= s 7” 

Regina, Sask., tax collections in 
the first. four months of the year 
were $24,100 higher than in the cor- 
responding period of 1936, amount- 
ing to $154,422. Sales of tax prepay- 
ment coupons also increased, 
amounting to $346.400, compared 
with $303,978 in the first four 
months of 1936. 

s & * 

Brampton, Ont., has struck its tax 
rate for 1937 at $6 mills. The actual 
rate, however, will be 35 mills since 
the budget does not take into ac- 
count the one-mill subsidy ‘granted 
by the Ontario Government. In 1936 
the tax rate was 37% mills. The 35 
mill rate for the current year is the 
lowest since 1929. 

e 


Hull, Que., due to heavy outlay for 
direct relief, had a deficit of $17,902 
in the year ended April 30. Gross rev- 
enue for the year amounted to $738,- 
082 and expenditures totalled $750,- 
062. Mayor A. Moussette, in com- 
menting upon the results for the year, 
pointed out that there was very defin- 
ite improvement over 1935 and ex- 
pressed confidence that 1937-38 will 
see a balanced civic budget. 


enue receip 
were $16,570 higher than in the first 
four months of 1936. The increase 
is accounted for in part by a higher 
tax rate. , 

Total receipts for the period 


Windsor, Ont., reports that total 
revenue in 1936 amounted to $7,409,- 
997 and expenditures to $6,846,796, 


vided for by the budget. Collections 
of current taxes and arrears amount- 
ed to $4,554,794, while penalties and 
interest aggregated $104,558. At the 
end of 1936 the city had a surplus 
account of $4,053,821. 
- +. = 

London, Ont., will have to set aside 
its pean policy temporarily. 
Unforeseen expenditures necessitat- 


J.D. Herdt 


MONTREAL OFFICIALS 


Elections of officials for 1937-38 by 
the Montreal Stock Exchange and 
Montreal-Curb Market were as fol- 
lows: 

Montreal Stock Exchange—Lieut.- 
Col. J. E. McKenna, chairman; G: 
Johnston, vice-chairman; J. D. 
Herdt, secretary-treasurer. 


Montreal Curb Market—Raymond | Sales 


Allan, chairman; D. S. Yuille, vice- 


chairman; Paul E. Ostiguy, secre- 
Sales 


tary-treasurer. 


Earnings Are Higher 
For Commercial Alcohols 


Commercial Alcohols Ltd. reports 
a net 


contrasts with $35,942 in the p 

ous year, After tax provision, th 
was a net profit of $34,009, or m 
than double that reported in the 
1936 fiscal year. The balance 
equivalent to 13.6% on the 8%, $5 
par preferred shares and to 13 cents 
a share on the common s' 

The balance sheet as at March 31, 
1937, shows a reduction in bank loahs 
of $20,015 to $10,078. During the year 
outstanding common stock increased 
from 100,000 to 108,500 shares, as a 
result. of the conversion of the bal- 
ance of the bonds into common. The 
deficit now stands at $19,598, as 
against $53,680 a year ago. Among 
the assets, the principal change is an 
increase in inventory from $73,300 
to $104,322. 

On March 15 last, shareholders 
approved a reorganization plan pro- 
viding for an addition of $60,000 in 
working capital for expansion in 
the company’s manufacturing facili- 
ties. Contracts for additions total- 
ling $45,000 have already been let. 


Income and Surplus Account 
Years Ended March 31 : 
1996 


35,942 
17,850 
2,806 
15,238 
Werking Capital 


130,794 113,749 
55, 


713 78,741 
Working capital ..... 75,081 35,008 


[ Bond Redemptions | 


Bond Issues: Rate Year Date Price 


ed by the damage done by the recent |<." 


floods have left civic authorities no 


other alternative but to sell an issue | § 


of $150,000 of debentures. 

St. Thomas, Ont., reports a slight 
increase in percentage collections of 
taxes. Collections on the current 
roll to the end of April amounted to 
52.2% of the levy, compared with 
47.5% in the same period of 1936. 
Total collections, including arrears, 
amounted to 58.2% of the levy, com- 
pared with 54.5% last year. 


Trans-Canada Shares 


1945 Junel 
% 1942 Junel 107 


Cred. Fon. 
Metropolitan Bldg T% 1p July 15 
For sink: fund: 
$$1,250,000; any of the debentures thus 
called may be converted into common 


stock of Hiram Walker-Gooderham & 
Worts tsa prior to June 1, 1937 at $45 per 
re. 


For 
- Dividend Is 31.4 Cents | can. For 


‘A dividend of 31.4 cents a share 
will be paid on June to Trans-Can- 
ada shareholders of record May 15, 


and is for the six months ended May | Le 


15, 1937. This compares with a divi- 
ae 23.32 cents a share paid June 
1, 1936. 

Trans-Canada Shares are propor- 
tionate units in a fixed investment 
trust holding common shares of 15 
representative Canadian companies. 


Shares are distributed by Trans-/| .. Sain 


Canada Investment Corp., Vancou- 
ver. The present offering price is 
$14.35 a share, after deduction of the 
current dividend. 


Pr escoom non 


SPOKANE « SEATTLE ¢ PORTLAND 
vie CHICAGO e¢ ST.PAUL ¢ MINNEAPOLIS 


Great Norlhern 


Every luxury—every econom y—from 


bedroom 


Keilways 
BUILDER 


Loblaw Sales 


At New Peak 


Profits. of $1.80 a Share 
Indicated For 


a, 
i 
g 
& 


year. . 

Record sales of $19 millions in the 
current year seem assured. The pre- 
vious. peak was $18.4 millions in the 
year ended May 31, 1930. 

Comparative figures of sales and 
profits for the period ended May 
1 are given below: 


1,331,877 20.10 
62,703 21.40 


1,599,520 
76,124 


yi: ¢ 
17,571,786 14,988,115 17.24 
880,898 751,860 17.16 


G. H. Woods & Co. Branch 
Established at Vancouver 


Expansion of operations by G. H. 
Wood and Co., manufacturers of 
liquid soaps and sanitary products, 
is being projected into the British 
Columbia area with establishment 
of a branch at Vancouver. The com- 
pany has offices from coast to coast 
with main factories at Toronto and 
Montreal. A larger and more modern 
structure has replaced the head of- 
fice plant damaged by fire last year. 

Operations of the new British 
Columbia division will be under the 
direction of Clary E. Foran, formerly 
stationed at Montreal. 


Oppose Code Covering 
Building Maintenance 
Exemption of building mainten- 
ance staffs from the collective labor 
agreement recently concluded be- 
tween workers and employers in 
the Montreal district construction 
industry will be sought by the Que- 
bec division and Montreal branch 
of the Canadian Manufacturers’ 


A test case is probable if action 
is brought against the Building 
Owners and Managers Association 
of Montreal, the Building Owners 
and Hotel Association or other 
or to enforce the agree- 
ment building maintenance 
men, it was indicated. The test case 

uld determine the liability of 
tree ——w 


tee, 
Ps 


National Grocers 
_ Profits Higher 


National Grocers Co., Toronto, re- 

ports net profits in the 
March 31, 1937, equal to 
share on the 7% preference stock. 
This compares with $14.46 a share in 
year. After provision 


550,247 
s 206,724 
Paid on pre 103,362 


Surplus for year 
Add: Prev. surplus ... 


Surplus forward 
Working Capital 
1937 


868,311 


Grouped Income Shares 
Distributes 18c a Share 


A semi-annual distribution of 18 
cents a share will be paid May 31, 
1937, on Grouped Income Shares, 
series A. This payment is composed 
of 11.63 cents a share derived from 
regular and extra cash dividends and 
6.37 cents a share from the sale of 
rights. 

Total distributions on shares of 
this fixed investment trust amount- 
ed to 17 cents a share for 1936. 
Shares are sold by Grouped Income 
Distributors Ltd., Winnipeg. 


Farm Land Values Higher 
The average value of occupied 
farm land in Quebec amounted to 
$41 in 1935. 


Direct Private Wire Facilities to 
NEW YORK MONTREAL 


WINNIPEG CALGARY VANCOUVER’ 4 


MEMBERS: is 
NEW YORK STOCK EXCHANGE 
_ TORONTO STOCK EXCHANGE 
CANADIAN COMMODITY EXCHANGE, INC. 
COMMODITY EXCHANGE, INC. (New York) 
NEW YORK TORONTO. MONTREAL 
61 Broadway and 347 Bay Street Royal Bank 
Chrysler Building Tel. * ADel. 8132 Building 


ae MANrrou 


Recent development of the No. 1 ore © 
zone on this property has indicated a 
def. ‘‘e length of 1500 feet on surface and 
by crilling, with its full length still to be 
determined. ; 

High average assays are being obtained 
in drilling to a depth of 500 feet over 
widths up to 50 feet on this zone. 


In order to present an intelligent and 
clear picture of the increasing importance 
of this development, we have prepared a 
complete report including maps and 
values, which we shall be glad to forward 
to those seeking investment in a rapidly 
developing property where results are 
both consistent and encouraging. 


DRAPER DOBIE & CO. 


Members 


The Toronto Stook Exchange 
330 BAY ST. TORONTO 


Telephone: ADelaide 9171 


MARKET OUTLOOK -.--- 


ATTRACTIVE 


INVESTMENTS 


Letter on request 


F. H. DEACON & CO. 


197 BAY ST., TORONTO 


F. COULTER DEACON 


Members Toronto Stock Exchange 
Phone: ELgin 3401 


H. L. EDMONDS JOHN 8. DEACON 


What is True Temperance? 


The Brewing Industry is an old and honor- 


able industry. 


The oldest company book in existence is 
in the possession of Brewers’ Hall, London— 
the record of the brewing industry in Britain, 
from 1418 to 1440 A.D. 


The industry is, 


as it has been for many 


years, an industry for profit. It buys materials, 
it sells its products, gives employment, and 
has a capital investment which makes it a 
responsible industry. 

Because the industry carries on a business 
for profit, agitators in certain communities 
try to make people believe that it has no 
social conscience at all—that its effect is to 
corrupt and debauch. 

Yet true temperance is obviously the only 
sensible policy which the Brewing Industry 
conceivably could have! 

We believe in moderation, which is true 
temperance! We urge that self-control brings 
greater good than external control. 

We deplore intemperance, if only because 
it threatens the return of prohibitory laws, 


general or local. 


We don’t need another experiment in 
prohibition to prove that words in the 


statute book will 
preferences of me 


not change the tastes and 


The history of prohibition all over the 
world has proved the contrary. It has been 
shown again and again that the evils pro- 
hibition caused are greater than those it 
sought to correct, that its effects are the 
opposite of its intentions. 

No believer in temperance wants to bring 
back those days, for to do so is to play into 
the hands of the bootlegger. 

There are still minor abuses. No people 
were ever perfect. 

But today the bootlegggers have been ; 
driven back, and operate mainly in those 
areas where there is local option . . . 

The hypocrisy of secret drinking, the 
furtiveness of drinking behind closed doors, 
has been checked . . ., 

Respect for law and order has generally 

Youth is no longer faced with the tempta- 
tion of illegal drinking — once considered the 
“smart thing”... 7 

We must not go backward! 


@ This advertisement is inserted by the Brewing 
Industry in the interest of a better public understand- 
ing of certain aspects of the problems of temperance 
and local option. “s 
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The Financial Post’s 
Platform for Canada 


1. Balanced budgets. 
2. Abolish politics in C. N. R. 
3. Merit system in public service. 
4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. . 
. Stable tariffs for balanced development. 
. Stricter laws to protect investors. 
. An even break for Canadian national news- 
papers and periodicals. 
. A modernized constitution. 
. Integrity in meeting public obligations. 
. Wider markets for our farms. 


The Problems of the Provinces . 

HE Royal Commission, that is to deal 
Toe the financial problems of Con- 
federation, has yet to be appointed. In the 
meantime, some very useful study of the 
difficulties that have arisen in connection 
with Dominion and prévincial finance is 
proceeding. 

Hon. Stuart S. Garson, K.C., the young 
and alert provincial treasurer of Manitoba, 
has already provided an analysis of the 
problem that is of the utmost value. A large 
part of his recent budget address was de- 
voted to tracing the development of govern- 
ment in Canada and indicating clearly the 
degree to which the responsibilities of the 
provinces have broadened, without a com- 
mensurate advance in the sources of revenue 
from which they finance the carrying on of 
those responsibilities. 

In the concluding remarks of his lengthy 
survey he makes this statement, which ex- 
presses the situation in much the same terms 
that The Financial Post has used on numer- 
ous occasions: 

“The great increase in the cost of provincial 
governments... is attributable not so much to 
extravagance ... in carrying out of the ordi- 
nary functions of government, but rather to 
the growth of a new conception of the State’s 

social responsibility, which has created... 
tremendous demands upon the treasuries of 


the provinces.” 

It is in making his recommendations for 
a correction of present inequalities in the 
situation that Mr. Garson shows more vision 
than most provincia] governmental officials 
in Canada. He sees no remedy for the situ- 
ation in turning over the income tax to the 
provinces. He suggests, as has The Post, that 
the remedy lies in a greater centralization of 
responsibility for certain governmental func- 
tions; that is to say, relieving the provinces 
of certain expenditures rather than in giving 
them new taxes to impose. Specifically, Mr. 
Garson would put social services and un- 
employment relief upon the Dominion 
Government. 

Mr. Garson indicates that his province, in 
addition to making this suggestion, will pro- 
pose to the Royal Commission that the pro- 
vincial and municipal debt of Manitoba, as 
well as private debts, should be reconstituted 
at a lower rate of interest. This demand in 
itself is not an unreasonable one. The only 
unfairness in its adoption might arise in 
the application of the principle. Alberta took 
the wrong road—that of repudiation—to the 
achievement of lower interest rates and over 
a term of years Alberta will be the net loser 
from its action. Mr. Garson gives assurance 
that: 

“Pending the lapse of g reasonable time 
within which the Royal Commission may 
make its report, th? Government purposes tak- 
ing no arbitrary action in respect of the inter- 
est upon its public debt.” . 

He also suggests that in any interest re- 
duction plan, cognizance should be taken of 
the creditors’ position as well as of the diffi- 
culties of the debtor. 

If all of the provinces lay their case before 
the Royal Commission in similarly fair and 
reasonable fashion, its work will be greatly 
facilitated and a useful programme for the 
financial reconstitution of Canada should 


result, ; 


Abitibi and the Investo: 

HE case of Abitibi Power & Paper Co. 

is one of some confusion for the in- 
vestor. On one side is the claim that bond- 
holders who have received no interest since 
Dec, 1, 1931, should foreclose, The claims of 
two classes of preferred stockholders are 
that they should receive satisfaction for the 
millions they have put into building the 
properties. Common stockholders believe the 
company will soon enjoy great prosperity 
end that they should be entitled to share in 
it. Finally, the situation is complicated by the 
need for more working capital to remove the 
enterprise from receivership. 

For clarity of thought and action in the 
Abitibi affair, it is important to keep in mind 
the principles of fair dealing and good busi- 
ness that should govern the disposition of 
assets and equities. First of all, the claims of 
the various classes of securities should be 
settled in order of priority es follows: 


ae claims totalling some $65 
ons. 
2. Claims of the 10,000 of 7% erred 
shargs pref 


enim of 348,818 shares of 6% preferred 
OCK. 

4. Common shares numbering 1,088,117. 

The bondholders have been more than 
petient and they should receive full satistac- 


tion of their claims as early as possible. The 
shareholders should have an opportunity to 
settle the immediate claims of bondholders 
by raising funds to pay off all interest ar- 
rears—that is to say, to buy back their com- 
pany from its creditors. If that is not done, 
bondholders are entitled to dictate the terms 
of reorganization under their blanket mort- 
gage. If, for instance, new bonds prior to 
the present issue are created to raise new 
capital for the enterprise, and if other claims 
of bondholders are modified, it is only fair 
that bondholders should receive a substan- 
tial claim on new equity securities as com- 
pensation for their loss of priority. In that 
event, shareholders could only expect to re- 
receive equity securities for their claime. 

Even supposing that the company is recog- 
nized under the aegis of bondholders, the 
priority of the 7% preferred stock should be 
recognized ahead of the 6% preferred, and 
the latter ahead of the common, in distribut- 
ing new shares after the bondholders have 
been satisfied. In fact, unless the 7% pre- 
ferred and the 6% preferred claims are met 
in full, the common is not entitled to any- 
thing except that it might be good policy to 
give them a small equity to avoid litigation. 

If shareholders want to keep their claims 
intact, then, they should be prepared to 
raise the money to restore the bonds to good 
standing. If that were done, the company 
could be removed from receivership without 
necessarily reorganizing the whole capital 
structure. The 7% preferred would retain 
title to its full claims, So would the 6% pre- 
ferred. And the common shares would still 
have their chance of sharing in the future 
prosperity that is forecast for the company. 
Something of that kind was done in the case 
of Price Bros. and Co. In the Abitibi situ- 
ation, such financing through shareholder 
groups might provide the solution for what 
otherwise promises to be a long and costly 
controversy. It is a possible way out that 
should be explored before any reorganization 
plan, squeezing out the stockholders, is 
considered. 


Is This What Lewis Stands For? 
MAN is known by the company he 
keeps. Chief journalistic supporter in 

Canada of John L, Lewis and his committee 
for Industria] Organization is Toronto's daily 
Communist paper. 

One day last week, this paper published 
an article by George Dimitroff, general 
secretary of the Communist International. 
It presented a call for “militant, united 
action” by workers the world over. 

On the next page appeared a picture of a 
group of Empire statesmen gathered for the 
Imperial Conference. The underline read: 

“Imperial Conference Group-—A Pretty Pose of 
Plotters: 

“The group shown above includes such 
famous politicians and prelates as (left to 
ee _ oo cored King. = 

thione, Archbishop anter- 
bury, Viscount King George VI, 
and Mr, Stanley Baldwin, They are hoisting 
a bumper to the jolly old Empire. It has really 
been very good to THEM, so why not?” 

So far C.LO, has not disowned the support 
of The Daily Clarion. In fact, the Clarion is 
the chief journalistic spokesman for C.LO. 
in Canada. 

Is it any wonder that a good many people 
wonder about the nature of the aims and 
character of the C.L.O.? 


Say It With Phrases 

OT long since Hon, J. L, Isley addressed 

the Canadian Club of Ottawa on the sub- 

ject of historic phrases, many of which had 

a marked effect on the course of affairs. He 

recalled a considerable number, particularly 

from United States and British history: “Give 

me liberty or give me death”; “Government 

of the people, by the people, for the people”; 

“The cross of gold”; “Too proud to fight”; 

“Peace without victory”; “Peace with hon- 
our’; “Wait and see,” and so on, 

Mr. Ilsley had few to cite from Canadian 
history. The Conservatives, with such tags 
as “National Policy”; and “Canada First,” have 
been more successful than the Liberalg in 
winning elections by phrase-making. Mr. 
Iisley recalled “King or Chaos” but made no 
effort to indicate whether or not that phrase 
had been a determining factor in the 1935 
election. 

One that Mr.. Isley refrained from men- 
tioning was “$25 a month for everyone” which 
Mr. Aberhart’s forces overworked. Nor did 
he mention the devastating effect of the 
repetition of the word “annexation” in the 
1911 Dominion election, Another phrase that 
has been used in more than one western prov- 
incial contest is “On-to-the-Bay.” In Ontario, 
since 1934 much has been heard of the “power 
barons”-—a phrase not originated by Mr. Hep- 
burn but apparently used first by former 
Premier Henry. 

Today this political world, as never before, 
is ruled by phrase-makers. We are experienc- 
ing government by epithet. The man who 
could make @ catch-cry ring around 
would be king of the universe. 


Union Responsibility 
NDUSTRY in the United Kingdom is 
highly unionized. But there is one feature 

of British legislation regarding trades unions 
that differentiates the situation in that coun- 
ty from the situation in both the United 


the world | tne 


i 


the United States Supreme 
his country on that bench 
Accepting his resignation, President 
expressed not a single word of gratitude, 
ciation or praise for his services to the 
But Mr. Roosevelt did extend to him “ 
wish,” which must be encouraging to a 
of 78. 
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The late John Sage, at one time assistant man- 
ager of the Bank of America, New York, left 
$300,000 for the use of British soldiers and 
sailors who were blinded in the world war, it 
has just been disclosed by the probate of his 
will. He specified that the money should be 
left in the care of the Lord Provost of Glasgow 
for distribution to institutions, Mr, Sage was 
born in Inverness and was a relative of 
the famous millionaire philanthropist, Russell 
Sage. 

Mr. Sage was a reader of The Financial Post 
for many years and was an occasional visitor to 
our offices in Canada, He was a distant cousin 
of Colonel J. B, Maclean, chairman of MacLean 
Publishing Company, Limited. : 

* 


“How to Win Friends and Influence People,” 
that amazing little book by Dale Carnegie that 
was recently summarized in a special article in 
The Financial Post, continues to break records 
for sales, It has now reached a sale of over 350, 
000 copies with no sign of letting up. ~ 

Mr. Carnegie himself, whose lecture instruc- 
tion classes in New York are attended by scores 
of businessmen, is speaking in Toronto on June 
2 and June 8, The trustees of Massey Hall have 
shown considerable foresight and progressive- 
ness in engaging him for two lectures. No doubt 
many executives and sales managers will ar~- 
range for their salesmen, and other employees 
who contact the public, to hear Mr. Carnegie as 
he outlines the simple but effective principles 
of public relations that have made his book the 
best seller among non-fiction works. 

. o * 


Sports pages and fashion notes are @ distinctly 
bourgeois phepemena, but Toronto's Communist 
daily newspaper finds space for both. Class con- 
sciousness and propaganda creep in. On the 
sports page it is reported that pin boys in Ann 
Arbor have gone on strike against the “terrore 
ism” of the. alley owners; the wrestlers of Japan 
are asking for higher wages; a Labor sports fed- 
eration is being organized in Toronto. 

The writer of the column “Women’s World” 
advises her proletarian sisters not to forget a¢ees- 
sories, which are important in the spring owtfit. 
They can be obtained at the Junior League ghop 
which sells the “castoffs of the upper four byun- 
dred.” The suggestion is made that hushepds 
and fathers might ask the boss for a raise to 
enable the womenfolk to buy better accessertfes. 


Sayings of the Week 


“No state ever was or is worthy of a free man’s 
worship.”—Stanley Baldwin. 
+ of . 


“IT am counting on the farmer to yank business 
out of its tailspin.”—Roger Babson. 
* + - 


“Political liberty does not long survive the loss 
of economical freedom."=-Ogden L. Mills. 


“The United States is against meddling in the 
muddled affairs of Europe.”—James W. Gerard. 


“To reconcile law with justice and human 
progress is sometimes impossible,” — Clarence 


Darrow. 
e* ees 


“If we are to preserve democracy we must 
make the government the umpire of business,”— 


Herbert Hoover. 
*¢e 


“To provide security and enable people to 
save the system must be changed.”— 
J. §. Woodsworth, MP, : 


“This group (C, I, ©.) is asking us to sit still 
while it sells our men the jobs that have always 


been free,”—Henry Ford, 
= ~ ” 


“People ought to be encouraged to make 
profits. They cannot employ people if they 
don't."—Harry L. Hopicine. 


“If wage demands become too insistent con- 
fidence in private business may not extend 
rapidly enough,”—Sir Josich Stamp. 


“The fabrication of war material has multi- 
plied just as every other human activity since 
the World War.”--Lord Beaverbrook. 


“There are more Communic in Canada today 
than there were in the whole of Russia when the 
Communists seized power in 1917.”—-Col. George 


Drew. 
* ¢-@¢@ 


“The one hope of peace in is to drive 
a wedge between the workers of and 
the rulers of Germany.”-—James Maxton (British 
Labor member.) ce ‘ 


“Anti-Japanese sentiment in China is partly 
a to : by the Chinese 

suppose Japan harbors aggressive designs.” 
Foreign Minister Bete. . 


“This country is determined to do its pert in 
restoring and expanding commeree 
and thus in building the f tions of ap en- 
during world peace. t Roosevelt, 
“No phase of rehabilitation is more vital than 

foreign trade 


through re ‘ie and 
and co-operative trade relations among 


—Cordell Hull, 
eee 
Philosophy J 


“Antiquated as may seem this 
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THE PLAYING FIELDS OF ETON. 


—Cartoon by Grassick. 


MR. KING: “Maybe it ien't cricket but we never needed a home run more than we need it new.” 


Is Canada a Nation? 
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regard to the gold situation. 


majority of tbe 
0 
Alberta 


still believe that the road to maximum wealth | for 


and contentment is by the 

seed to overt: sean sehen Ge bef be 
to earn the ty to do so,” 

Beatty, 
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the Balances True 
pursued 
with reference to 
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Conditions ef 1937 


central government should be the 
real source of power. 

The oft-quoted words of the chief 
architect of confederation, Sir John 


said, “the 
of what is called ‘State Rights’ has 
existed, and this has had much to 


In the recent judgments there is| happy 
shown with the view | Th 


accuracy, 
compact” 


to implemen’ 
the (Canadian) ship of state now 
ventures and into | States.” 
foreign waters, she still retains the 
which 


sails on 


The C. I. O. man must have known 
all about it, and his deception was 
deliberate, something he could get 
away with among the crowd by 
working up a sense of injustice 
among them. Deception is the favor- 
ite C.I.O. weapon, and that is why 
8 great many people are convinced 

t Lewisism is nothing but a 
racket designed to exact a big toll 
from industry and the workers 
therein. 


Country Editors 
Bassano er 
the past two years country 
editors e had to take some rough 
rides from those in power, simply 


of 1867 should be main- 
tained in all its widest provincial 


and 
have thus avoided that great source 
of weakness which has been the 
cause of the disruption of the United 


Skelton’s Views 


Macdonald and the others knew 
what they wanted for Canada. But 
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weighed before public opinion is 
anaes to es one or the 
other our progr industrial 
institutions. meat 


e to provide 
work for many thousands of British 
Columbians, 


More than this, the $1,500,000 taxes 
which this company paid, no doubt; 
went toward the payment of unem- 
ployment relief. 

How many of our workmen ever 
think of this side of the unfortunate 

whose adminis tra- 


utility 

tors are too modest to educate public 
opinion to the fact that there are 
two sides to every question. 


an'Oe Halifax Herald ws'y, 
tario newspaper, ort 
Erie Times-Review, notes that in one 
of the eastern “there is 
now a law on the statute books 
al taxation on every 
company selling goods at retail in 
the province the majority of whose 
stock is owned outside the prov- 


“nk is a fair and reasonable attitude 
protest — provincial lezisla- 

tion of that kind in this Dominion. 
At the foundations of the Cana- 

dian Constitution is the provision for 


*| free trade as between all the prov- 


inces of Canada. That, as we have 
pointed out a number of times, does 
not necessarily stop with the ques- 
tion of customs tariff barriers or the 


+} absence of them. 
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few times this 
torials are as sp 
worm. Fo 
resistance they write 
will suit the 
ers, and, when t 
finished, it would 
phia lawyer to tell 
fence they are on. 
No doubt the weekly 
appreciate the references of 
Financial Post and Mr. Ford. 
doesn’t like praise? There is a 
difference, however, between 
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because they did not see fit to advo~ | true lead 


It goes, _— judgment of this 
newspaper, everything that may 
stimulate the free flow of trade as 
between the provinces, or, con- 
ersely, everything that may retard 


v 
it. 

Divided by the lines of 
provincial boundaries, Canada 
nevertheless is a Federal entity; and 
it is the constitutional right of the 
businessmen in the Maritimes to 
trade freely in Central Canada or 
the West, as it is the equal constitu- 
tional right of all other Canadians to 
_— within the Maritime Prov- 

ces. 


Net an Yet 
Niagara Falls Review 
Premier deserves the 
support of all good Canadians in 
his fight to prevent domination of 
Canadian industry by the C.LO 
There 8 no reason why Canadian 
industry workers should be ruled 


we have seen. John L. y 
head, has gathered a lot of agitators 
around him and has thrown out the 
threat that if he and his organization 
not they want they 
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Business Repeating | 
Last Year’s Pattern 


§ Upturn in Second Quarter Revealed — Crop 


Dominate Balance of Year — Cautious 
Buying Policy Urged 


Despite the fact that April was a month in which labor disputes in 


soared to the highest point since 1919, industrial activity made | 


the first upward move since last October. 


peference to adjoining chart of The Financial Post business index 
spows that an almost identical pattern was followed during 1936 although 
+ that time the level of business activity was almost over 10 per cent 
jes than during the first quarter of 1987. 

Whether 1937 will continue to follow the pattern of 1936 remains to 
be geen. If So, business in Canada could look forward to continued 
grength until midsummer, followed by a sharp upturn in the autumn, 


s om - . 
inted out in this column last week, most countries are curren 
wiring as to the probable length of the present recovery : 
in Canada will be governed to a considerable 
gegree by general world conditions, However, in Canada the most domi- 
rant single factor in the recovery trend will undoubtedly be the sort 
og crop which western farmers harvest in the present season. 


Last year the country showed amazing recovery despite a short crop 


but the “lift” was provided by a spectacular increase in 


ijally for those raw materials such as wheat and other farm prod- 
ys, which mean so much to Canadian producers. ' 

In view of the deflation which has recently occurred in commodity 
prices some improvement along that line might reasonably be expected 
guring the balance of the year but there are no indications as yet that 
tere will be anything like the sharp gains which featured the latter 

The size of the Canadian crop will therefore be the major domestic 
consideration in determining the sum total of business activity for the 
remainder of the year. 

e e . +o 


In regards to commodity price prospects the report of the business 
srvey committee of the National Association of Purchasing Agents 
jsued this week and covering conditions in Canada and United States 
sof interest. It reported that while prices of basic raw materials were 
sowing a declining tendency, manufactured goods were maintaining 
‘heir upward trend with higher prices a possibility. As to buying policy 
tt expressed the following view: 

“Buying policy should be governed greatly by the commodities 
involved and whether they are of the manufactured, semi-finished or 
raw-material type. Generally, it would not seem advisable to extend 
purchases beyond production requirements of the next two or three 
months but there are those who are of the opinion that despite the lull 
expected during the summer, prices on the whole will be firmer again 
next fall and winter, Weakness in stock and commodity markets, fear 
of further labor difficulties, governmental activities pertaining to: the 
handling of gold in this country, and other uncertainties are still retard- 
ing factors. However, the consensus now is that a cautious buying policy 
is the best plan over the next 90 days, but that some commodities may 
soon again reach good buying levels.” 


Business Indicators . 


Automobile production on the ingots and castings considerably 
basis of factory output for April above 1936 levels and prospects 
shows a marked decrease com- pointing to sustained activity over 
pred with 1936 figures asaresult the near term. 
of labor disputes, but there was an Employment indices for nearly 
mmediate resumption of the up- all groups are higher with the 
ward trend in production follow- sharpest gains recorded in manu- 
ing settlement of the Oshawa facturing industries. 
strike, Newsprint production and ex- 
Construction as shown by build ports continue to advance, April 
ing permits in April is maintain. totals showing a relatively greater 
ing a rapid seasonal increase in ‘ise in export figures than in pro- 
volume, almost doubling the fig- duction levels, compared with last 
ures for the corresponding month year. 

a 1936. Contracts awarded show Current trend is shown by The 
aneven higher percentage increase Financial Poste index of Can- 
over April, 1936. adian business activity contained 

[ron and steel activity continues in the following specially compiled 
at ahigh level with April totals of _ statistics; new figures for the 
both pig iron production and steel week being marked «. 


——Cumulative Total-—— 
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1937 1 
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Finance 
Bank debits (Apr.it 
unt sales (April) 
insurance (Apr.) ......+++ 


Financing (Mar.)— 
rs . ** 


527, 
798,641 
157,542,315 
42,770,417 
12,354,403 


tS maT 
; : 2.625.014 5 1 


170,044 § 5,688,844 § 3,747,176 
3,317,005 § 2.182,006 ; 7,001,232 $ 4.348.587 
~ “on of the eiendien! total. 


11,130,084 
615,960,505 
121,608,000 
Used ca 

D as : c. 

> All-Canada re comprising 

1000's omitted OeTor 4 weeks to . 2, 


Investments 
for Income 


Favourable income returns are 
currently offered by securities of 
well-established public utility and 
industria] companies. 


We shall be glad to submit sugges- 
tions on request, 


Royal Securities Corporation 
Limited 


244 Gt. James Street 83@ Bay Street 
Montrea) Terente 8 


Offices throughout Canada; ales in New York ond London. 


BUSINESS AT NEW HIGH 


Business operations in Canada which had shown insignificant fluctuation for four months recorded expan- 
sion in April. While the gain over March was slight, a new high.point was reached on the present movement. 
While base metal and gold stocks were heavily liquidated on the stock exchanges, actual mevements of 

metal reached high levels, in some cases creating records for the month, 
According to gretiatuary information, manufacturing operations 
ng been up about 10%. Forestry and steel opera 


of foodstuffs hav 
were practically maintained, 


The records of construction were favorable for the last two months and 
external trade in April indicates that the recovery is continuing. 


MAJOR CANADIAN ECONOMIC FACTORS 


The Financial Post business index 
Wholesale prices 

Common stock prices 

pores neem of Dominion bond yields 


Bank 

Bank debits . er eeeeeeeseeceee Peeereeeres 

Mineral production: 
Copper exports .......+ Ccecccocess ewt. 
Nickel exports ..... Ooeteccosess ewt. 
Zine exports .....e0. 


slaughterings 

Creamery butter production 
Cheese production 
Canned salmon exports 
Newsprint production 
Woodpulp exports 
Exports of planks & boards 
Steel ingot production 

is i ; 


. ia1'iee  esokoes as + 
| Background of Business 


Safety Device 

Introduction of Ontario’s new 
speed limit of 50 miles an hour on 
provincial highways this week calls 
attention to a proposed new high- 
way safety device, the idea of 
Charles Hickman, president of the 
Ottawa Paint Works, Ltd., and noted 
ooo Paint and Varnish 

e. 

On the ground that one of the 
most prevalent hazards of highway 
travel is the speed necessary to 
overtake and pass cars going in the 
same direction, Mr. Hickman would 
place a special green light at the 
right-hand rear of every car in 
place of the extra red light now 
installed on many of the new cars. 
A far desiring to pass another and 
giving the usual warning horn 
blast would be answered by a flash 
of the green light on the car ahead, 


Increase or 


1937 1937-1; 
117.9 «+111 
65 +193 
147.2 ° + 

17.6 —5. 
3 

+31. 


ril, 
‘%, 
72.2 
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pinks 


‘214,379 


The five are the fore- 
man, study man, tor, produc- 
tion man and group leader. Grades 
are weighted, recorded and used as 
a besle of selecting prospects for pro- 
motion. 


employees. 


Transport Casts 

Street cars are still the principal 
means of public transportation in 
Canadian cities; but whether they 
will be supplanted by buses and 
private automobiles is a question 
that has long exercised public trans- 
portation officials, 

Meanwhile, one of the main factors 
in keeping tramway operating ex- 
penses down has been the use of one- 
man cars and feeder bus services for 
branch lines. George S. Gray, sec- 
retary of the Canadian Transit Asso- 
ciation, who compiled the 1936 re- 
port on Canadian electric railway 


the signal being operated by the! statistics, finds, however, that oper. 
which 


driver’s pressure of a _ right-foot 
Since the driver ahead would 
have to lift his foot from the acceler- 


-15/ ator his speed would automatically 


decrease in giving the green “go” 
signal to the car behind. The latter 
would then be able to pass without 
having to travel several hundred 
yards on the wrong side of the high- 
way. 


Graded Employees 


Shortages of skilled labor in vari- 
ous branches of business and indus- 


ment. 
To meet new conditions the grad- 
reported in the current 


ating expenses per car mile 

had decreased steadily for 15 years, 
turned upward in 1936, from 23.67 to 
24.17 cents. 

Passenger revenue per car mile 
also increased, as it has in each 7 
since 1933, and in 1936 the spread be- 
tween passenger revenue and oper- 
ating expenses per car mile was stil] 
over eight cents, Investments in road 
and equipment rose from $40.5 mil- 
lions in 1901 to a peak of $240.2 mil- 
lions in 1030, but abandonment of 
interurban lines and substitution of 


The trend seems clearly established 
toward the increased use of one-man 
street cars in urban centres and ulti- 
oe ret mg nego interurban 

ram services us transport. 

Growth of branch line feeder bus 
services is also foreshadowed by the 
figures compiled by Mr. Gray. 


Modern, efficient and reliable 
office equipment means more 
time and more money to you. 
Isn't it time to clean up, dress 
up and speed up? li 
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SECURITIES SHOULD 
BE SUPERVISED 


In a period of frequent flucta- 
ations it is necessary for the 
investor to have supervision of 
his list of holdings. Suggestions 


for investment are available 
through any of our branches, 


td 2 iNov.ec. 
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June Bond Letter 


Centains a recommended 
list of securities for the 
investment of June funds. 


| Write for a copy. 


M¢LEoD, YOUNG, Wain « Co, 


eee Metregelitan Building, Toreato 
eens « ge oon 


Correspondents in New York and London, Eng. 
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Note: The base of indices ia that 1996 | Pt A. 
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faith in the bowline knot. 


A Bowline Knot on the Future 


prone: Teepe, Sas Sn saan poses 
family. him to include in your Program plans 
for your own retirement, It will give you a “bewline 
knot” on the future. 

The Metropolitan issues life insurance in the usual standard forme, 
individual and group, in large and small amounts, It elo isouss 
annuities and accident and health policies. 

The Metropolitan is a mutual organization. Its assets ave held 
for the benefit of its policyholders, and any divisible surplus is 
returned to its policyholders im the form of dividends, 


LL sailors know that a bowline is dependable. 
It can be used for many purposes. A bowline 
knot never slips nor jams, and can be quickly and 
easily readjusted in an emergency. 
Life insurance is a “bowline knot” with which you 
can secure the future for yourself and family, It 
serves many purposes and from time to time can be 
adapted to meet changing needs. 
When you security for your wife and children, 
many possibilities must be considered. Your family 
will need an income whether you are here or not. 
Your children will need an education. Life insurance 
will give them that protection. 
‘Your life insurance may never be needed for these 
purposes. In that case it can be used to provide you, 
personally, with an income which will help you to 
enjoy your sunset years. 


Invite « Métropolitan Field-Man to assist you in 


METROPOLITAN LIFE INSURANCE COMPANY 


NEW YORK 


Maracrourran Lirs bwurancs Companr 
Canadian Head Office, Ottawa 


Without obligation on my part, I would like to have information 
regarding a Life Insurance Program to meet my needa, 


NAMB.....c+000 
Grrr. 


CANADIAN HEAD OFFICE—OTTAWA 


SERVING CANADA SINCE 1872 3 
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Millions to be Spent 
On Canadian Bridges 


Contract Awards This Year Far in Advance of Same 
Period in 1986 — Floods, aaa Safety 
Measures Increase Volume 


. 

yee’ 
=. 

ret 


Ae aoa! 


ia 


rie 
yy 


ists 


ORR 


Expenditures by Government, 
municipal and private bodies on 
steel, concrete and wooden bridges 
will be among the major items of 
new construction contracts in Can- 
ada this year. If expansion in bridge 
building continues at its current rate 
the total will be substantially in ex- 
cess of the 1936 volume of $7.7 mil- 
lions. 

Factors pointing to a larger pro- 
gramme of bridge construction, from 
which steel companies, cement pro- 
ducers, metal fabricating industries 
and timber dealers will benefit, 
include damage to bridges caused 
by spring floods in Ontario, the 
Maritimes and other areas. In addi- 
tion, a number of existing structures 
require long overdue repair and 
maintenance work. New highways, 
embodying safety features and two 
or three-lane traffic channels, must 
also be equipped with bridges of 
greater width than formerly, and in 
the higher cost brackets are pro- 
jected bridge spans at several points 
between Cahada and the United 
States, contemplated or under con- 
struction in anticipation of heavier 
traffic across the international 
boundary. : 

New bridges either pending or in 
process of construction range from 
small wooden affairs over township 
creeks to gigantic projects spanning 
border points at costs of $3 millions 
or more. The huge Lion’s Gate 
bridge at Vancouver is under con- 
struction at a cost around $6 mil- 
lions provided by private capital, 
and in addition the projected Thous- 
and Islands bridge at Ivy Lea, Ont., 
and the probable expenditure of $3.2 
millions for the Lake St. Louis 
bridge opposite the Caughnawaga 
reserve, near Montreal, may further 
swell the total. 

Season Is Starting 

If the 1936 record is indicative of 
the seasonal trend the peak this year 
is not likely to be reached until mid- 
summer. One reason is that bridge 
construction does not become gen- 
eral in Canada until May, since early 


“ spring months create flood condi- 


tions and in some areas weather fac- 
tors make it economical to postpone 
building until later in the summer. 

In 1936, for example, awards of 
contracts for bridge construction in 
the first four months totalled $242,- 
700 for 15 bridges, reported by Mac- 
Lean Building Reports Ltd. In the 
first four months of 1937 the total 
was almost $3 millions for 24 bridge 
contracts, although the figure in- 
cludes $2.5 millions for the Thous- 
and Islands bridge contract which 
has not yet materialized. If this 
is deducted, however, the $434,200 
in other bridge contract awards in 
the first four months of this year is 
still substantially higher than the 
figure for the corresponding period 
of 1936. 

Peak Reached in Summer 

Because of spring weather condi- 
tions, the first four months’ figures 
for bridge construction are the off- 


S your plant in such good 
I t each day’s 


order 
home run—a four-base 


unimpeded progress? If it isn’t, then 


something is lacking. 


In many cases where plant production 


egite*ese. 
sBevEre 


$ 


Among the major projects in 
this year is the Lake St. Louis 
near Montreal for which the former 
Quebec Government. contracted ob- 
ligations totalling around $3.2 mil- 
lions. A ‘Government bill was 
recently introduced into the Quebec 
Legislature under which the Gov- 
ernment would be authorized to 
guarantee up to $3.2 millions as a 
loan, providing maturity does. not 
exceed 25 years and that the interest 
rate is not over-4%. The authoriza- 
tion is subject to conditions which 
may be made by the lieutenant-gov- 
ernor-in-council. 

Quebec’s expenditures for bridges 
have mounted sharply in recent 
years. Since 1908 the Provincial 
Government has granted subsidies 
to municipalities for construction of 
highway bridges to a total of $15.7 
millions,,the municipalities contrib- 
uting $5.7 millions, up to the end of 
1935. Expenditures on bridges in 
that year totalled $2.8 millions. 

Maritime bridge construction this 
year will include the new Saint 
John River bridge at Fredericton, 
N.B., to be erected for the Canadian 
National Railways. A direct result 
of flood damage caused a year ago 
when flood waters in the Saint John 
Valley destroyed the former bridge, 
the new structure will have the 
track grade five feet higher than the 
old level. 

Lessons learned by. flood damage 
in various parts of Canada are being 
utilized in the new structures sched- 
uled for this year. The C. N. R. Saint 
John River bridge, for example, will 
be 2,000 feet long, exclusive of the 
approaches and will consist of eight 
truss spans and one swing span. set 
on nine heavy su piers. 
No. 7 pier will-carry the swing span. 
Contract for the bridge was awarded 
to a Toronto bridge construction 
firm last week. ; 


Thousand Islands Bridge 

Largest of the projected bridges in 
eastern Canada, at present, is the 
Thousand Islands bridge planned to 
span the St. Lawrence at Ivy Lea, 
Ont. This toll bridge is projected in 
view of anticipated traffic across the 
international border. Financing is 
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and structufal steel superstructures 
and widely used but timber bridges 
in British Columbia and other areas 
are by no means uncommon. 
Western Ontario bridges, damaged 
by spring floods, are being replaced 
this year with stronger and highér 
gersoll, Tillsonburg 
In Quebec the 
Matapedia interprovincial bridge 
between Quebec and New Bruns- 
wick is to be repaired at a cost of 
around $13,000 under tenders sub- 
mitted to Ottawa authorities. This 
structure is of steel and carries both 
highway and rail traffic. 


Contemplated Bridges 

In. addition to the scores of small 
bridges building and repair projects 
for which contracts have been 
awarded or are in prospect, contem- 
plated bridge awards at the end of 
April numbered 29, with an approxi- 
mate value around $410,000. Ontario 
and, Quebec are far in the lead in 
this type of construction with fig- 
ures for contemplated bridge work 
in the western areas and the Mari- 
times at relatively negligible totals. 
Contemplated bridge construction at 
the end of April, 1936, involved 26 
projects with dn approximate value 
of $2 millions of which over $1.5 mil- 
lions .was represented by five con- 
templated bridges in the Maritimes, 
the balance of less than $400,000 

being spread over the Dominion. 

Comparative figures follow: 
Canadian Bridge Contract Awards 
1936 1937 


being attempted by a bond issue and | Feb 


contracts for various sections of the 


A STEEL FOREST 


Dom. Textile | 
|StartsBuilding 


Picking up heavy pieces of. steel as easily. as.a toy. magnet lifts- pins, 
the giant construction boom in the right foreground 
pillar into place at the $3 millions body building and 
the Ford Motor Co of Canade at Windsor. A forest of steel is 


and the scene above 


columns, girders and braces. The angle at the top 
peak of the west craneway which will run the 1; 


new building. 


left 
foot 1 


The Construction World 


St. Lawrence Dredging 


After studying low-water condi- 
tions in Montreal. Harbor since 
January, 1934, the board of engineers 
of the department of transport con- 
tinues to have a divided opinion 
over methods of raising water levels. 
Members are agreed on the neces- 
sity of new channels being dredged 

iately at Three ,Rivers and 
Sorel, however. 

Submitting their report recently, 
five of seven members of the 
made a recommendation. for a 
dredging programme involving $14.8 
millions as the probable expendi- 
ture to provide a 35-foot ship chan- 
nel between, Montreal and Quebec. 
This would also raise water levels 
in Montreal harbor. The report was 
submitted to Hon. C. D. Howe, Min- 
ister of Transport. 

The majority report suggests an 
expenditure of $13.5 millions for 
widening the existing ship channel 
with a grade depth of 35 feet at 1934 


000 }low water levels. Also, new chan- 


structure have been awarded to sev-| iy, 


eral Canadian and U. S. concerns. 


If it is completed the Ivy Lea sec- | July 
tion of the bridge will span the/ s.o; 


Canadian channel between 

Canadian mainland and Hill Island, 
continuing as a highway across that 
island, over the international bound- 


Plan to meet 
ion is a 


it that means equipment. 


ment relative to 


Why 


method of credit 


nels are recommended for dredging 
at Sorel and Three Rivers at costs 


- | of $825,000 and $500,000. 
*| The 


two members of 


remaining 
** | the board each submitted a minority 
report. 


All reports agree that at 


——=ee | Sorel the new down-bound channel 


7,751,200 


would be dredged between Ile La 
Pierre and Ile des Barques with 
existing weirs remaining as they 
are. 


Are Costs Stabilized? 
The pace of Canadian building 


recovery is measured by monthly | 900 


contract awards. April contract 
totals of $24.4 millions, the. highest 
November, 1931, were 50% 


‘| above the March total and compared 
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help you. . 


There is an LA.C. Deferred Payment 


HALIFAX 
, SAINT JOHN 
FREDERICTON 


QUEBEC 
MONTREAL 


The outlay under L.A.C. Deferred Pay- 


. ment Plans often amounts to less per 


month than 
through 


the savings effected 


the use of the new equipment 
ose financial set i t 
. your present “up is no 


with only $9.8 millions in April, 1936. 
pee per construction and indus- 


ugh 
show a tendency to lag behind the 
other groups. 

The picture fs still more encour- 
aging if the trend since January is 
noted. Successive monthly increases 
are reported since January and the 
first four months of 1937 produced 
a building total about one third 
greater than in the corresponding 


for one 
uncertainty; the question of whe- 
ther building costs are likely to 
remain reasonably stabilized 
present levels. 

A few materials widely used in 
building are as much as 20% above 
their price levels of six months ago 
and astute would-be builders have 
not forgotten how quickly the 
sweeping rise in general commodi- 
ties reversed itself in the last two 
months. Export demand for lumber 
sent that material sharply higher in 
price but the price rise also had the 


Quebec Building 


effect of dampening domestic buy- 

ing interest. It is not inconceivable 

that.the same thing is happening in 

the case of other. products essential 

to speculative or investment build- 

ing; particularly in the housing field. 
*. 


Fire and Water Test 


Popularity of the new types of 
glass brick -used in building con- 
struction may rest in the last 
analysis on whether the néw mater- 
ial is attractive from a price stand- 
point. Manufacturers: are aggres- 
sive in efforts to prove the practical 
nature of glass brick, its insulating 
and fireproof qualities and §its 
decorative qualities. 

Probably the most spectacular 
effort in that direction was a recent 
test in which glass. bricks were 
heated to 1,700 degrees Fahrenheit 
and then suddenly doused with cold 
water under high pressure from a 
fire hose. The bricks, formed in a 
pane] about four feet by five feet, 
were placed against a grate-like 
opening . containing -.gas burners. 
Under 1,000 degrees of heat they 
crackled from heat but did not 
break. It was still possible to place 
the hand on the outer surface with- 
out discomfort. _Under the cold 
water attack the bricks remained 
intact. 


| New Building | 


Canadian Pacific Railway, exten- 
sion to shops at Chapleau, Ont., $35,- 


Wallace Barnes Co., Hamilton, ex- 


tion of a $1 million department 


store. 

Engineering Tool and Forgings 
Ltd, St. Catharines, Ont., contem- 
plated plant expansion. 

B. C. Packers Ltd., Vancouver, 
new expansion programme involv- 


s + 1 
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Indicative of the greater build- 
ing activity in Quebec, permits 
issued in the six principal cities 
during last month totalled over 
$1.4 million in value. In March, 
1987, the total was $640,182 and 
$444,216 in April, 1936. : 

All six centres—Montreal, Que-. 
bec, Shawinigan Falls, Sher- 
brooke, Three Rivers and West- 
mount—report more building per- 
mits issued this:year than was the 
case. in 1036, 


New Government Building 
Will be Started in the Fall 


Plans Laid for an Outlay 
of $500,000 — New Unit 
at Magog” 


From Our Own Correspondent 

Montreal—Dominion Textile Co. 
announces a Em expansion pro- 

e involving an outlay of 

, principally calling for .en- 

t of the Magog print works. 

It is estimated that more than $300,- 

000 of the total expenditure involved 

will be spent in Canada, and the 

plant expansion will make possible 

employment of a large number of 
additional workers. 

Expansion of the Magog plant will 
involve erection of a large new 
building adjacent to the existing 
print works and installation of new 
machinery and equipment amount- 
ing in value to about $250,000. Pres- 
ent plans are to have the building 
completed by early autumn and to 
have the machinery in operation by 
the end of the year. 

The new plant will specialize in 
printing and finishing of fine shirt- 


ings. 

Magog Print Works, during the 12 
months ended March last, produced 
65 milli6n yards of printed cotton 
and rayon fabrics. At present the 
plant has on its payroll approxi- 
mately 900 workers, apart from 800 
workers employed in the adjacent 
Magog Cotton Mill. 


Godfrey Realty Corp. 
To Pay Interest June 1 


On June 1, 1937, Godfrey Realty 
Corp., Montreal, will make a semi- 
annual interest payment on account 
of the certificates of indebtedness 
attached to its first mortgage bonds. 
The payment will be 1%%, plus 
interest at 6% per annum on the 
deferred interest, amounting to 
$17.70 per $1,000 bond. Bondholders 
can receive payment, free of charge 
at any branch of The Royal Bank in 
Canada, on presenting installment 
coupon No. H. 

The regular interest coupon which 
is due June 1, 1937, will not be paid 
at this time. A plan of reorganiza- 
tion may be announced in the near 
future to take care of the passing by 
the company of payment on the 
regular interest coupons. 


Asbestos Corp. Active 
1937 Shipments Heavy 


From Our Own Correspondent 
MONTREAL.—Further expansion 
in operations of Asbestos Corp. is 
indicated by figures released by the 
Dominion Bureau of Statistics on 
asbestos production and shipments. 
During March Canadian producers 
shipped 32,746 tons, compared with 
27,301 tons in the preceding month 

and 16,225 tons in March, 1936. 
Shipments during the first- quar- 
ter of 1937 totalled 82,501 tons; in 
the corresponding months of the 
previous year, 50,279 tons were 


shipped. 


Subsidize Highway Bridges 
Since 1908 the Quebec Govern- 
ment has paid muncipalities $15,- 
675,237 for the construction of high- 
way bridges. In that time 1,312 
bridges have been built 


THORP-HAMBROCK CO. LIMITED 


_MAKERSOF | 
PAINTS, VARNISHES, LACQUERS & ENAMELS 


MONTREAL CANADA 


Serving Individual 


Requirements 


The wide variation: in. building conditions 
across Canada has been a subject of special 


study by our engineering department. We 
strive for a detailed understanding of the 
requirements of each individual market. 


Head Office: Paris, Ontario, Canada 
Vancouver Calgary Winnipeg Toronto Montreal 


In the science of roof building, experience has 
proved that certain materials and methods out-last 
and out-wear all others. Consequently we rely 
only on materials and methods that have withstood 
the tests of time and weather when constructing 
Murray Built-Up pitch and gravel roofs. Many 
roofs built up with pitch and gravel, are still giving 
trouble-free service after 40 years’ exposure and 
wear, 


To assure the maximum in waterproofing and pro- 
tection from every. Murray Built-Up Pitch and 
Gravel Roof, Murray Engineers supervise the con- 
struction, adding their experience and scientific 
skill to that of your roofer. With this extra super- 
vision—this greater total of roof building know!- 
edge and experience at your command, it is small 
wonder that Murray roofs last longer and give more 
dependable protection. 


Canadian Departmental Stores Limited, St. Catharines, Ont. 
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Your Investments 


What We Do: 
1. Give information on Canadiagt securities to 
Financial Post subscribers. 
2. Publish anonymously letters of general in- 


terest. 


3. Supply facts rather than opinions. ; 


Three-cent stamp. and- address label from. 


: subscriber’ 
closed, Address letters to The Financial Post, 481 University Ave., Toronto. 


Abitibi Common 

A few weeks ago you described” 
ition of Abitibi common as 

qe subject to two uncertainties, 
the future prosperity of newsprint 
and the portion of the equity for 
dye shares in any reorganization, 
js that still your view? 


Abitib! common shares have drop- 
ped because of public realization of 
the ecanty provision made for them 
in reorganization proposals. On the 
balance sheet there is no équity for 


the common,. after allowing: for the; 


fal claims of bondholders and of 

shares. The shares may 
pecame involved in a legal battle 
with dubious results. The situation 
gerefore continues one of great 
uncertainty. 


Gatineau Power 


What do you think of Gatineau 
Power's first mortgage bonds? 
Are earnings sufficient to cpver 
pond interest and are the com- 
pany's finances in sound shape? 


Gatineau Power Co.’s earnings this 
year are expected to’ be somewhat 
lower than in 1936 owing to a reduc- 
tion in aggregate revenue from the 
Ontario Hydro. However, the com- 
pany can cover interest charges on 
its first mortgage. bonds ahd de 
bentures comfortably. Oné@ of the 
near term problems . confronting 
Gatineau Power is the redemption 
of its debentures, which mature in 
1941. This matter is now being given 
consideration by the management. 
On the basis of the present. short 
term contract with Ontario Hydro, 
there might be some difficulty in 
refinancing the debentures on a 
favorable basis. On the’ other hand 
a great deal could happen in the 
next four years and it is possible 
that Ontario Hydro will take steps 
to extend the contract. 


Gypsum Lime 
Do you feél that Gypsum, Lime 
and Alabastine is“too speculative 
at today’s price for a long hold? 


oe 


Gypsum, Lime & Alabastine’s sales 
for the first quarter in 1937 are re- 
ported to show~-afr“increase of 15% 
to 20% over - the’ corresponding 
period of 1936, reflecting the in- 
crease in building’ activity. “No in- 
formation is available as to the-cur- 
rent trend of earnings, but in the 
year ended Nov. 30, 1936, the com- 
pany reported a net revenue of 
$453,397 available for depreciation 


or make 


_I would-appreciate any informa- 
tion you can give me an the 1936 
e position 


Foundation Company of Canada 
reported a net operating profit of 
$68,401 for the year ended April 30, 
1936, as compared with $58,572 in the 
previous year. Financially the com- 
pany had a strong position at the end 
of April, 1936, current assets exceed- 
ing current liabilities by $744,428. 

The financial statement for the 
year ended last April, which is ex- 
pected to make its appearance some 
time next month, will likely show 
an advance in earnings. Last No- 
vember the company had over $7.5 
millions of business on. its books, as 
compared with $3.5 millions of con- 
tracts on hand a little more than a 
year previously. Adarge part of this 
work is.expected.to be completed in 
the 1937 fiscal year; with the result 
that earnings on the capital stock 
should show an increase. 


National Distilleries 
Will you let me have some in- 
formation on Natiorial Distilleries 
Ltd. (Canadian)? 


National Distilleries Ltd. was 
placed in liquidation in January, 
1931, after a short and unsuccessful 
career. The estate has now been 
wound up. Creditors’ claims were 
taken care of in part, while there 
was nothing available for the stock- 
— and the shares are of no 
value. 


Dominion Tar 
Dominion Tar and Chemical 
Co.’s 4%% bonds have been 
recommended to me for invest- 
ment and I would like to know 
: what you think of this security. 


Dominion Tar and Chemical Co. 
is the largest business of its kind in 
Canada. While sales and earnings 
fell off during the depression, the 
company was able to fully service 
its bonded debt. Not long ago the 


What We Don’t Do: 
1, Answer enquiries of non-subscribers. 
2. Answer enquiries on foreign securities. . 


pretnn, -smlebiggr 
securities; : 
Select of express opinions, 


3 copy of The Financial Post must be en- 


position and in 1936 interest on the 
old debt was earned 2.17 times 
before depreciation and 1.57 times 
after depreciation. In view of the 
reduction in the face value of the 
debt and the lower interest, the 
company is in a stronger position to 
cover the charges. 


_B. C. Power 
Please be good enough to let me 
have your opinion on the class A 
stock of British Columbia Power 
Corp. I would like to know some- 
thing about earnings. 


British Columbia Power class A 


year ended June 30, 1936, the com- 
pany reported total income of over 
$13.9 millions, with net profit equal 
to $1.64 a share on the class A stock. 
Since then interim reports have 
indicated a further advance in 
earnings and, reflecting this im- 
provement, the directors have in- 
creased the annual dividend from 
$1.60 to $1.80 a share. 


Reliance Grain 
Iam considering the purchase of 
a small amount of Reliance Grain 
bonds, but before taking any 
action, would like to have your 
opinion as to the company and the 
security back of the bonds. 


While the record of the grain 
companies has not been favorable in 
recent years, Reliance Grain has 
demonstrated its ability to cover 
debt charges by a comfortable 
margin. Returns for 1936 show bond 
interest earned 4.16 times after 
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ch East, -Sandwich Sout! 

Gosfield North, and Gosfield South. 

The Windsor ties have 
been refinanced recently but defin- 
ite provision was not made for the 
city’s liability for the debts of the 
Railway Association. Final settle- 
ment will have to await refinancing 
of the other defaulted municipalities. 
Each of the municipalities con- 
cerned, under the terms of the 
agreement, is jointly and severally 
liable for the debts of the railway 
and the exact apportionment of the 
liability has yet to be made. 


Grouped Income Shares 


Can you explain the methods of 
operation by Grouped Income 
Shares and supply information 
which will permit an appraisal of 

“the desirability of these shares as 
an investment? 


Grouped Income Shares, series A, 
constitute an investment trust of the 
semi-fixed type. The basis is a unit 
investment in 200 common shares of 
30 successful Canadian and Ameri- 
can companies. These 200 shares are 
held by ‘the Toronto General Trusts 
Corp. Then 2,000 Grouped Income 
Shares are issued, representing 
fractional portions of the block of 
200 common shares in the 30 com- 
panies. 

The price of Grouped Income 
Shares fluctuates in accordance with 
the market value of the underlying 
stocks. Income to pay dividends to 
holders of Grouped Income Shares is 
derived from payments on the com- 
mon stocks deposited with the 
trustee. 


The long-run success of an invest- 
ment in shares of Grouped Income 
Shares depends on the success of 
the 30 companies whose common 


MINUTE 


INSPECTION AND ANALYZE 


EVERY FACTOR 


ENTERING 


INTO YOUR PRODUCTION 


GARMENT MANUFACTURER 
GUTS EXPENSES $19,276.00 A YEAR 


@A splendid 


modern plent, but un- 


profitable until our recommendations 
were applied. RESULTS: In one depart- 
ment alone production Increased 300%. 
Wages went up 12%. We made 17 
changes, saved $.058 on every dozen 


germents. 


$22,500 ANNUAL SAVING 

FOR MACHINE SHOP 

@ 7,000 parts to manufacture... te 
quiring 50,000 operations! No wonder 
this plant doubted our ability to cut 


costs; BUT our 


methods resulted In an 


annual average saving of $22,500 and 


cluded in the portfolio. 
Companies whose shares are held 
behind Grouped Income Shares are: 


of 


ge 
E 
aE 


> 


tchison, : 
. ¥. Central Ry. 
Union Pacific Ry. 
distributions are 
made on May 31 and Nov. 30. Dis- 
tributions during 1936 totalled 17 
cents a share. 

Grouped Income Shares mature 
May 31, 1951, but any investor can 
liquidate his interest in the trust at 
any time by exercising the conver- 
sion privilege. This means that 500 
trust shares, or multiples thereof, 
may be converted into the actual 
stocks which are deposited as col- 
lateral for each unit. Unless this 
privilege is exercised the value of 
Grouped Incomé Shares at the time 
of maturing will depend on general 
buriness and investment conditions 
in 1951, the time of maturity. 


B. A. Oil 


I have quite a substantial in- 
vestment in British American Oil 
shares, and would appreciate your 
comment on this holding. 


British American Oil Co. showed 
total earnings last year equivalent 
to. $1.41 a share. Approximately 95 
cents a share came from Canadian 
earnings and about 46 cents a share 
from’ operations of. the subsidiary, 
British American Oil Producing Co. 
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NEW “GOLD SEAL” ENGINE CUTS OPERATING COSTS 


In the hands of owners all across Canada 


Chrysler Royal is demonstrating 
qcmeuiy. Owners repo 


the 
o 


4 
ae 


‘woman 
her funds largely under the control 
of a single investment dealer there 
is always the possibility of being 
overbalanced with his offerings of 
“a” : 


the United States. There, was 
approximately another 46 cents a 
share of net profit in the American 
operations which, however, was not 
withdrawn, nor taken into account 
in the British American ‘Oil earn- 


ings. 

. With higher production of crude 
oil and somewhat higher prices, the 
prospects. appear to be f 
sidiary this year. As for the Cana- 
dian operations, the company con- 
tinues subject to the necessity of 
absorbirig sales tax, and is also 
affected by the higher price it must 
pay for supplies of crude oil. The 


eee of $1 a share, however, is | - 


ing covered by a ivery wide 
margin, and the highly profitable 
American operations enable the 
combined. organization to improve 
the liquid position. 


Bank of Canada 


I notice that: Bank of Canada 
shares have fallen off from the 
recent high of approximately $60 
a share. Has this anything to do 
with the recent issue of new 
shares to the Government? 


It does not appear that the price of 
Bank of Canada shares is uenced 
to any important degree by the 
issue of new shares to the Domin- 
ion Govérnment, as the additional 
shares are not available for public 
dealings. 

The annual dividend on Bank of 
Canada shares held by the public is 
limited to: 444%. on the shares of $50 
par value,. or $2.25 a share. The 
bank’s sources.of revenue are lucra- 
tive, and the.dividend is therefore 
looked upon as a fixed payment 
without much likelihood of any 
disturbance. The probability is that 
the dividend will not be lowered, 
and it cannot be raised from 442%. 
Consequently, the shares are similar 
to fixed interest debentures, and are 
subject to fluctuations in accordance 
with the general level of interest 
rates. The shares have declined 
slightly in sympathy.with the de- 
cline of bond prices. 
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FORGER 


IT WAS NOT BY ACCIDENT 

that steel engraving became 

the accepted method for pro- 

ducing bank notes, postage 

stamps, bonds, stock certificates and 
similar “money symbols”. The fine 
art of the master steel engraver has 
about it a finesse that defies dupli- 
cation.and.deceit by felonious fingers. 
To this protective artistry we add care- 
ful printing on exclusively-made Safety 
Paper. Your monetary documents 
when so steel engraved by this Com- 
pany breathe distinction and prestige 
... they can never be successfully 
copied or forged. Our experience of 
more than a century is at your service. 


ORCL Lane 


to rear window ... 53 inches wide at the 
osts ... With a 47-inch front 
seat and 48}4-inch rear seat. 


That’s the kind of roominess only big, 
costly cars have offered up to now! You 
get broad level tonneau floors in the 


wages Increased from 15% to 25%. much as of miles to a gallon of gasoline. 
23% Oil consumption, likewise, is re . 
ably low. 


This low operating cost is made possible _ strong, safety all-steel bodies... new Aero 
sler’s New Gold Seal Engine Hydraulic Shock Absorbers to cradle 


the world’s highest compres- a over any road... 8 famous 
sion for its bore... yet attains its hi ydraulic Brakes and Floating Power. 
‘mileage records with ordinary gasoline. 


For the complete story of the many 
Chrysler Royal is Big and Roomy! wanted features you get for so little more 
e a car so reasonably-priced bein 


in a Chrysler Royal, see your nearest 
96% inches long inside from windshiel 


FURNITURE FACTORY 
SAVES $50,000 

@in making a preliminary survey in 
this up-to-date plant we estimated that 
May methods would save 22% on pre- 
vailing costs. Actually our recommen- 
dations saved 15% OVER the 22% prom- 
ised. In 17 months the actual cash 


saving exceeded $50,000.00. Chrysler-Plymouth dealer, today. 


Investigate’ May Methods and increase 
your profits in 1937! Write to our nearest 
office for detailed information, TODAY! 


GEORGE S. MAY, LIMI 7a AT LAST REAL SPACE AT A NEW LOW PRI 


rs — inches wide — 50 inches of space from floor to roof — 
320 BAY ST., TORONTO ae ei ee ecclden tInec, lage and head—now you cam fest . really relax as you 
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“Week in Mining 


Ry} = 


| British Gold Views 


Favor Stabilizatio 


Possibility of International Acceptance of Values 
Equivalent to $35 an Ounce Important | 
to Gold Mine Shares 


Discussion in the past week of the possibility of international stabil- 
ization of the price of gold at levels equivalent to $35 an ounce has been 
the most favorable influence for gold mining shares since February 
when rumors of the possibility of a reduction in price sent them tumbling 


on the 


exchanges. 
The fear of a reduction in the price of gold was based primarily on 


the fact that the United States has been the only major buyer until the 
British exchange stabilization fund recently started to acquire more of 


the metal. 


The best financial and economic opinion from British quarters is that 
reduction in the price of gold would now create a great disturbance of 
world recovery; and that other means should be used to control the mone- 
tary influence of gold rather than risk a calamity by tinkering further 
with the price. That is good news for gold mining and especially share- 


holders. 
Position of Gold 

One of the best brief analyses of 
the gold situation that has appeared 


_ recently is contained in comments 


by John Martin, a member of the 
court of directors of the Bank of 
England. In delivering the chair- 
man’s address to shareholders of 
Rand Mines Ltd., one of the major 
British gold mine holding compan- 
ies, Mr. Martin brought up the ques- 
tion of how long governments will 
continue to absorb gold in excess of 
their monetary requirements. Their 
motive, he said, is to prevent the 
monetary situation from getting out 
of hand as would happen if they 
permitted inflationary expansion of 
credit on the increased value of 
goki. There may, therefore, be a 
limit, he stated, to the capacity for 
absorption of gold under present 
conditions. But he had suggestions 
for coping with the situation, in 
part, as follows: 

“The higher price of gold and 
other commodities has lifted the 
world from depression, and sud- 


The Multitudes who 
crowd every building 
represent tremendous 
purchasing power! 


Here’s Real Business 


for YOU! 


Hundreds of thousands of people 
eager ... observant... recep- 
tive. Among them an amazing 
proportion of potential buyers 
for every type of commodity on 
display in this great interna- 
tional “Show Window.” The 
sales records of exhibitors both 
during the Exhibition and after, 
provide conclusive evidence of 
the results that accrue from the 
small outlay for space. 


Pian now to make a showing of 
YOUR product. Early reserva- 
tion of space is advisable. Write 
or ’phone for full information 
and rates to the Canadian 
National Exhibition, Lumsden 
Building, Toronto. 


ALFRED ROGERS 
President 


ELWOOD A. HUGHES 
General Manager 


CORONATION YEAR 
EXHIBITION 


TORONTO 


AUG. 27 to SEPT 11, 1937 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


Mew mines Gnameed, managed and 
 Geveleped te production. 


4 Victoria Street, Toronto, Can. 


Company __ Limited 
414 Bay Street 

| Suite 411, 

WA, 5190 TORONTO 

First class equipment and 

expert crews available at 

short notice. 


Contract Drilling 
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denly to reverse the upward move- 
mert would be a calamity. A revo- 
lutionary measure should not be 
needed to cope with the situation. 

“The government authorities 
could permit a further gradual 
rise of prices to a level at which | 
existing gold holdings could be 
utilized for monetary purposes 
without their present scale of re- 
dundancy. The lesson also to be 
drawn from the difficulties of re- 
cent years is that much larger 
gold reserves than ever before are 
needed against international move- 
ments of capital.... 

“It may be—let us hope it will 
be—that with the widest co-oper- 
ation a further effective approach 
may be made toward a form of 
stabilization on a gold standard, 
full consummation of which would 
relieve and indeed solve so many 
acute economic problems that now 
beset the world.” 

While he carefully avoided fore- 
casting the future of gold, Mr. Mar+ 
tin left no doubt that he believes the 
metal will continue a dominant 
factor in world currency manage- 
ment, and that the price should not 
be disturbed without serious con- 
sideration of the dangers it would 
involve, 


Pickle Crow 
Costs Modest 


Compare Favorably With 
Averages For Other 
Fields 


Production costs at Pickle Crow 
Gold Mines compare “most favor- 
ably” with the world’s leading mines, 
John E. Hammell, president, told 
— at the annual micéet- 

Average costs for nine of the lead- 
ing American mines are $18.60 per 
oz., the figure for Pickle Crow be- 
ing $11.50 per oz. of gold. Cost for 
six of the leading mines in Porcu- 
pine camp are $18.53 per oz.; eight 
leaders in Kirkland Lake average 
$15.49 in costs per oz., and average 
cost of the Rand, South Africa, is 
$18.52 per oz. 

Mr. Hammell said the company 
would be able to maintain the 10- 
cent dividend, and that the three 
lower levels compare favorably with 
the upper ones. The 900-foot level 
has averaged $20.88 across 34.7 inches 
for 398 feet; the 1,050-feet level, 
$38.82 across 36.8 inches for 396 feet, 
and the 1,200-foot level, $32.50 over 
30 inches for 418 feet. 


E MAINTAIN AC- 

TIVE TRADING 
DEPARTMENTS SPE- 
CIALIZING IN LISTED 
AND UNLISTED CAN- 
ADIAN MINING AND 
INDUSTRIAL SECURI- 


F.J. CRAWFORD& CO. 


B emo Steck Exchange 
Canadian Commodity Exchange 


11 Jordan St. - Toronto 
EL gin 2201 


be extended was not granted. 

The mill is now handling 175 tons 
a day, and diamond drilling opera- 
tions are described as distinctly 
encouraging by Managing Director 
R. H. Stewart. No. 3 ore body was 
opened up early this year. A new 

will be in operation 


Powell Rouyn 
Powell Rouyn directors are con- 
sidering building a 500-ton mill at 
a cost of $340,000, John C. Rogers, 
consultant, told shareholders at the 
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meeting to approve a development 
programme entailing expenditure of 
a substantial sum on the known and 
indicated ore bodies to the west and 


it will mean increasing mill capacity 
to at least 200 tons daily. 
- 7 ” 


Halliwell Gold reports that on the 
150 level, the crosscut is out 70 feet 
from the shaft, and should reach the 
ore body, 300 feet away, about the 
beginning of June. Shaft is down 
450 feet, with stations cut at 300 and 
400 feet. This Rouyn twp. property 
will work three diamond drills this 
month in new surface exploration of 
its east and west sections. Drilling 
showed values of over $20 per ton 
across widths of six to 18 feet in the 
southern section, and this will be 
further explored. 

me e * 

Lancour Mines reports that addi- 
tional diamond drilling is being car- 
ried out at its property adjoining 


[Mining Dividends| 


Yield 
22 %&% 


400+ 
Buffalo Ankerite ...50¢+5c 
Gold $1.50 


: Cari 
to look for it. He estimated average mal 


ute of developed ore at $6.60 per 


cline shaft, and it is 
the vein at vertical 
feet. When 
cision on a mill 

work has so far 

main vein. 

The suggestion of new capital, in 
the present market, gave rise to con- 
siderable discussion. On the remain- 
ing 370,000 treasury shares the com- 
pany held underwriting options 
until recently, but these have been 
dropped, 


and further plans have not | 
directors. The 


yet been made by the 
company’s authorized capital is only 
1,500,000 shares, it is pointed out. 
Mosher Long Lae 
Mosher Long Lac d plans to 
continue drilling on one of its north- 


erly claims in Little Long Lac area. | Siscoe 


Results of the eight holes so far drill- 
ed, while not conclusive, are re- 
garded as encouraging, says Murdock 
C. Mosher, president, in the com- 
pany’s annual report. 

About 18,000 feet of diamond drill- 
ing and an extensive exploratory 
campaign have been carried out dur- 
ing the year. Current liabilities 
of $5,159 at year-end: were increased 
to $7,500 at Mar. 31, 1937. Options on 
309,191 shares were outstanding at 
that date. 

Income for the first three months 
of 1937 totalled $28,227, against $3,201 
for 1936. Expenditures were $17,873, 
leaving balance of $10,354, which re- 
duced expenditure account of $49,- 
624 at Dec. 31, 1936, to $39,270 at 
March 31, 1937. 


Stadacona Rouyn 


ceed $50,000. The mill will be 
handling 300 tons daily before the 
end of May. : 


Little Long Lac 
By July, Little Long Lac Gold’s 
mill should be handling 300 tons 
daily, Joseph Errington, president, 
told the annual meeting of share- 


down about 1,150 feet, where a sta- 
tion has been cut. Output for the 
first four months of this year was 
valued at approximately $500,000. 


Kootenay Belle Output 

Gross production of Kootenay 
Belle gold mines during the year 
ended Feb. 28 was valued at $268,140, 
according to President Jonathan 
Rogers, who says that at the present 
rate of operations and costs the 
company should earn between $10,- 
000 and $12,000 a month after allow- 
ing all charges. 


MANGANESE 
_ STEEL CASTINGS 
FOR CRUSHING, GRINDING, EXCAVATING 


and CONTRACTING EQUIPMENT 
Alse Castings in other Alley Steels 


SOREL STEEL FOUNDRIES LIMITED 
SOREL, QUE. 


MONTREAL TORONTO. 


SOCEM 


SWASTIKA VANCOUVER 


Oe tome oe tons ft 
388 RSeSRE & - 


645 °9.3 
inclu us. 
¢Includes 10c. interim paid Feb. 1 and 
extra of 10c. 
$In addition, the company has declared 
an increased dividend of 10 cents per 
share payable June 30, 1937 
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15 King Street West 


TANT 
RAY 


If you have a power transmission problem, con- 
sult your dealer or get in touch with the Belting 
Division of The Goodyear Tire and Rubber Company 
of Canada Limited, New Toronto. Factories, 
branches, distributors, warehouses and dealers 


May 29, 


C. URQUHART & CO. 
STOCK BROKERS 
Members Toronto Stock Exchange 


1937 


Toronto, Ont, 


FOR TOUGHEST 
ING JOBS 


When you want perform. 
ance and stamina, use 
Goodyear THOR Belting! 
Industrial plants, mills, 
mines and powerhouses 
across the Dominon are use 
ing husky THOR Belts with 


Goodyear THOR Belts are de- 
signed to resist the blistering, 
burning speeds of machines that 
zip along like greased lightning, 
Because of their balanced cone! 
struction they will last far longer 
eee cut belting costs. 


The extra coatings of tenacious 
Goodyear rubber, bind and cushion 
the plies of duck, allowing extreme 
flexibility of the moisture-sealed 
square-edge, preventing separa- 
tion, giving THOR Belts longer 

flexing life. 


Ds 


cd 
» 


Silver duck made in Goodyear’s 
own cotton mills at St. Hyacinthe, 
Que., gives THOR an extraordinary 
high tensile strength and mini- 
mum stretch that recommends it 
for the heaviest service because of 
its ability to withstand shock loads. 


THOR 


‘TRANSMISSION BELTING 


| Youth calle lo eos! 


@ LET’S ALL ADMIT that we like a 
smart looking car with an abundance 
of “snap and dash’’. That's why 
De Sotos were built — to satisfy young 
eyes and thrill young nerves with silky 
power ...to do a lot of running around 
on very little gas... and to supply 
luxury in abundance for those who 
appreciate their comfort. There are 


sound engineering reasons why De Soto 
is a ““mechanical miser’’. One of them 
is the overdrive transmission. We think 
that the story of De Soto engineering 
would interest you. And we are sure 
that every drop of young blood in your 
veins will leap with delight when you 
ride in a new De Soto. Give yourself that 
treat — today. The price ?— See below. 
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Forfeited Lands 
Open for Staking 


Ontario Dept. 


Active Time — 
For Manitou 


Large Mining Interests at 
Vork in Manitoba 
District 
Recent activity in ‘Manitou area 
Kenora mining division is associ- 
sted with important names in min- 
ing. AMON them are R. J. Jowsey, 


tures, Anglo-Huronian, Mce- 
_ Enterprises, Thayer Linds- Gazette 


niagas, Dumond Mining and . 
Wo tion and other companies por ghar Boos seen at the Parlia- 
king on a smaller scale. men gs, Toronto, in the 
wor office of the mine assessor and at 


, Anglo-Huronian and W. ; 
ime aa jointly financing recording offices throughout the 
flora Gold Mines, which has pos pepvence. j 
gbilities of nee Sa [ options | 
roducer. Jowsey interes ave 
weaoced $77,500 to ensure that Big OPTI ONS 
Master Consolidated goes well into 
the development stage if results con. 
tinue satisfactory. 
When navigation opens a mining 
lant now waiting at Wabigoon will 
moved to the property of Selby 
Lake Mines. Gaffney Mines will take 
jn a mining plant before the end 
of the present summer season should 
results of deep diamond drilling 
substantiate the indications obtained 
from shallower ‘work. 
Tecumseh Exploration 


Tecumseh Gold Mines, which took 
over the old Detola property, will 
do further exploratory work dur- 
ing the summer in an attempt to 
locate new chances. Coniagas Mines 
js said to be doing surface work | $40,000 has been 
on the Wright claims and some ad- 
joining ones staked by it. Orareef 
Gold has taken up the old Barker 
Reef and expects to be active before 
long. When sufficient surface work 
has been done to justify diamond 
drilling, Maniwobic Gold Syndicate 
plans to return to its claims, 

As soon as a drill can be put on 
the property, Valloc Mines will be- 
gin a programme of drilling. H. M. 
Whimster, geologist, has reported 
favorably on this property. Mines 
Development contemplates diamond 
drilling on a 4,000-acre group of 
claims extending from Upper to 
Lower Manitou Lakes. Mankirk 
Gold Syndicate is staking new 
claims and doing assessment work, 
and the adjoining Big Dick mine has 
been taken under option. 

It is expected that eastern inter- 
ests represented by H. S. Hatch will 
do further .work this summer or 
the Merrill-Walmsley claims. 


Louisana Land Reports 
Expansion in Operations 


From Our Own Correspendent 

MONTREAL, — Louisana Land 
and Exploration Co., whose stock is 
listed on the Montreal Curb Market, 
reports net profit in the first half 
of this year at approximately 35 
cents a share, In the similar period 
of 1936, E. B. Tracy, president, said 
profits were $499,500 and, after 
charges, equal to 16 cents a share. 
Gross production of crude during 
the first quarter amounted to 3.2 
millions barrels compared with over 
29 millions in the March quarter 
lat year. Present output is around 
33000 barrels daily from 110 pro- 
ducing wells. Of this number eight 
are newly completed wells. Eight 
more wells are being drilled and 
four are in preparation for drilling. 


treasury 
- Balance of subscription, $85,000, is 
payable on demand. 

Maralgo Mines—May 15 installment under 
agreement of Feb. 6 covering 160,000 shares 
at 40 cents per share has 
ceived, and the 


to pro- 
vide an extension of two months for all 
payments. Consequently next — 
covers 50,000 shares at 35 cents payable by 
July 17, 1937. 
Grull-Wihksne Gold 


dated Sept. 2, . 
by default. Total outstanding capital is 
2,340,139 shares. 

McMillan Gold Mines—Advises that op- 
tion agreement dated Nov. 4, 1936, covering 
313,926 shares at 10 oe share, has 
been terminated by defa Option was 
for @ period of six months and during this 
time a total of 150,000 shares were taken 
up and paid for. The total issued capital 
is now 3,836,074 shares. 

nt—By agreement dated May 1, 
1987, has granted an option on 100,000 
shares at $1 per share for a period of 3 
months 


East Crest—On February 23, 1937, sold 
a block of 16,300 shares for $5,752, or an 
average price of 35 cents per share. 

Geld Eagle—The 1 installment, 
covering 5,661 shares at 80 cents per share 
under the option agreement dated March 
24, 1937, has not been met and the option 
has been terminated by default. 

Prospectors Airways — By agreement 
dated April 1, 1937, granted options to 3 
of the company’s mining engineers on 
18,000 shares, 12,000 shares and 10,000 
shares respectively. Option price is $1 per 
share, the options to expire April 1, 1942. 

Lebel Oro Mines—Has received pay- 
ment for 37,500 shares at 15 cents per 
share, balance of option on 50,000 shares 

to an employee of the company, 
total issued capital to 3,390,929 
options are outstand- 


000 shares at 10 cents per share, 
granted July 7, 1936, to an employee of 


Anglo-Huronian has received payment 
for 134,300 shares at $5 per share under 
option agreement dated May 6, 1936. This 

letes the option and there are now 
no further options outstanding upon the 
comgesy’s treasury shares. Total issued 
capital is 1,500,000 shares. 
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THE FINANCIAL POST 


The Financial Post offers to subscribers a 
special mail service of information on Can- 


interest will be published anonymously. quiries by telephone or telegraph. 
The service is confined strictly to regular subscribers 
A three-cent stamp and address label from The Financial Post must be entlosed. Address 
The Financial Post, 481 University Aveé., Toronto. 


Martin Bird 
Might I trouble you for some 
information on Martin Bird Gold 


the prominence 
and 


g 


carried out on the la 

On the 125-ft. level, 275 feet of 
was indicated averaging $10.75 
ton across four feet. Another 
intersected showed $10.10 


to carry good values. : 

On the 250-ft. level, crosscutting 
has passed through a vein which is 
believed to be the same as that en- 


ton across a 30-foot width, The ore 
is easily adapted to sorting. 


Oriole Mines 
I am told that recent develop- 
ments at Oriole Mines have been’ 
encouraging. Through your min- 
ing columns will you. please give 
me what information about this 
property you have on hand? 


Oriole Mines. reports that it has 


Kirkland 
holds eight claims in Gauthier twp. 
and has optioned or bought outright 
11 additional claims, known as the 
Oriole and McNamara properties. 
Of these claims 160 acres have been 
purchased and 200 acres now under 
option will definitely be taken up.° 
Oriole was the property upon 
which Teck-Hughés Gold carried 
out a diamond drilling programme 
under a working option. Teck- 
Hughes later withdrew. The recent 
rise in Orlole stock is due to a re- 
port that the present operators had 
secured good results in a drill hole 
put down during the development 
amme, and that this showed 
hee gold. Assays have not yet been 
released, however. 


Uchi Gold Mines 


I would like you to give me 
some information on Uchi Gold 
Mines. Do you regard its prospects 
as favorable? 


Uchi Gold Mines holds 19 claims 
in Patricia district, Ontario. Previous 
operators sank a shaft to 110 feet 


ercised. | and did a limited amount of drifting. 


Combined ore lengths opened “P 
totalled 158 feet, with average wid 

yermips. om four to 

$5.77 to $8.57 

per ton in gold. High freight costs, 

and gold at the old price of $20.67 


CONCRETE 


Means a SAFE Driving Surface 


Even after you have straight 
roads, or properly-built curves, 
adequate sight distances, suffi- 
cient widths — even sepatating 
boulevards, grade sepatations, 
warning signs, ttaffic signals 
there still is needed the soeet 

ible pavement surface. Your 
ee a i and’ that of 
countless other motorists tells 


you that concrete is safest. Its 
gritty surface is skid-resistant in 
all weathers. Its light gray color 
defines road edges and makes 
for safe night driving. Its flat 
crown makes the whole surface 
usable. 


Advocate concrete paving, for 
safety, comfort and economy. 


CANADA CEMENT COMPANY LIMITED 
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to 500 feet, and carry out extensive 

lateral exploration. A four-compart- 

shaft will be put 

opments 

prove satisfactory. Uchi is under 

tT and experienced sponsor- 

p. 


Bidgood Kirkland 
I have been hearing a good deal 
lately about Bidgood Kirkland and 
would appreciate:a brief review 
of this property. 


Bidgood Kirkland Gold Mines 
Ltd. is developing a producer in 
Lebel Twp., eastern Kirkland Lake 
district of Ontario, The mill is oper- 
ating at present at about 105. tons 
per day; Plans are being made to 
install new equipment to bring the 
capacity to 300 tons daily. Grade 
averages $13-$14 per ton. 

At the annual meeting sharehold- 
ers were told the company has one 
year’s ore in sight. This is insuf- 
ficient, and in order to raise ore 
reserves it will be necessary to carry 
on development work more rapidly 
than usual. The company recorded 
a net deficit for the year of $67,960, 
this after writing off $3 a ton for 
deferred development for 1936. 

Net profits before provision for 
depreciation and deferred develop- 
ment were $11,594. 


effort will be 
e ~ possibilities, Min- 
0! 
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Keyroc Gold—In Rouyn twp. 
Quebec, has intersected several im- 
portant veins, says Frank Austin. 
secretary-treasurer. The hole drilled 
from the lake has been completed to 
228 feet and considerable shearing 
is said to have been cut in it. At 
188 to 189.5 feet a quartz calcite vein 
showing fine mineralization was cut. 
Sampling over a drilling width of 3 
feet 5 inches gave a value of $2.80. 


George Copper-Gold Mining—Did 
no work on its Tadanae property 
during 1936, the annual report 
States. Company owes Consolidated 
Mining & Smelting $38,792, this 
amount having been advanced for 
development. 
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Members The Toronto Stock Exchange 
Telephone: Adelaide 0523 


520 Bay Street - Toronto 
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CONTRIBUTING TO CANADIAN PROSPERITY 


The ‘following figures of expenditure for 1936 
indicate the extent to which The Consolidated 


Mining and Smelting Company contributed to the 
prosperity of Canadian industry: 


S $8,951,724 


Wages and Salaries paid - «© «s # 
$4,911,421 


Freight paid to Canadian Railways - - 
Supplies purchased from Canadian 


sources - - = = = = = = 
Municipal, Provincial and Dominion 


Taxes - © = =©& = © = # @ 


. . THE . 
CONSOLIDATED MINING AND SMELTING 
COMPANY OF CANADA LIMITED 


Head Office, Montreal, Que. General Office, Trail, B.C. 


$4,272,097 
$2,153,670 


BRITISH COLUMBIA 


CANADA’S WESTERN RESERVOIR OF WEALTH 


SELL CANADIANS 


BARRIERS OF DISTANCE are swept away ... every 
province of the Dominion is a next-door neighbour 
to all the others...similar in buying habits, in 
consumption of branded merchandise. Today to 
the far-seeing manufacturer, his market is not local, 
not provincial... but national. And to reach this 
turns to the national magazines of Canada. 


THE NATIONAL MAGAZINES give you at mini- 
mum cost, simultaneous national: coverage. They 
give you concentrated coverage of every province 
as well. British Columbia, for instance: Here is a 
Province where per capita wealth is $3,414 ; where the 
Pacific yields a fishery production of neasly $11,000,000 
yearly; where the forests support a lumber and 
paper industry worth over $32,000,000 annually; 
and where electric power hits another $9,000,000. 


IN BRITISH COLUMBIA there are 176,910 homes ; 
95,595 urban ; and 81,315 rural. 


AND IN BRITISH COLUMBIA THERE 
116,528 Telephone Subscribers 
129,837 Wired Homes, 
104,072 Owner Occupied Homes 
102,851 Licensed Motor Vehicles 
114,817 Subscriptions to this group of Magazines 


ALERT RETAILERS in the Beitish Columbia 
market are glad to sell ‘nationally advertised goods. 
In this area there are 1,461 grocery stores, 268 drug 
stores, 184 hardware stores, and many other respon- 
sible outlets for merchandise. 


THE NATIONAL MAGAZINES give you a 
friendly and persuasive entry into every section of a * 
sales message with editorial matter possessing a 
specifically Canadian appeal. They enable you to 
acceptance of your brand. They give you direct, 
' sales-producing access to homes that harbour the “able- 
tobuy” citigens of every community. 7 


. 


Chatelaine « Canadian Magazine « Maclean's Magazine 
National Home Monthly e Canadian Home Journal 
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President Says Ontario 
Plant May Close if 
Strikes Persist 


EXPLAINS SALARIES 


Objection to the proportion of the 
Ontario Silknit Ltd. operating prof- 


“its paid to executives was taken by 


shareholders at the annual meeting, 
May 21, 1937. Operating profits were 
$296,846 in 1936 and $106,791 was 
paid as salaries and fees to execu- 
tive officers. 

Questioned about this item, M»H. 
Epstein, president, stated that the 
$106,791 was divided among seven 
officials, all of whom were direc- 
tors giving their full time to the 
company’s affairs. Mr. Epstein's 
salary of $26,000 was the largest 
single item and the rest ranged 
down to $5,000. 

Ontario Silknit operates in Can- 
ada, Australia and England, and 
according to Mr. Epstein, this makes 
it necessary to have able men in 
charge of operations in each country. 
Distance from the head office places 
each company largely on its own 
initiative so far as handling its own 
business is concerned. The chief 
executive of the Australian com- 
pany, for example, also acted in a 
sales capacity and received a salary 
of $10,000 a year. 

Of the amount shown for execu- 
tive salaries, $50,000 was for Cana- 
dian executives, Mr. Epstein said. It 
was also pointed out that the amount 
paid in 1937 would be somewhat 
lower than in 1936. 

Total volume of business shown by 
the company in 1936 was about $4 
millions. An improvement in opera- 
tions was noted in the first four 
months of 1937 before the company 
ran into labor difficulties. A sub- 
stantial operating loss in Canada, 
according to Mr. Epstein, had to be 
absorbed into the consolidated ac- 
counts. The textile trade in Canada, 
with few exceptions, had not bene- 
fitted from generally better business 
conditions, he said. Competition 
continued to be very keen and there 
was very little increase in consumer 
demand. 

Elaborating on the company’s atti- 
tude toward its labor difficulties, 
Mr. Epstein said that a recurrence of 
trouble would make it necessary for 
the directors to give careful con- 
sideration to the advisability of re- 
tiring from the Canadian field 
entirely. Competition from Quebec, 
where lower wages were paid, was a 
factor in unprofitable Canadian 
operations. If the Toronto plant was 
closed, the company would not be 
able to compete in the Canadian 
market because of tariff protection 
given to the Canadian industry 
which would prohibit importing 
from the Australian or English 
plants into Canada. 

In connection with the Ontario 
Silknit labor difficulties, strikers 
voted recently to end the strike. 
No agreement was signed between 
the workers and the company but 
conferences will be held between 
a committee of the workers and 
company executives. It is under- 
-stood that the company did not rec- 
ognize the union as having sole 
rights to bargain for employees. 
Striking workers are to be re- 
engaged as work can be found for 
them and will be placed on the same 
Status on re-employment, as those 
who did not strike and the new 


BROKER 


Montree!_and Toronto 
Stock Exchange Members 


EFFECTS OF LIQUIDATION 
The combined total of borrowings 


of Montreal and Toronto stock 


exchange members declined to $81.3 millions at April 30, compared with 


$88.1 millions at March 
millions. The reduction of 
of speculative holdings du 
prices of stocks are falling. 


31. At April 30, 1936, the combined total was $46.1 
some $68 millions in April reflects liquidation 
ring the month, a normal occurrence when 
The decline of public enthusiasm for common 


stocks which has carried into May is expected to result in some further 
reduction in the total borrowings this month. 


workers engaged since the start of 
the strike. It is understood that 
practically the same terms will be 
offered as were in force before the 
strike. 

News of financing tn Australia 
was given shareholders at the 
annual meeting by Mr. Epstein. The 
Australian subsidiary, Australia 
Silknit Ltd., has made arrangements 
to sell to Australian interests an 
issue of 60,000 preference shares of 
£1 each. In connection with this 
financing the Canadian company is 
also selling 25% of its common stock 
in Australia Silknit, Ltd., for $150,- 
000. This financing will eventually 
enable the Australian company to 


remit $260,000 to the Canadian com- 
pany, according to Mr. Epstein. A 
cash dividend of £8,000 will be paid 
and the present current debt of 
Australia Silknit, Ltd, to Ontario 
Silknit, of £18,000 can be liquidated. 
The balance of the funds to be raised 
will be used to strengthen the work- 
ing capital of Australia Silknit, Ltd. 

No action was taken with regard 
to payment of interest, due April 
30, 1937, on the income funding 
rights because of the weakened cur- 
rent position of the Canadian com- 
pany. It is the company’s intention, 
however, to pay this interest as soon 
as the cash proceeds of the Austra- 
lian financing ‘is received. 


Southam Estate 


Southrich Securities Ltd., Private Holding Company, 
is 58% of Total—Estate Valued at $941,095 


Richard Southam, late president 
of Southam Press Toronto Ltd., left 
an estate of $941,095, over half of 
which ‘consists of investments in 
Southrich Securities Ltd., a private 


‘holding company. 


Southrich Securities Ltd. has its 
head office at Campbell Island, 
Parry Sound district, Ontario. The 
5,000 shares of 6% preferred stock 
of $100 par value, listed among the 
assets of the Southam estate, are 
valued at $100 a share, making a 
total of $500,000. In addition to this, 
1,005 common shares are given a 
value of $8.97 a share, a total of 
$9,015. Out of the total estate, $509,- 
015, or over 53%, is in this private 
holding company, particulars on 
which are not available. 

The late Mr. Southam, in addition 
to being president of Southam Press 
Toronto Ltd. was a director of 
Southam Press Montreal, Ltd., Wil- 
liam Southam & Sons Ltd., § 
Publishing Co., Spectator Printing 
Co. and The Continental Life Insur- 
ance Co, 


to. provide for the succession duties 
payable on his estate. Policies with 
a total face value of $215,000 are pay- 
able to the estate in trust for the 
Ontario provincial treasurer. After 
deducting policy loans and allowing 
for accumulated profits, the esti- 
mated amount payable under these 
policies is given as $187,081. Total 
premiums paid on this insurance 
were $126,460. 

Other life insurance policies in- 
cluded in the estate have a face value 
of $151,000. After allowing for policy 
loans and profits, a balance of $117,- 
~ is included in the estate inven- 

ry. 

The larger policies carried by Mr. 
Southam include the following: 

Company: 

Canada Life 


Most of his interefis. were Jn, the 5 


various Southam companies. 
his holdings of stocks and, bonds, 
Southam Securities Ltd., Montreal, 
is the second largest item, The seven 
shares of Southam Securities Ltd. 
shown are given a value of $4,917 a 
share, or a total of $34,421. 
A Lot of Life Insurance 

A large holder of life insurance, 

Mr. Southam made use of this means 


By choosing Pontiac, you are 
sure of getting a car that steers 
with ease over the roughest 
conte. aeee is needed 
2 curve or pass a 

ura a sherp curve or past 


car. 
Cross Steering is instantly re- 


tip control of 


ives you fi 
the wheal « « 


Mr. 

specu 

lation have not been very successful. 
Ten units of Gachin Gold Syndicate 
are shown at $10 per unit but this 
is the only mining security given 


See, Drive and Compare the Pontiac Models 
‘on Display at Your Local Dealer's Showrooms 


amoun 
and | 500,000 to 


at $52.40; Caledon Mountain & Trout 
Club, one share at $100 and a $100 


Country Club, one share at $1; To- 
ronto Winter Club Ltd., five shares 
at $10 a share; Toronto-Victoria Curl- 
ing & Bowling Club, 500 shares 
which are not given any value; 
York Club, Toronto, $1,000 bond, 5% 
due Jan. 1, 1950, valued at $517: 
Ladies Golf & Tennis Club, Toronto, 
$1,000 bond, 5% due May 15, 1945, 
valued at $722. 
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_Also to Consider Zukor , 
Contract | 


—_—_—__— 


Shareholders of Paramount Pic- 
tures Inc., at their annual meeting 
on June 15, are to consider a pro- 
posal ees the authorized 
6,000,000 shares of $1 each. 
At April 3, 1937, there were 2,330,449 
common shares issued. Shareholders 


Stanton Griffis, chairman of the 
executive committee, comments that 
the company has no plans for issu- 
ing additional common stock at 
present but that the 


Shareholders will also be asked 
to authorize. an agreement with 
Adolph Zukor, chairman of the 
board, which gives Mr. Zukor full 


a salary of $3,000 a week plus 74% 
of profits up to $2.5 millions and 5% 
on profits above that figure during 
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quantities in 1936 as compared with 
1935, but output from British Borneo 
was lower. ° 


$14 Per H.P. Net Revenue 
For Quebec Power Plants 


Central electric stations in Quebec 
—— an oe net- revenue of 
about $14 per h.p. on primary power. 
This rate compared favorably with 
that for any other area on the con- 
tinent. 


each of the annual periods between 
Aug. 1, 1936, and July 31, 1938. 

Directors also seek authority to 
renew the Zukor agreement for a 
period not exceeding three years 
from Jan.'1,°1938. 
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James G. Stahlman, pub 
the Nashville Banner’ and recent 


elected 
predicts 


‘In Assured 
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manufacture is assured,| “An East Texas mill wil! 

to made at the/ operation in 1938 and in ful! cae 
Southern Newspaper Publishers) tion in Jan. 1639,”. Stahlman a 
Association meeting held in Hot/nounced. “This industry i, °"; 
Springs, Ark., this week. simply coming—it is here» "% 


W. C. PITFIELD & COMPANY: 


LIMITED 


Investment Dealers 
MONTREAL 


Offering a Complete Investment Service 
Direct wire from Halifax to Vancouver, 
connecting with New York. 


Branches: 


QUEBEC 
LONDON, ENG, 


SAINT JOHN 
NEW YORK 


OTTAWA 
VANCOUVER’ 


TORONTO 
HALIFAX 


ROM a small office established in Montreal in April, 1912, to a wide- 
spread staff of 1,500 who are this year celebrating the Silver 
Anniversary of their company, is the record of the first twenty-five 
years of progress of Crawley & McCracken Company, Limited, "Canada's 


Biggest Cook." 


Founded and maintained to serve the men who develop Canada's 
immense natural resources—statesmen, financiers, engineers, managers 
and the men on whose broad shoulders the work itself devolves—this 
organization is proud to have been identified through the years with 
railway, highway, lumbering, pulp and paper, hydro power, mining and 


other developments. 


The part of Canada's Biggest Cook has been and is the feeding and 
caring for men away from home—in all localities, no matter how remote 
from supplies—in all weather—at all times. On this organization falls 
the responsibility for keeping them healthy, contented and keen and 


relieving busy executives of the worrisome details of camp management 
—enabling "top men" to concentrate their efforts on the more important 
work of pushing development ahead. 


“Thumbing back the pages of our record, it is most obvious 
that whatever success we have achieved has been due, in large 
part, to two outstanding factors: the unswerving loyalty of our 
staff and the foresight and courage of the men who conceived, 
planned and executed the developments in which we have been 


proud to participate.” 


CRAWLEY & McCRACKEN 


COMPANY, LIMITED 


SUDBURY © 
TORONTO 
NORTH BAY 


COCHRANE 
PORT ARTHUR 
LONDON 
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F. C. McCracken. 
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Industry's 


* 
Employers in Canada 
F j age 
Seek Formula to Stabilize 
o . 
Relations With Labor 
By GUY 8S. CUNLIFFE 
D unrest among their workers, Canadian 
employers have turned their best en- 
egies toward evolving formulas for indus- 
trial peace. 

To the currently vexed problem of em- 
ployee relations, with its arresting overtones 
of labor restlessness and unionization drives, 
employers in all parts of the country have 
turned their most earnest consideration. 


The question has been brought into sharp 
focus for industry and the public alike, by 


ETERMINED to prevent hostility and 


the C.LO. bid for Canadian strength, by the» 


general acceleration of union activity, and 
by the restless stirring of workers seeking 
increased benefits and security from return- 
ing prosperity. 

Most Canadian industrial leaders see their 
task as more than halting the campaigns of 
the C.LO. and other unions, more than paci- 
fication of workers’ demands for greater 
bargaining power and more generous re- 
wards. For the most part they are seeking 
astable, all-inclusive policy which will bring 
justice and satisfaction to the relations be- 
tween industry and workers as a whole. 


Dominant Trends 


O FAR, development of such a policy is 
Sin a nebulous, transitional stage. Among 
those who have arrived at definite con- 
clusions, views vary widely according to the 
section of the country involved, the nature of 
the industry, the circumstances affecting 
individual plants, amd the personality of the 
executives, 

There appear to be, however, certain dom- 
inant trends in the’ thought of, employers 
studying the problem. These are: 

1—The ideal basis of labor relations 
should be one of industrial co-operation and 
partnership. Both industry and workers 
should be left free to work out such a basis 
by whatever means are best adapted to the 

paticular plant or industry involved. 


2—Without arbitrarily: rejecting. ynion- 
ism as a possible basis of satisfactory rela- 
tions under certain conditions, there is no 
justification for wholesale scrapping of the 
plant council and employee representation 
schemes adopted by many companies. 
Rather, such systems should be improved 
and extended where feasible. 

3—If union organization is to make a 
genuine claim for consideration of both in- 
dustry and workers, steps should be taken 
to impose a measure of responsibility and 
control on union bodies. Particularly need- 
ed in the view of many executives is ma- 
chinery to enable workers to make a free 
choice between unionism, plant councils or 
any other method of dealing with employ- 
ers. Also desired is a curb on unjustified 
and unscrupulously promoted strikes. 

4—Governmental action is necessary to 
set up such stabilizing influences, and to 
give both labor and industry equal pro- 
tection. 


Seek Fundamental Solution 

; VIDENCE of the widespread attempt of 

employers to grapple with the general 

problem, to attain a solution that will reach 
‘o the fundamental economic and social roots 
of the question, is one of the chief products 
fa survey conducted in recent weeks by 
The Financial Post. 

To relate the enquiry to current develop- 
ments and to crystallize viewpoints in the 
“ght of present concern over pressure for 
tonization, employers were asked whether 
‘ey would deal with the C.LO. or with other 
unions, and on what basis. It was also sought 
ascertain whether industry saw the need 
of some form of regulation of unions in their 
Cealings with both workers and employers. 
n€ survey was nation-wide in scope and 
‘ered a variety of industries. 

This study takes on particular interest in 
te absence of any official pronouncement 
from the Canadian Manufacturers’ Associa- 
_ representative body of the country’s 
tty. Officers and executives of the 
““SSociation have withheld such a pronounce- 
ment in the belief that on such an important 
énd delicate question, the general member- 
“up should be consulted. In the meantime, 
- officers and the industrial relations com- 
nultee have given exhaustive study to the 
ation, and a report for the guidance of 
nembers may be submitted at the C.M.A. 
“nvention in Toronto, on June 1. 


No Set Views 

HE cross section of opinion obtained by 
2 The Financial- Post indicates that any 
willbe of the matter at the convention 
‘iy diversified and difficult to embody 
i all-inclusive policy. A wide variety of 
nee and absence to a considerable de- 
eae of any set view, are reflected in the 
co obtained. Replies to the Post 
~ ee indicated that industry is not 
ee itted to any single or rigid method of 
a Peration with employees. Employers 
sant willing to accept any scheme (union, 
». Council, employee representation, or 
oo individual dealings) best adapted to 
and peumstantes of each plant and industry, 

best serving the joint interest of em- 

workers and the public. 


Member of Audit Bureau of Circulations 


Opposition to C.1.0. 


HE one question on which the replies 

were in accord was the C.LO. Toward 
it, all employers were apprehensive or defi- 
nitely hostile. Nearly 75% of the answers 
reflected objections to C.LO. methods and 
motives, and questioned the desirability of 
its obtaining a foothold in this country. The 
remainder by no means approved the C.LO., 
but were either indefinite or omitted refer- 
ence to it. 

The survey showed antipathy to dealing 
with. unions of a legitimate and responsible 
character is far from being as deep rooted 
or as extensive as is generally supposed. Over 
50% of those replying intimated a willing- 
ness to deal with unions if it could be de- 
pendably demonstrated that all or most of 
their employees desired union affiliation and 
representation. Some of these, of course, are 
already dealing with unions on a more or less 
satisfactory basis. 

Less than 10% display specific hostility to 
unions as such, while the remaining 40% 
were indefinite or appeared to be open 
minded on the subject. 

At the same time, only 20% conceded the 
principle that a union backed by a majority 
of employees should speak for all workers 
in a plant, and 50% took a definite stand 
against this policy. 


Union Regulation 

IEWS given the Post reflected absence 

of any general or crystallized feeling as 
to the need of regulations to ensure legiti- 
mate, responsible operations of unions. The 
majority doubt the necessity for such regula- 
tion or are indefinite on the subject, but 
there is apparent a nucleus of clear-cut belief 
that some form of regulation is needed. 


One of the principal regulations which 
some employers believe desirable is a de- 
pendable method of determining whether or 
not employees desire unionization. There is 
also a growing opinion favoring adaptation 
to Canadian requirements of union regula- 
tions in England, where union registration 
is provided for, though not compelled. 
English unions are also required to submit 
to official checking of their funds and ac- 
counts, and general strikes are outlawed. 

In most cases, this support of union regu- 
letion is predicated on a belief that unioniza- 
tion of workers and pressure on employers 
to deal with unions, is likely to spread. The 
extension of unionism may come, such men 
foresee, either through legislative encourage- 
ment such as has been granted in Nova Scotia 
or from the increasing mqmentum of union 
organizing activities. In any event, they feel 
that employers who may be forced or per- 
suaded to enter into relations with unions, 
should have some assurance that employees 
want a union and that they are dealing with 
a responsible body. 


Rights and Obligations 
NJOYMENT of rights by unions or any 

", Other bodies should bring with it accept- 
ance of responsibilities and obligations,” one 
executive told The Financial Post. 

Even those employers anticipating an 
eventual union basis of employee relations, 
nevertheless retained a basic preference for 
dealing directly with workers through a 
plant council or employee representation 
plan. This preference was not based on de- 
termination to hold the whip hand over em- 
ployees, as usually charged by union or- 
ganizers when denouncing “company unions,” 
but upon a conviction that such direct re- 
lations are most productive of mutual satis- 
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faction, confidence and co- 
operative effort. 

A typical expression of 
this viewpoint came from 
Harold Crabtree, president 
of Howard Smith Paper 
Mills, Ltd., Montreal. He 
said: , 


“Ithas beensthe policy of 
this company to deal only 
with its own employees, 
either individually or 
through a committee of 
employees appointed by 
them, in respect to all 
quéstions of wages’ and ~ 
working conditions. By this 
means we have always 
been able to arrive at a 
mutually satisfactory basis. 
We see no reason, there- 
fore, for abandoning this 
method of approach for 
some other.” 


Nova Scotia Law 
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Bid for Labor Peace 


A Common Goal 
, 
“ As the tide of Canada’s industry flows back from 
stagnancy to normal levels of freshness and activity, 
its waters are being agitated by powerful eddies and 
cross currents. An upsurge of labor restlessness seeks 
to influence its course, 

Canada’s employers face various alternatives. The 
strength of their influence may be exerted jointly 
with, or ahead of, or against the force of labor’s bid to 
share in directing the tide. Upon capital as much as 
on labor rests a choice between a warring clash of 
hostile elements, or peaceful confluence toward a com- 
mon goal. 

To learn how these leaders were interpreting 
current developments and how they were seeking to 
adjust industry to them, The Financial Post made 
contact with representative executives from coast to 
coast. The introductory report on that survey is 
presented in the accompanying article. 


N NOVA SCOTIA, the 

new union recognition statute is regarded 
by employers as leaving them no freedom to 
maintain this preference for direct dealings, 
or to choose between that and union con- 
tracts. For example, J, H. Winfield of Hali- 
fax, president of the Maritime Telegraph and 
Telephone Co., writes to the Post: 


“My own view has always been that an 
employer should deal with employee repre- 
sentatives of his own workers, regardless of 
whether they were chosen by a union or 
otherwise; but not with the union as an or- 
ganization. Since the passing of the legisla- 
tion above referred to, We are compelled to 
deal with representatives of unions, provid- 


ing such union represents a majority of 
workers.” 

An executive who preferred not to be, 
quoted #y name, but who heads a large 
Maritime enterprise, sees definite weak- 
nesses in the Nova Scotia law, quite 
apart from the compulsory union recognition. 
His chief objections are that it provides for 


The Voice of Industry — 


In an effort to determine the views of leading industrial executives 
on the basis of relations with workers, on unionism and the C.I1.O., and 
related subjects, The Financial Post sounded out by letter and by inter- 
view a number of company heads in various parts of the Dominion. 
Below are extracts from the expressions obtained. 

In most cases those replying preferred to have their names and those 
of their companies withheld from publication, for fear that whatever they 
said might be misconstrued or controversy provoked with their workers 
and union organizers. Nevertheless the survey produced an illuminating 
cross section of opinion from outstanding industrialists on the currently 
pressing problem of labor relations. j ; 


Following are highlights from among the comments obtained: 


J. H. Tapley, managing director, Swift Canadian Co—“Our policy 
has always been to consider our employees as men’and women—not just 
workers—and we have tried for many years to merit the confidence and 
trust of all members of our organizations many of whom are shareholders, 
An employee representation plan was started as an experiment 18 years 
ago, and is now extended to all meat packing plants.” 


A. O. Dawson, president, Canadian Cottons Lid.— “It is difficult if 
not impossible for any business organization to’ have: ultimate success 
unless sympathy and understanding exist between the management and 
the workers. If those of us who believe this should work to this end, I 
am sure that fewer troubles will arise between labor and capital in the 
days that are to come. 


“We have never objected to our workers joining a union ... If our 
employees should prefer to speak through a union rather than approach 
us direct, we would have no objection. But if we felt that they were 
forced into a union such as the C.LO. by selfish interests, we would have 
to consider seriously just what our attitude would be.” 


The Colgate-Palmolive-Peet Co.—“In the final analysis, the interests of 
the company and its employees are mutual and inseparable. The under- 
lying policy has been constant, but the supporting policies upon specific 
points in the company's relations with its employees, have undergone 
change along with the general thought and opinion of the time. 

“The company’s policy is stated to be as follows: ‘1. To assure fair and 
just treatment to every employee, with opportunity for submission of 
all grievances for adjustment, either personally. or through 
tives of their own choosing. 2. To guarantee that:there will 
criminetion by the company against any employee 
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or membership in any church, lodge, fraternity or labor organization. 
3. To be ready at all times to meet and deal with employees individually 
or in groups or through representatives of their own choosing who are 
duly empowered to speak for them.” . 


Edward Anderson, K.C., president, Winnipeg Electric Co.—“So long 
as-the C.1.O. uses illegal or disorderly methods, we would object to deal- 
ing with its agents. I feel very strongly that the C.1.O, methods are-con- 
trary to our democratic principles, ahd that this organization should either 
be prevented from invading Canada or that its powers should be defi- 
nitely limited by law ... We will not agree to a closed shop, and recog- 
nize the principle that the right to work should not be dependent on 
membership or non«membership in any organization.” 


From the head of an important unit in Canadian heavy industry—“The 
problem in Canada is not one of union vs. non-union methods. The 
present is no time for fine theories of labor relationship. If we are to 
have a separate development, we must resist the domination of our indus- 
trial life by external forces, selfishly seeking power in their own interests, 
who would not hesitate to exert that control to our disadvantage.” 


a. 


From the head of a large plant in Quebec—“In view of the political 
character of labor union activities and the threat they represent to our 
present form of Government, it is necessary to subject them~to some 
form of Government regulation. .,.In my opinion, there is no reason 
why our established Government institutions cannot serve every legiti- 
mate purpose in the interests of labor, presumed to be served by labor 


unions.” 


o 
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From the head of a large Pacific Coast enterprise—“As head of a com- 
pany which has recognized union organization for over 30 years, I do 
not see anything to object to in the formula of Mr. Myron C. Taylor, 
chairman of the U.S. Steel Corp.” (See article elsewhere in this issue 
summarizing views obtained.) “If the formula followed in the General 
Motors settlement at Oshawa insists on tile representative of any group 


the check-off system under 
may be required to deduct 
workers’ pay and turn it over to the 


which 
union dues from 
union; 


that there is no machinery provided for 


determining whether a union has a 
of workers enrolled; and that there is nc 


supervision set up to ensure responsibility ~ 


and proper administration of unions. 
Plan at Smelter 


© SUPPORT their contention tha 


unions are not essential to maintais 
ideal employer-worker relations, several 
commentators cited the outstanding succes 


of the employee council plan in operation ai 
the Consolidated Mining and Smelting plants ~ 


in British Columbia. There the problems of 
both men and management are worked oul. 
jointly in an atmosphere of mutual trust and 
co-operation, to the apparent satisfaction of 
both sides. The current welfare and future 
security of the men have been protected by 
a system of bonuses related to market prices 
for metals, by a pension scheme, distributios 


of company stock, and other arrangements © 


Perceptible among Canadian executives is 
a feeling that the plant council method i 


-most desirable because it fosters the collab- 


oration of industry and labor for their joini 
benefit. This is preferable, it is believed, te 
merely a contractual relation between parties 


Taylor F. ormula 


ioe fundamental conviction is respon 
sible for the adverse attitude taken bj 
a definite though by no means overwhelming 
majority of executives toward the so-called 
“Taylor formula.” This is the 100-word defi: 
nition of labor relations reputedly writter 
last summer by Myron C. Taylor, head of the 
U. S. Steel Corp., and used as a basis of his 
agreement this year with the C.LO, 


The formula read: 

“The company recognizes the right of its 
employees to bargain collectively through 
representatives freely chosen by them with- 
out dictation, coercion or intimidation in 
any form from any source. It will negotiate 
and contract with the representatives of any 
group of its employees so chosen, and with any 
organization as the representatives of its mem- 
bers, subject to the recognition of the prin- 
ciple that the right to work is not dependent 
on membership or non-membership in any 
organization, and subject to the right of every 
employee freely to bargain in such manner 
and through such representatives, if any, as 
he .chooses,” ' ; 

Canadian employers found themselves 
quite in accord with the Taylor declaration 
against intimidation and the closed shop, but 
not all of them are prepared, the Post survey 
revealed, to accept Mr. Taylor’s principle of 
bargaining with “any organization as the 
representative of its members.” While about 
40% of the executives who registered their 
views were willing to support the formula 
in its entirety, the rest voted against being 
committed to deal with “any organization” 
regardless of desirability or the character of 
the organization involved. 


General Motors Settlement 
PINION was divided about equally as 
to the formula by which settlement of 
the General Motors of Canada strike in 


Oshawa was reached, This involved negoti-- : 


ation with employee representatives selected 


by a union, but not with the union as an . 


organization or with outside union agents. 
Those unfavorable to this basis of employee 
relations contended that it was an ambiguous 
and inconclusive compromise partly because 
it was a departure from the direct dealing 
basis. 

The observation of one executive, who 
asked that his name be withheld, was as 
follows: 

“Our understanding is that the agreement 
was reached by Local 222 of the United Auto- 
mobile Workers. It is quite true that Messrs. 
Thompson and Martin (C.LO. officials) did 
not sit in at the final signing of the agree- 
ment. The local branch of the American 
union, however, of which Martin is president, 
actually carried out the negotiations, headed 
by an employee representative as president 
of Local 222, _ i 

“Undoubtedly the local of the. United 
Automobile Workers: took its instructions 
from the parent organization. As it in turn 
is affiliated with the C.LO., it seems apparent 
that General Motors actually dealt with the 
United Autémobile Workers, and by projec- 
tion with the C.LO.”_ . 


No Compromise 


HE same industrialist joined with the 

majority of those who answered the 
Post’s enquiries, in asking that his name and 
that of his company be not attached to any 
publication of his views. 

His summary of the situation now con- 
fronting Canadian industry carries consider- 
able weight and significance, and is as 
follows: r 

“Many industrialists in their anxiety to 
avoid a strike, and all the hardship for share- 
holder and worker alike which such action 


employee himself, I can imagine many situations © 


condition’ would not be satisfactory to the em- 
ployees. It would handicap them in presenting their case to the 


employers. 
“It might 


See. 
. unions.” . 


Pe 


be desirable in Canada to restrict the representation of 


of Canadian unions or to Canadian branches 


employer 
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_~ May Extend to India 


Will Start Operations Before End of Year if Legis 
lative Authority Can be Obtained — n 
Office Opened 


‘ In line with its policy of devel 
ment abroad, Confederation 
Association has opened a new 
agency in Egypt, and before this 
year draws to a close may also 
underwriting some of India’s rajahs. 

Egyptian operations are alréady 
under way. Those in India are con- 
tingent on legislation which is to be 
considered this fall. Confederation 
Life will make the fourth Canadian 
life insurance company to enter 
these- countries, Sun Life, Manu- 
facturers Life and Crown Life are 
already on the field. ' 

Expansion of the company’s oper- 
ating field is the outcome of a 4% 
months’ business trip by the presi- 
dent, C. S. Macdonald, and the 
general superintendent of agencies 
C. D. Devlin. At the beginning of 
this year, these gentlemen set out 
on a tour of inspection * ee 
Shanghai, Hong Kong, pore 
and Hawaii, in line with the policy 
that each branch should be visited 
by senior officials of the company. 
It ‘was suggested that while on the 
rounds, should seek new 
worlds to conquer, with Egypt and 
India ‘the centres of interest. 

Operate Through Agency 

Egyptian-business will be handled 
through American Foreign Insur- 
ance Association, of New York, ‘This 
agency now looks after the business 
of some 15 of the leading fire and 
casualty insurance companies oper- 


: ating in Egypt, although Confedera- 
: tion is its first contact with life in- 


surance in that land. Confederation 
is already closely associated with 
American Foreign through its busi- 
ness in Shanghai and Straits Settle- 
ments. As is to be expected, much 
of the business will be written 
through native agents. Most of it 
will be restricted to Cairo and Alex- 
andria. 


Whether or not tne company will 
embark on Indian business hinges 
on the provisions included in the 
new insurance bill which the Indian 
government will consider this fall. 
It is expected that the measure will 
be introduced in September and 


‘that a decision will be reached by 


the following month. Apparently 
there are some clauses, particularly 
in respect to investments, which the 
company does not like. It is confi- 
dent, however, that things will be 
straightened out and that the law 
will be fair in every respect. 
Selection of Business 

There are about 15 English com- 
panies now in the Indian field. Six 
of these do their own underwriting. 
They are selecting business from the 
larger centres where sanitation and 
medical services are available. Un- 
derwriting in some of the outlying 


villages has proved costly. If Con- 


federation Life enters the field, it 
will probably be on a similar basis. 


Operations, will probably be con- 


fined to six or ten centres, and busi- 
ness selected on a quality basis. It 
is likely that they would establish 
their own branches in Bombay and 
Calcutta, and conclude some work- 
ing arrangement with American 
Foreign Insurance Association. 


Business of the Confederation in 8 


Asia has been satisfactory, it-is un- 


derstood. China, where operations 
commenced about five years ago, 


pene one ee 


from the compary last 


be} year. Business in force in that coun- 


try now amounts to $5 millions and 
is advancing so rapidly that China 
Cuba, British Columbia and one of 
the Toronto agencies are waging & 
stiff battle this year for first honors 
in the production of néw business. 


Income Plans Popular 


In China, policies are ely on 
the “foreign” tion. — foreign, 
that, is to the Largest per- 
centage of sales. is made in retire- 
ment income policies to American 
and English residents. These are 
dated to commence at age 55 or 60 
rather than the more customary 60 
and 65 year mark here, 

In t, the English-speaking 
population is not as large, but there 
is a considerable number of Euro- 

wiss, German, and Dutch, 
particularly. It is largely among 
this class, and with the’ better class 
natives that the Confederation hopes 
to do business. In India, the pro- 
portion of native business would 
probably be substantially greater, 
epetaly in centres such as Bom- 

y. 

Improved business was indicated 
in other countries visited by the 
company officials. New business 
written in Great Britain last year 
amounted to $6.5 millions, apart 
from a substantial volume of annu- 
ity business, Business in force in 
the Old Country now stands at $65 
millions, There is no change in the 
situation in Mexico, despite, con- 
flicting rumors, and the company 
still confines operations there to re- 
newing business already in force. 
This sum now amounts to about $11 
millions. 


Mr. Macdonald and Mr. Devlin 
found foreign government authori- 
ties, and the people generally,- very 
sympathetic to Canadian insurance 
companies. Some talk of the dis- 
turbances in connection with can- 
cellation of power contracts and 
debt adjustments was heard, but 
apparently these have had no great 
effect on the credit standing abroad 
of Canadian financial institutions. 
Mr. Devlin says: “People are won- 
dering what is safe, particularly in 
the event of war. And they believe 
Canada offers one of the safest de- 
positaries of any place in the world.” 


I Insurance Inklings | 


D. ALLEN has been appointed acting 
manager of the Vancouver office of Massie 
& Renwick, Ltd. 

L. W. LEMIEUX, for some years secre- 
tary of J. E. Clement, Inc., has been a 
pointed treasurer of the Fire Insurance Co. 
of Canada. 

The Provident Assurance Co. has a: 
to the Quebec legislature for 


im chanees announced by the London 
Life ate as follows: 


4 
R. GR formerly of Toronto 
Junction, to be superintendent in Ottawa, 
ALS CROCKER to be branch secretary at 
ui ry. . 
Superintendent F. E. MARSHALL, form- 
erly of Halifax, to St. Catharines district. 


shows that 60,354 insurance organ- 
izations in that country in 
po Page ee pe 

whom they paid 

tabulations 


I belong to an insurance elub 
called Co-operative Family Pro- 
tective Society, St. Victor, Sask. I 
pay annual dues of $5 and an addi- 
tional $1 whenever notified of the 
death of a fellow member. Pur- 
pose of the club is to collect $1 
from 2,500 members, paying that 
amount to the family of members 
who die. 

Early this year, the Society 
introduced a clause stating that 
from now on cheques would be 
made out to beneficiaries only for 
the amount actually taken in. I 
would like to know if I should 
continue membership in this 
organization. Is this kind of in- 
surance sound? What is the ‘atti- 
tude taken by the Government? 


The Co-operative Family Protec- 
tive Society of St. Victor, Sask., is 
one of four assessment clubs now 
operating in that province. 

The “assessment club” life insur- 
ance plan is one of the earliest and 
crudest forms of life insurance 


known. It first appeared early in the ; 


18th century, but popularity 
dwindled with the advent of scien- 
tific actuarial methods of insurance, 


and relatively few now operate. For | p.- 


perhaps 15 or 20 years; each club 
finds hundreds of men and women 
who are both glad and anxious to 
secure a few thousand dollars’ 
worth of protection for a nominal 
amount, plus what appears, for a 
time, to be a minor feature—an 


additional assessment whenever a eae 


member dies. 
Fundamental weakness of the 


clubs is that they are not actuarially | ontario 


sound. As long as new young mem- 
bers can be persuaded to join, the 
organization is able to build up a 
substantial income which consider- 
ably more than offsets the mortality 
expenses. The latter are compara- 
tively light for the first 15 or 20 
years. It is in the later years of ex- 
istence that mortality takes its toll 
and actuarial laws begin to work 
with disastrous financial results to 
those members of the society still 
unfortunate enough to be alive. 

For some years the federal de- 
partment of insurance and the in- 


to | Surance departments of most prov- 


inces in Canada have recognized the 
dangers of the assessment club plan 
of insurance and a number have 
taken definite steps to regulate their 


activities, The Government of Sase. 


katchewan has intimated that it will 
not grant concessions to these clubs 
in legalizing them, as under no cir- 
cumstances will new clu be 
allowed to operate. 


© Our Success Means 
| A future story of comfort 
and happiness is contain- 
ed in each of the 600,000 


London Life policies in 
force today. 


Life Insurance may mean 
an independent old age 
for its owner; financial 
security for dependents— 
food, shelter, clothing; or 
the .safeguarding of busi- 


_ ness interests. 


Our representatives are proud 
of the fact that they have been 
able to guarantee the fulfil- 
ment of life’s objectives for so 
many people. They realize 
that the more successful their 
efforts are the more happiness 
they are storing up for others. 


Manitoba Only Province 
Failing to Show Gain 
or April 


in Canada 


were 14% higher Sass in th 
e same 
month a year ago. 
new business for the 
was $32.9 millions, which 
compares with $32 millions in March 
and $28.9 millions in April, 1936. All 
provinces except Manitoba reported 
greater volume than in the previous 
month, and all but Manitoba and 
Alberta greater than in 1936. | 

Ontario, with sales amounting to 
almost $15 millions, was up 18% over 
1%. Inthe Marit c, galas rane 

; e mes, - 
ed from 12% in New Brunswick 
over 60% in Prince Edward Island. 
Declines in Alberta and Manitoba 
were slight, and the other Prairie 
Province, Saskatchewan, recorded a 
gain of 30%. British Columbia sales 
were up 24%. 

Cumulative Total 

Improvement in April brings total 
sales this year well ahead of 1936. 
The cumulative total for the first 
four months amounts to $123.6 mil- 
lions, Or $1.6 millions above a year 
ago. With the exception of January, 
each month this year has registered 
improvement over the same month 
last. year. 

Comparative figures, based on re- 
turns to the Life Insurance Sales 
Research Bureau by 18 companies 
having 89% of the total insurance 
in force are as follows. The figures 
are exclusive of group insurance. 
annuities, revivals, etc. 

ORDINARY LIFE SALES* 
(a) Sales by Months, 1984-1937 
($ 000’s omitted) 

934 1935 

32, 
28,716 28,834 
564 31,416 30 
900 


27,423 
$2,112 31 
1 1 
123 26,696 
+342 30,416 
. 863 35,158 

27,601 36,550 34,146 


*Based on 19 companies in 1934 and 1938 
and on 18 companies in 1936 and 1937. 


(b) Sales by Areas 
($ 000’s omitted) 


April March April 
1937 §=61837 = «1936 


s 

1,221 
2,145 
1,488 
134 
979 
12,891 
8,163 
912 

275 


mistic as to results of operations 
for the balance of the year. 


Can. Theatre 
Puts Out Plan 


Seeks Further Concession 
from First Mortgage 
Bondholders 


a 
number of proposals relating to their 
bonds, , 


Three years ago bondholders ap- 
reducing 


sinking 
provisions for the three years ended 
March 1, 1937. 
Old Plan Expires 
These concessions have now ex- 
pired and in the ordinary course of 


004! events the semi-annual interest due 


Sept. 1 next would be payable at the 
rate of 6%% per annum and semi- 
annual sinking fund of $7,500 will 
become due. 

At next month's meeting of the 
bondholders, the company will sub- 
mit the following proposal: 

Extension of the maturity date 
from Sept. 1, 1941, to Sept. 1, 1951; 

Redaction in annual interest rate, 
from March 1, 1937, to maturity from 
64% to 5%; 

Current sinking fund provisions 
to be cancelled—sinking fund to be 
paid annually commencing March 1, 
1942, dependent upon earnings of 
preceding years: 

Abrogation of gold clause, so that 


78| interest and principal shall be pay- 


able only in lawful money of Can- 
ada. 


New Insurance License Fees 
Adopted in New Brunswick 


Four new licenge fees have been 
established in New Brunswick 
under authority of the recently 
enacted Insurance Act of 1937. 

The new regulations require that 
licenses for resident brokers, either 
original or renewal, for business 
with licensed insurers will be $10. 
For non-residents, the fee will be 
$25, the same amount as exacted 
from special brokers for business 
with unlicensed insurers. 

Adjusters are assessed $10. 
Licenses in the name of a transpor- 
tation company authorizing its 
ticket agent to act as agent for rail- 
way accident, livestock or baggage 
insurance, also cost $10. 

Other fees remain the same, with 
licenses for life insurance, life and 
accident, or life and accident and 


[ New Licenses | 


ice 
The following companies have been 
granted certificates of registry by the fed- 
eral department of insurance 


are already 3 

g alseratt enrtugughe, aieti pomuneten, 
and property ca vehicles, limited 
to sneuned for fire. 

° West Fire Insurance 

nited Mutual Fire Insurance Co.—Insur- 
ance against loss of or damage to an auto- 
mobile. - ‘ : 


Underwriters Exchange has been granted 
certificate of au 


sickness placed at $5 for the original 
or renewal. 

Licenses for any class of insurance 
other than life insurance, original or 
renewal, are, for residents of the 
province carrying on business in 
cities, $16; in incorporated towns, $5, 
and elsewhere in the province, or 
where a license is limited expressly 
to man and sickness insurance 
only, 


Non-residents must pay a fee of 
$25. All applications for renewal of 
agents’ licenses must be filed on or 
before May 31 in each year, and the 
prescribed fees paid at the time of 
filing, and, where any such appli- 
cation is filed after that date, the 
applicant must pay a further fee of 
$1 for each month or fraction there- 
of during which the filing of the ap- 
plication is in default. 


Canadians Write 
Actuarial Papers 


Canadian acturies will make a 
substantial contribution to the 
Eleventh International Congress of 
Actuaries which will be held in 
Paris, France, from June 17 to 24. 
No less than seven Canadians, well 
known in insurance circles, are pre- 
paring papers for the conference. 

Authors and the subjects with 
which they will deal, are as follows: 
J. D. Williamson, Canada Life, “Sta- 
tistical and Actuarial Survey of 


. | Aviation Risks for Life Insurance”; 


Life Agency Officers 
Elect J. A. McAllister 
J. A. McAllister, of Montreal, was 
elected chairman 


of the executive 
committee of the Canadian Associ- 


} etion of Life Agency Officers at that 


_* 18th annual meeting last 
wee 

Other officers are as follows: Hon- 
orary secretary-treasurer, J. A. Mc- 
Camus, Toronto; executive commit- 
tee, J. N. Cabana, Montreal, W. 
Carlisle, Waterloo, R. M. Huestis, W. 
Thorpe, Toronto, F. D. Smith, Ot- 
tawa; secretary-treasurer, R. O. 
Gallow, Toronto. 


Bronze Powders 
Declares “Extra” 


Participating Dividend on 
Preferred Common 
Declared 
MONTREAL. — International 

Powders directors have de- 


V. R. Smith, Confederation Life, “In- 
terest and Life Insurance”: J. G. 
Parker, Imperial Life, “Survey of 
Reinsurance of Life Insurance in 
Canada”; S. H. Pipe, Toronto, “Prob- 
lems of Presenting Statistics of Acci- 
dents in Connection with Work. 
men’s Compensation Insurance in an 
International Framework”; A. Pedoe, 
Prudential of London, “Fire Insur- 
ance Rates in Canada”; H. H. Wol- 
fenden, Toronto, “The Problem of 
Unemployment”; S. M. Thompson, 
Manufacturers Life, “Factors Deter- 
mining the Price of Long Term 


Saskatchewan Premiums 
Amonnt to $3 Millions 


Fire insurance companies wrote 
net premiums of just under $3 mil- 
lions in Saskatchewan last year. 
Losses incurred amounted to $831,- 
657. Ratio .of net losses incurred to 
premiums earned was unusually 
favorable at 27.22%. 

Grain Insurance and Guarantee 
reported the largest volume during 
the year at $307,000. Other large 
insurers were as follows: Wawanesa 
Mutual, $285,000; Saskatchewan Mu- 
tual Fire, $132,000; Royal, $86,000; 
and Home Insurance, $85,000. 
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From Our Own Correspondent 

OTTAWA. = Announcement by 
Hon. J. E. Michaud, federal minister 
of fisheries, of comprehensive plans 
for the reorganization of a major 
section of the fishing industry of 
the Maritime Provinces is due al- 
most immediately. 

Departmental experts are working 
on the scheme and are gaid to have 
very nearly surmounted what has 
been their chief difficulty, namely. 
securing agreement among the fish- 
ing interests themselves upon a pro- 
gramme which, instead of being 
based upon temporary expediency 
and hand-outs for all from the 
federal treasury, will adopt a long- 
range policy and seek to place the 
industry in a sound position through 
the years to come. 

In order to achieve this latter aim, 
the federal policy is likely to prove 
disappointing to Maritimers who 
saw, in the $500,000 which Parlia- 
ment voted for the re-establishment 
of the Atlantic fishermen, their own 
exclusive allotment of treasury 
“gravy.” The money will go, it may 
be forecast, not to individuals, but 
to the industry as a whole to furnish 
it with the equipment which it needs 
if it is to stay abreast of the times. 


Changed Market 


As Hon. Mr. Michaud is. under- 
stood to attribute difficulties largely 
to the fact that Atlantic coast fisher- 
men have lost certain foreign mar- 
kets for a highly specialized product, 
and have failed to adapt their prod- 
uct to the new markets upon which 
they now must depend. That highly 
specialized product is dried or 
pickled cod. This commodity used 
to go all over’ Europe, to Italy, 
Greece, Spain, and Portugal. Now 
these countries either have their 
own fishing fleets, using boats left 
on their hands after the war, or 
they are tied up in barter agree- 
ments with France and the Scand- 
inavian countries. 

The significant fact about the dis- 
tress among Canada’s Atlantic coast 
fishermen is that it exists among the 
dried and pickled cod section of the 
industry—which is, admittedly, the 
industry’s largest branch—and does 
not exist in anything like a com- 
parable degree among the fishermen 
who are dealing in fresh fish. 

The government’s endeavor, ac- 
cordingly, will be to persuade the 
cod fishermen to sell an increasing 
percentage of their catch in fresh 
form. In place of the barrels and 
small boxes in which they have been 
packing it, more attractive contain- 
ers will be devised. And the grow- 
ing popularity of ready-cooked or 
partially-cooked foods will also be 
met by offering fish in a container 
which will only require to be warm- 
ed or heated for ten minutes at 
most:in order to be ready for the 
table. 

Processing Plant 

In pursuit of this programme, the 
Federal Government will probably 
devote a large portion of the $500,000 
which Parliament devoted to the 
establishment of a modern fish pro- 
cessing plant in the Maritimes. One 
section of it will be devoted to 
brine-freezing, a method which 
seals the natural flavor of the fish 
for fresh fish markets in Upper Can- 
ada. Another department will be 
for drying and powdering. And 
still another department will be for 
canning and cooking. Finally, a 
plant for the manufacture of by- 
products, such as fish-meal and fer- 
tilizers, will also be operated in con- 
nection with the industry. 

While plans are not yet complete 
it is probable that there will be 
more than one such plant sponsored, 
and that an effort will be made to 
afford the new facilities to the entire 
dried and pickled cod industry. 

The Federal Government also be- 
lieves that it is impossible economic- 
ally for the fishermen -to earn 
enough to maintain themselves the 
year round in the four months of 
the fishing season. It is trying to 
work out some plan of supplement- 
ary employment, accordingly, for 
the long months on shore, It is likely 
that when Hon. Mr. Michaud makes 
his announcement of the new facili- 
ties for the industry, he will also 
have some suggestions to make. in 
this connection. 


Premiums to Colonists 


$3.6 Millions Since 1923 


Colonization premiums paid by 
the Quebec Government to colonists 
since 1923 totalled over $3.6 millions, 
the contribution in 1935-36 amount« 
ing to $393,592. 

As a result of a movement fostered 
by the Provincial Government-to 
encourage settlement in new areas, 
approximately 40,000 people have 
been established on the land, in the 
last three years. 
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The Mutual Life “Pension With Assutance” Policy is 
becoming increasingly popular among the young men 
and women who wish, by systematic saving for a period 


of to 


or other 


years, to guarantee themselves a monthly income 
for life, commencing at age 50, 55, 60 or 65. This 


policy also provides insurance protection for a parent 


se ES ‘ 


Family men are buying the “Pension With Assurance” 
Policy as a guarantee against dependent old age, and 
by adding the Family Income clause are providing 
insurance protection for wife and family while the, 


children are growing up. 


For instance, if a man lives to 60 or 65, which- 
ever pension age he chooses, he will receive 
a monthly income for the rest of his life) 
if he dies within ten years after the pension 


income commencing at his 
death and continuing until the date the 


pension would have sta 


ried, and at that 


date the full face amount of the policy; 


/ will be payable. 


Pension policies share in the Company’s dividen 


both before and after the pension 


ds, 
commences. Under 


certain conditions the Double Indemnity Accident 
benefit and the Disability benefit may be added. 


Further details will be gi repree 
sentatives in Canada, Wenpenndion? - "nd oede Or 
send the coupon below to our Head Office at Waterloo. 


MUTUAL |IFE 


HEAD OFFICE - 


WATERLOO, ONTARIO 


“Owned by the Policyholders” 


| 


| 


See seewe ese see sen ey 


5 
a 
: 
, 


os 
SVeeeeseecacusesecaneasasaessauseaaquasaasssst® 


g 
8 


I am interested in a pension policy. 


\ 


2 
| 
1 


2 
$ 


TORONTO= 
BRANCHES a1] 


No man cc 
to give grece 
other people s 
to his own — t¢ 
business musr 
dary considera 
a Trust Comp 
receives the ¢ 
agement whic 

| ence and sped 
ensure. 


61 Yonge 
J.F.HOBKIR 


Canadian Paei 


Travellers ¢ 


Are World ¢ 


assur 


combor 


2 Getthem froman 


rari ire isi ae 


Gets 
Less 


Multiscrip 
duplicating 
uces the 
practically 
jamming, 
scrip prese 
8 ace anc 
you to get 
ing at high 
Whatever 
will do 0 
Available 
and green 
igh 
Write 





J 
es 


: ven 
oe 


May 2951987 H yay 29, 1987 
a 4 


power and Water Rates. 


y Aha Tl 
LOTT 


Seat teed 


Seen As Inflationary Influence 


— | Dependent on External 


for every 
purpose 


TORONTO - BRANTFQRD 
BRANCHES FROM COAST TO COAST 


HUMAN NATURE 


No man can be expected 
to give greater attention to 
other people's business than 
to his own — the other man's 
business must be of secon- 
dary consideration. Through 
9 Trust Company an Estate 
receives the thoughtful man- 
eaement which only experi- 
ence and specialization can 
ensure. 


MONTREAL TRUST 
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61 Yonge St., Toronto 
J.F. HOBKIRK, Manager 
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WELL, THIS IS 
WHAT I.CALL A 


Forces 


eat w. T. G. HACKETT 

If some means could be found of 
obtaining 
fessional investment community— 
those who in the day to day course 
of their business are investors in or 
dealers in fixed interest bearing ob- 
ligations, the majority opinion in re- 
gard to the future of interest rates 
= probably be something like 


The turning point in the inter- 
rate cycle was probably passed 
last year. Interest rates have al- 
ready begun to rise, and from here 
on a gradual continuance of this 
oe seems a reasonable expecta- 

on.” 

The very existence of such a be- 
lief is in itself a not unimportant in- 
fluence on the immediate course of 
interest rates. 


Professional Investment 

At present, by far the greatest 
amount of investment in the lower 
interest bearing category is done by 
relatively few institutional investors. 
Hence, the impact of concerted 
action based on general anticipation 
of a trend may, for a time at least, 
over-discount it appreciably. 

Fundamental factors may. be 
changing. But perhaps not nearly 
so rapidly as the action of high- 
grade bond prices since the end of 
the year would indicate. 

Nevertheless, well informed bond 
investors still view the future with 
suspicion. 

Money is still very plentiful in re- 
lation to alternative investment and 
about the only practical recourse 
as yet available to the institutional 
investor who fears the market trend 
is to shorten the term of his hold- 
ings. This has become fashionable 
investment practice. Its scope is 
limited, however, by the fact that 
short term interest rates are already 
very low. Further the current trend 
toward liquidity is a force tending 
to keep down the yields of shorter 
term .maturities, thus helping to 
maintain the spread between long 
term and short term rates. 

Short Term popular 

While this preference for short 
terms exists new security offerings 
must cater to public demand. A 15- 
year maturity seems about the maxi- 
mum term that the market will con- 
sider at the moment. Because of the 
prevailing situation, those public 
borrowers whose issues command 
confidence can get money at short 
term at very low cost. Significance 
for the future is clear. Borrowers 
have today, more than ever, a “vest- 
ed interest” in maintenance of the 
present scale of money rates if high 
refunding costs are to be avoided. 

Two broadly _ representative 
schools of thought arrive at the same 
conclusion in respect to the future 
trend of interest rates from argu- 
ments based on different hypotheses. 
First is the “fundamentalist” view- 
point. This has as its basis the 
proposition that higher interest 
rates are the natural consequence of 
the interplay of inevitable laws, It 
holds that interest rates will be 
forced upward by a growing demand 
for credit to finance commercial 
loans, mortgages on real estate, 


stock market transactions and, tem- 


porarily at least, armament expendi- 
tures. Rising commodity prices 
will take a hand to force them still 
higher. Ultimately, credit scarcity 
will reverse the process and bring 
about inevitable deflation. 

This view obviously discounts the 
ability of governments or central 

nks to keep money rates low when 
pure economic forces tend to pull 


Cheap Money 


And its Results 


The two articles on interest 
rates reproduced in the accom- 
panying columns are summaries 
of .addresses delivered at the 
ninth annual meeting of the Can- 
adian Political Science Associa- 
tion held this week at Hamilton. 
That on the future course of in- 
terest rates was given by W. T. G. 
Hackett, of Mills, Spence & Co., 
Toronto; that dealing with the 
implications of lower interest 
rates by J. T. Bryden, of the 
North American Life Assurance 
Co. 

The addresses will be published 
in full in the forthcoming issue 
of the association’s journal, The 
Canadian Journal of Economics 
and Political Science. 


the other way. 

the case by past experience. As far 
back as records go, there has always 
been a close correlation between 
cyclical swings of interest rates and 
commodity prices. 

Others contend that this is an era 
of “monetary control;” that it is 
now within the power of authorities 
to influence the course of interest 
rates. But, so the argument runs, 
while desirable under certain con- 
ditions, easy money is not an end in 
itself. Monetary authorities would 
do well to make money dearer—to 
restrict credit in order to forestall 
the development of an inflationary 
boom and its subsequent collapse. 

May it not be a bit premature to 
talk of the need for tighter money 
when resources of capital and labor 
are still not fully employed? 

Those who cannot accept the idea 
that interest rates should be made 


that dear money now or in the 
future is both undesirable and un- 
necessary. According to Mr. Keynes 
the interest rates of the future are 
whatever the monetary authorities 
care to make them. 

Onus on Money Authorities 

Out of the mass of material on 
economic subjects which has been 
directed at the public since the de- 
pression began, one of the ideas 
which has gripped most firmly is the 
belief that central banks can and 
do control money rates. And fur- 
ther, that it is the duty of govern- 
ments and central banks to keep 
money rates low. Underlying this 
belief is the insistence by many that 
low interest rates are a good thing 
for the country as a whole, a neces- 
sary background for business re- 
covery and an aid to re-employment. 
Interest rates have a new social 
significance. 

The high-grade bond market in 
Canada is pretty well in line with 
those in London and New York. Bar- 
ing any appreciable further down- 
ward movement of long term inter- 
est rates in London or New York, it 
would seem therefore, that compar- 
able rates in Canada are about as 
low as they can go regardless of 
any possible change in our credit 
base in the direction of monetary 
ease. Due to the highly variable 
nature of the Canadian economy, the 
risk factor has a great deal to do 
with variations in interest rates as 
between one borrower and another. 
For the immediate future, perhaps 
the most important influence on the 
general level of interest rates will 
be the degree to which it is possible 
to reduce this risk factor and so ob- 
tain a wider diffusion of the 
benefits of easy money. 
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Low Rates Have Benefited 
Governments Rather 
Than Business 


part 
played in industrial 
clear that the benefits of low interest 
rates have been slow to work 
through the economic structure. Re- 
covery has come, and in pattern dif- 
fers little from its predecessors. 


try has rushed to borrow on the 
strength of low interest rates. Mere 
existence of low rates is evidently 
not enough. Confidence, or lack of 
it, has also played a major role, 
The public has been sold the idea 
that low interest rates and recovery 
are synonymous, In most 
interest is only a minor item in pro- 


producer and consumer. 
Undue Influence 

If too much stress is laid upon the 
importance of cheap money as a 
means of maintaining and improv- 
ing business, 
may have an altogether dispropor- 
tionate effect on confidence and in 
magnifying business fluctuations. 

Natural low interest rates are an 
aid to legitimate business progress. 
Artificially low rates keep money 
below its real worth and militate 
against a sound recovery by setting 
forces in motion which later involve 
serious readjustment. : 

The almost steady decline in inter- 
est returns on high-grade bonds 
since early in 1932 has been due to 
lack of confidence in anything, but 
highest quality investment. In part 
this is attributable to replacement 
of commercial loans by bonds in the 
banking system; in part to a deliber- 
ate easy money policy initiated by 
government through ,the sale of 
bonds to the banks to finance 


deficits. 
Cut Debt Charges 

Main purpose of this policy has 
been the maintenance of national 
solvency through lightening the 
burden of interest charges on exist- 
ing debt and obtaining low rates on 
new borrowings to meet heavy re- 
lief payments, This purpose has 
been masked by the claim that 
private capital undertakings would 
be stimulated by a reduction in 
their interest cost. 

Among our major governments the 
Dominion has reaped marked bene- 
fit from its own easy money policy. 
The average rate of interest on di- 
rect debt has been cut from 4.92% 
in 1931 to 3.87% this year. Eastern 
provinces, the Maritimes, Ontario 
and Quebec have also shown ma- 
terial reduction in carrying charges 
but in each case, additions to debt 
have been substantial. 

Western Provinces Hit 

The west has not been as fortun- 
ate. A series of poor crops, super- 
imposed on a _ heavily-mortgaged 
area has increased risk to such an 
extent that the prairies have been 
unable to issue debentures for new 
money either for current expendi- 
tures or for refunding. Until re- 
cently, British Columbia has suffer- 
ed from lack of confidence on the 
part of capital and lower interest 
rates have been of little benefit. 

Municipal debt has shown the 
smallest increase. Annual provision 
for debt retirement has made re- 
funding almost unnecessary. Addi- 
tions to debt have been mostly for 
current purposes and have borne 
progressively lower coupon rates. 


and as a result, a large number of 
municipalities have been unable to 
borrow at all. 
Financing Social Services 

Much of the $1,800 millions by 
which governmental debt, federal, 
provincial and municipal, is esti- 
mated to have increased in the last 
six years is attributable to the cost 
of social services. If these have all 
been necessary, then it may be said 
lower interest rates have aided ma- 
terially in financing the depression. 
If easier borrowing conditions have 
led to funding of expenditures 
which otherwise might have been 
met out of current revenue, then the 
bargain may have been a bad one. 

Once earnings began to increase 
corporations also began to take ad- 
vantage of the lower interest rates. 
Many companies have been able to 
effect substantial savings not only 
in interest charges, but also through 
elimination of the holders’ option 
for payment in other currencies. In 
other instances, after paying inci- 
dental costs and commissions, they 
have received little benefit from re- 
funding operations. 

Distribution of Income 

On the other side of the picture, 
the owners of interest bearing se- 
curities have received less. It can be 
argued that this in effect has result- 
ed in a more evenly distributed na- 
tional income, as reduced outlay for 
interest should allow a more liberal 
wage policy. It shauld be kept in 
mind, however, that cheap money 
has worked a hardship on many 
who are dependent on fixed incomes 


decline in interest rates paid on de- 
posits. It has made provision of 
adequate contingency reserves more 
difficult. A substantial downward 


serve funds of the banks. 
Lower interest returns have been 
a deterrent to investment in bonds 
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Bank of Co ree—Copper Mountain 
BC's t don, Mar Sask 
ot Mon _ 3 
Paradise Valley, Alta.; Sivas ene 
Dominion Lake, Ont. 
Royal Bank—Nipigon, Ont. 
Banque Canadienne Nationale — Perron, 


Imperial Bank—Rouyn, Que. 


Bank Chat 


Dividend Rates 

The strength of Canada’s banking 
system has been the proud, boast of 
Canadian bankers for many years. 
It is only natural that the experience 
of the depression has added weight 


Bask co} Conode 
Weekly Statement 
Balance Sheet 


ee 
All other labs. :..:. L91L837 - 1-peseae 


ee 


357,725,345 300,537,028 
++ 187,775,483 188,576,444 
2,434,339 431-901 


14,566,566 13,498,911 
204,776,388 204,507 
213,274 317839 


Dom. govt. short . 47,075,844 48,179,583 
Other Dom. govt. ; 101,388,611 101,499,028 


148,464,455 149,678,609 
454,176 
3,811,961 5,579,148 


59.36% 58.80% 


[[ Weekly Bank Clearings | 


May 20 Change May 13 
a ee 1937 


to their claim. Indeed, from a bal- | Halifax 


ance sheet viewpoint, the banks to- 
day are in perhaps the strongest 
position they have ever occupied. 


The flow of funds from commercial | oita 


loans to investments has seriously 


affected earnings, but has materially Hamil 


added to liquid position. 

But even the most rabid defender 
of Canadian banking would hardly 
go as far as a writer in the current 
issue of the Saturday Evening Post. 
In a paragraph which must be 
bewildering to shareholders who 
have scanned dividend cheques very 
closely, he says: 

“By and large, Canada’s banking 
system was inherently sound. When 
depression struck the country and 


a series of droughts and crop failures | S* 


in the West followed, most of the 
Canadian banks paid their usual 
12% dividends, and none of them 


passed a dividend.” 
a 7 a 


Depression-hit 

e obvious inference is that the 
banks continued to pay 12% divi- 
dends throughout the depression. 
A good many thousands of share- 
holders wish it were.so. On the 
other hand, if this had actually been 
the case, the charges directed at the 
banks by axe-grinders and others 
would have met a much more recep- 
tive audience. 

The fact is, of course, that not one 
of the nine Canadian banks which 
pay dividends to shareholders—Bar- 
clays is controlled by the parent 
institution in England—has main- 
tained its predepression scale of 
dividends. Only one, the Bank of 
Nova Scotia, is now paying 12%, and 
that rate represents a reduction of 
4% from what was paid in 1931. 

The Montreal, Royal and Com- 
merce, each paid 12% plus a bonus 
from shortly after the war until 
1931, when the bonus was dropped. 
From then on there were a number 
of reductions in the annual rate, 
bringing it to 8%. The Toronto, 
Dominion and Imperial, which paid 
12% plus a 1% bonus until after the 
depression got under way, now pay 
10%. The Canadienne Nationale, 
which paid 10% from 1919 to 1933, 
dropped to its current 8% in 1935. 
And the Provincial, which paid 9% 


MORE ROOM FOR LIGHT, 


[' your delivery problem is one of light, 
bulky articles you will find the answer in 


a new Fargo 34-1. ton truck. 


These new 34-1 ton Fargo trucks are de- 
tarde loads in large for the 
ordinary Commercial Car yet too light to 
ire I1/p ton truck capacity. They are 
the ground up to a real 34-1 ton 

job. They give you extra carrying capacity 


signed to 


built from 
at lower cost. 


© %-1 ton models are available in 
136-inch as illustrated and 
1120-inch wheelbase. The 136” wheelbase is 


two 


775,650 +11.5 1,482,153 


up until 1931, now pays its share- 
holders 6%. 


Note Issue 


The article contains severai other 
statements on Canadian banking 
which are open to argument. For 
instance, it is said that the Bank of 
Canada will ultimately control the 
issuance of all paper money. That 
may be quite true. “Ultimately” 
covers a long period of time. There 
is no provision. for it in existing 
legislation, however. Note issuing 
rights of the chartered banks have 
been curtailed in the last two years, 
and will continue to have definite 
percentages lopped off until 1941. 
After that, the Bank Act provides 
that “Until Parliament further en- 
acts, the amount of notes of a bank 
in circulation shall not exceed 25% 
of the amount of the unimpaired 
paid-up capital of the bank.” 

It is rather surprising, moreover, 
to learn from the article that some 
of the provinces are utilizing the 
Bank of Canada as their fiscal agent. 
The impression has been that 
although the central bank was quite 
willing to act in this capacity, none 
of the provinces had taken up its 
offer. This impression was strength- 
ened by Mr. Towers’ address at the 
annual meeting of the bank. 
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body are new and smartly medern in 
appearance. They have attractive eye- 
appeal that is worth real money 
owner in prestige and advertising value. 
The 120” wheelbase is available in three 
et taba oe aa 8 , te 
up to /-feet t is specia 
esigned jo-atidh Tie medal hintes wach 
as Bakeries, Dairies, Florists 
and Dry Cleaners who 


ing radius and easy 


“4-1 
Fargo Panel, 
136" whealbese, 6 cyl. 79 H.?. 
Handsomely styled. 
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CORPORATE INVESTORS 


LIMITED 
A Mutual tavestment Fuad 


for individual investors, large and small, providing competent 
investment management and diversification. 
General Distributors 


CITY & DOMINION COMPANY, LIMITED 


19 Melinda Street — Toronto 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning-and operating mills at 


Beaupre, Que. Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont, 
Pine Falls, Man. Fort William, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 


BULKY LOADS 
IDEAL FOR ALL HOUSE-TO-HOUSE TRUCK DELIVERY! 

Before you choose any truck for light, 
bulky loads or frequent stop delivery sere 
vice, be sure to see the new 34-Iton Fargas 
Visit or call your nearest : 
Fargo dealer today. 
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|Western Crop 
Improved by Rainfall 
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Canadian National Railway: 

3 1 May "44 ...- 101.25 

3 15 Dec. SO ...- 96.00 

9 15 Feb. ‘53 oxen Sane 

ogi 1 Sept. ‘SL «ee 112.50 

4% 1 Feb. 56 ° 

4% 1 July ‘ST «+s 11 
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5 1 — = eee 
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. 1 Oct. "69 ..-. 117.50 
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!! Prices Dip Sharply Following Baine in Saskatchewan |. 


$870.00 cash interest in Muskoka 
erty. Sacrifice for sale. Box 
The Financial Post, 


Attention! 


a future. \ 


4 University Ave., 


EXECUTIVE AVAILABLE 


INANCIAL AND ACCOUNTING 
with well balanced 


48 | is aides dee ooh fon tee 
av ve 
saeninaies Waacaaene of oon males 


and Alberta — Export i 
Spended 


ng Temporarily 


From Our Own Correspondent . 
WINNIPEG.—Outlook for western Canada’s wheat crop was greatly 
improved by a change in weather this week which brought widespread 


rains. 


mn Greatest improvement was in Alberta, where all parts of the province 
are now well-supplied with moisture. Rainfall was decidedly less over 
the greater part of southwestern Saskatchewan where drought conditions 
have been the worst, but most districts had enough to check deterioration. 
Lack of subsoil moisture in that part of the country, however, leaves the 
crop dependent on a succession of rains during the growing season, 

The Manitoba crop is furthest advanced and over practically the whole 
of that province current conditions are quite satisfactory. 

Sensitiveness of the wheat market to weather conditions was illus- 
trated on Tuesday when prices declined five cents a bushel on all deliv- 
eries because of rains in Saskatchewan and Alberta on the holiday. Cash 
wheat and the May and July deliveries were equally affected, although 
in the districts where rain was most important the crop is hardly sprouted. 

Export buying of Canadian wheat, which had been in fair daily volume 
last week, was suddenly suspended while overseas buyers paused to collect 
more information on the outlook for the new crop. 


and | Forward Buying 


The Canadian Bank of 
Commerce 
Dividend No. 201 


Notice is hereby given that a divi- 
dona ct two pee cams tn Canedian 


Steady buying of October wheat 
has been in progress in the Winni- 
peg pit. Unexpectedly heavy de- 
mand for the deferred futures has 
been one of the reasons for a nar- 
rowing spread between May and 
July wheat and the more distant 
month. 


Some of the buying appears to be 
definitely for export shipment. 
Another portion is part of a spread- 
ing operation between Winnipeg and 
Chicago. A class of transactions in- 
termediate between the two consists 


b 
and | essentially of the purchase of Can- 


esday, ist June next, to 


after 

shareholders of record at the close 
of business on the 30th April, 1937. 
The Transfer Books will not be 


closed. 
By Order of the Board, 
A. E. ARSCOTT, 
General 


Toronto, 23rd April, 1937. 


The Dominion Bank 


Notice is h given that a Divi- 
dend of two one-half per cent 
upon the -up capital stock of 
this Institution has been declared for 
bales t the rate of ten nyo ene 

a ra per cent per 
annum, and that the same will 
yable at the Head Office of the 
Bank and its Branches on and after 
Friday, the 2nd day of July, 1937, 
to shareholders of record of the 19th 
June, 1937. 


By Order of the Board. 
DUDLEY DAWSON, : 
General Manager. 


Manager. 


adian wheat by exporters, and 
hedging it in the Chicago market. 
This provides a basis, presumably, 
on which export business can later 
be done, even when Chicago prices 
are out of line with Liverpool. 


Wheat Board Surplus 

The market credits the Canadian 
Wheat Board with still having about 
10 million bushels of Canadian 
wheat. Most of this, it is thought, 
is in the form of July futures, al- 
though the Board is believed to have 
taken delivery of some millions of 


be} bushels on the May contract. The 


assumption is that this was done to 
ensure having wheat for sale to 
meet demand during the current 
month. 

It is believed sales are being made 
fairly steadily, and the general 


‘| opinion is that the Board is likely 


to be entirely out of its holdings 


before the first of July. Thus there 
will be no occasion for it to take 
delivery on the July contract. 

a * 


a 
U. S. Milling 

Absorption of Canadian wheat in 
United States milling is now re- 
duced to'a minimum with the ap- 
proach of harvest in the hard 
winter wheat area of the southwest- 
ern states. Much of the Canadian 
wheat United States mills have been 
carrying in Buffalo and other east- 
ern ports has been turned back into 
export channels, as fears of another 
shortage of hard wheat in that 
country have disappeared. Several 
hundred thousand bushels of Can- 
adian wheat are taken out of bond 
each week, but only for immediate 
milling and sale. 

* * a 
Foreign Prospects 

Brazil continues to take Argen- 
tine wheat at practically the usual 
rate, but shipments from Argentine 
to Europe’ have fallen to a. very low 
level, and must soon cease entirely 
if that country is to.maintain suf- 
ficient stocks to supply Brazil until 
the end of 1937. . 

Australia has been shipping wheat 
in unusually large quantity, an in- 
dication that seeding conditions for 
the new crop are considered to be 
Satisfactory. Both farmers and mer- 
chants in Australia have a tendency 
to withhold sales and shipments at 
this time of year whenever there is 
nervousness about new crop pro- 
duction. 


SPEAKS IN CANADA 


Dale Carnegie, author of “How Bright, T. G 


to Win Friends and Influence 
People,” the season’s best seller in 
the non-fiction group, is lecturing 


in Toronto on June 2 and3. His book, | pi" 


which is widely used by business 


and industrial firms for its sales|®-4- Ol 


and personnel technique, was re- 
cently the subject of a feature 
article in The Financial Post. 


Pool Elects 
New y Officers 


Englishman and Maritimer 
Elected in Sas- 
katchewan 


From Our Own Correspondent 

REGINA. — John Henry Wesson, 
native of Sheffield, Eng., and A. F. 
Sproule, from Cumberland County, 
NS., are the two men in whose 
hands rests the destiny of the Sas- 
katchewan wheat pool. Mr. Wesson 
was elected to fill the presidency, 
vacant through the death of L. C. 
Brouillette, and Mr. Sproule, a form- 
er director, has taken Mr. Wesson’s 
place as vice-president. 

Mr. Wesson farms with two broth- 
ers in Maidstone, north of Saskatoon, 
was a director with the Saskatch- 
ewan Grain Growers’ Association 
until formation of the pool, In 1924 
he became pool director for his dis- 
trict. He became vice-president 
when Mr. Brouillette succeeded A. J. 
Macphail. Mr. Wesson is also a mem- 
ber of the Central Selling Agency 
and president of the Canadian 
Chamber of Agriculture. ; 

Mr, Sproule, farming at LaFleche 
in the southern drought area has not 
had a crop for seven years. He took 
an intensive interest in the formation 
of the pool and was for many years 
head of the LaFleche co-operative 


Dom. Textile ..... $1.25 
Do., pref. $1.75 
velope, pf. $3.50 
ion Bank .. $2.50 
Dom. Scott. Inv., pf. $1.75 
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June 1 May 
July 2 


June 1 
June 1 
July 20 
July 20 
June 15 
June 15 
Falconbridge N... Tic June30 
Ford Motor 25e June 19 
Ham. Un. Theat., p. $1.25 June 30 
Hudson Bay M. ... t75c June 28 
Int. Bronze, pref... 37ic Apr. 15 
Do., 25e Junel 
Do., COM. «sees. 
Do., partic 
Inter. Nickel, com. 
Do., extra . .... 37¥ac 
Inter. Petroleum .. 75¢ 
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Loblaw, A&B... 25¢ 
Do., extra ....+. 12)ic 
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Terminal Elevator ot Port Arther 


Over 200 Eleveton inWestem Conde SHIPPERS & 
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| A Complete Investment and Trading 


Service 


STOCKS .... BONDS * 
GRAIN .... MINES 


MELADY, SELLERS & CO. LTD. 
Phone 92709 


NORRIS GRAIN COMPANY 


LIMITED 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 
Principdl Offices: 
TORONTO, MONTREAL, VANCOUVER, 
- VICTORIA 


WINNIPEG, 


Mg) Serevie arid lala fies Guarante: 


Bee ets + Ee Nee SS RE ae 


mobs Sa Ry 
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ic M. PATERSON & COMPANY 


Lto. 
Own and Operate i 
One Terminal Elevator in Fort William 


ted | roronto, 13th May, 1937. 


Lake of Woods 
Mill, pfd. ....... $1.75 Junel 
Lake Shore Mines... $1 June15 


tion. 
Future Policy 
These appointments are in line 


from Dominion income x. 
ore on or after Sept. 15, 1966. 
{Traded flat. Interest being paid at Bs 


Reno Gold Mines Limited |__ DIVIDEND NOTICES | Goderich Elevator 


a 
oon 


a: SeSBSB Bs 3: 
Sss8sseeess 8338 


Nees 


; um rate 2%. l- 
d coupon rate; minim ule prier 


alated to maturity, although calla’ 
t that date. 


Winnipeg Stocks | 


(Transactions from May 17 to May 22) 


B'ver Lumber, c. 
Cres. Cream., p. 
Flin Fion...... 9 
Flintoba . 

Gt. Falls M. ... 
Gold Lake : 
Gurney Gold .. 
Globe Ry'Its ... 
Home Invest. .. 
Island Lake ... 
Monarch G. M. 
Ore Grande ... 


N.P.L. 
DIVIDEND NOTICE 


company at the close of business on 
Thursday, the 10th day of June, 1937, 
and that the dividend will be Per- 
—_ on or after the 2nd day of July, 


The Regi 
closed at the 
business on the 21st June 

By Order of the Board. 


W. A. SUTTON, 
Secretary-Treasurer. 


Vancouver, B.C., May, 1937. 


r of Transfers will be 
10th June, 1937, until the ing of 
: Tfes7. = 


DIVIDEND NOTICE 
HIRAM WALKER-GOOBERHAM & WORTS LIMITED 


DIVIDEND NO. 45 
A dividend of 50¢ 2 share has 
been on ehh — 
gble Tuesday, June 15, 1937 “to share 
at the close of business 
May 21. 
By Order of the Board. 
FLETCHER RUARK, 
alkerville, Canada = 


Earnings Much Lower 


Goderich Elevator and Transit Co, 
reports net profit equal to 31 cents a 
share for the year ended March 31, 
1937, compared with 83 cents a share 
in the preceding year. . 


After payment of dividends, sur- 
plus is reduced to $67,830 from $100,- 
835 at March 31, 1936. Working capi- 
tal also shows a reduction, being 
$33,159 at March 31, 1937, against 
$42,969 a year earlier. The company 
has no bank loans or funded debt. 


Commenting on the sharp reduce 
tion in earnings, G. L. Parsons, presi- 
dent, said that this was due to rapid 
movement of grain in storage at the 
end of the last fiscal year into regu- 
lar markets. After Sept., 1936, there 
was very little grain in storage and 
future revenue is dependent on good 
crops in Canada. 


with expectations, and indicate a 
continuity of policy and ideas in 


Lava Cap M. Seyrae 
Louisiana Land ... 10c June15 


pool direction. Both Mr. Wesson and | Melchers, 


Mr. Sproule took a prominent part 
in the campaign for a compulsory 


pool in Saskatchewan, and later for be 


a compulsory wheat board under 
government control. Mr. Wesson’s 
election came when he was on the 
stand before the Turgeon Commis- 
sion, presenting a brief in favor of 
a compulsory wheat board. 

A revival of pooling in Saskatche- 
wan appears to be out of the ques- 
tion. The position to which the direc- 
torate of the pools is now committed’ 
is that pooling has been proven by 
experience to be impracticable. If 
the current campaign for a compul- 
sory wheat board fails, it is pre- 
sumed that the efforts of the Sask- 
atchewan Pool will be principally 
devoted to the operation of the 


New Meth. Ldy., p. $1.624 
Nor. Can. Mining .. 2c 
Nat. Biscuit, pf. ... $1.75 
N. S. Light & Pr. : 
pfd. $1.50 
Ogilvie Flour, pfd. $1.75 


Pioneer Gold ..... 10¢ 


Rolland Pap., pref. , $1.50 
Royalite Oil = 


elevator system which it now con- | Reinhardt 


109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 


Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


| 31 Vessels on the Great Lakes 


British America Elevator Company, Limited 
WINNIPEG - MANITOBA 


We Own and Operate 130 Country Elevators in 


MANITOBA - SASKATCHEWAN - ALBERTA 
Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 


Members: 
Winnipeg Grain Board of Trade 


. pea. 13.25 1425 eD zh % : : pHa A , Income Account 
The Montreal Cottons Years Ended March 31 


1937 
Limited $ 
NOTICE IS HEREBY GIVEN 


trols. This consists of more than 1,000 
country elevators and several large 
terminals at the head of the lakes. 
In addition, there is a terminal ele- 
vator at Buffalo, which is now 


Minneapolis Chamber of 
— 1938 

> + West. Breweries 100 1. P 3 
ty Earnings Traders Bldg... 17 92.00 92 


i 121, 
West. Steel, pf. 1 10.00 10.00 10. 21,978 


SEE 


177,678 
62,213 


Not.ce of Preferred Stock Dividend Sullivan Cons. M. . 2%a¢ 


ass 


Ps 


FF 


Stocks Not Traded in During Week* 
Bid Ask 


Beaver Fire Insurance 

Can. Indemnity 

Dom. Envelope, ..-+.ssseeee 
Do., pref 

Federal Grain, pfd. ........ 

Northern Can. Mtge., pf. ... 3 *- 
*Stocks more active on other exchanges 

not included. 


[ Foreign Bonds | 


Close 

—1937———- _ May 
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| Public Utility Earnings | 


Brazilian Traction 
s x 


1936 
668 2,515,337 
1,134,006 


Argentine, A . 
Argentine ... 
Argentine . 
Australian ... 5% 
eee 4% 
Buenos Aires . 6% 
Chile Rep. ... 6% 
Colombia .. 6° 
German Govt.. 53% 


"0 
eee f° 


ie 

5% 

fay nee. 44% 
Peru Nat. L'n 6% 


$ 
Increase 
593,331 
264,500 


April: 
earn, 
. exp. 


THAT A DIVIDEND OF ONE HALF 
OF ONE PER CENT (%%) has been 
declared upon the Common Stock of 
the Company, and cheques will be 
mailed on the fifteenth day of June 
next, to shareholders of record at the 
close of business on the 3lst day of 
May, 1937. 


By Order of the Board, 
CHAS. GURNHAM, 
Secretary-Treasurer. 


Valleyfield, May 20th, 1937. 


The Montreal Cottons 

Limited 

‘"NOTICE IS HEREBY GIVEN 

THAT A QUsRT LY DIVIDEND 

OF ONE AND UARTERS 

PER CENT (1%%), being at the rate 

of seven per cent (7%) 

—~ 17 ey oats cheques 

toc e > 

will be mailed on the fifteenth day 

of June next, to shareholders of 

record at the close of business on 

the 3lst day of May, 1937 


By Order of the Board, 


CHAS. GURNHAM, 
Secretary-Treasurer. 


Valleyfield, May 20th, 1937. 


Arn One and Three 
been dec Avs: (19¢%) hee 
PANY, Limi 

30th 


on TEXTE COM. 
June, 188), paratle isch To. 
7 of record 


56,879 115,465 
30,821 


26,058 


45,741 


Net profit eccccccccoee 69,724 


DIVIDEND NOTICES 


Chartered Trust and 
Executor Company 


Notice is hereby given that a divi- 
dend of 1% has been declared on the 
paid-up Capital Stock of Chartered 
Trust and Executor Company for the 
quarter ending June 30th, 1937, pay- 
able July 2nd, 1937, to shareholders 
of record at the close of business 
June 15th, 1937. 


By Order of the Board. 


Dated at Toronto, 
May 21st, 1937. 


Canadian General Electric 
Company, Limited 


leased to other interests. 
Other Lines of Business 

There is also a question as to the 
extent to which the Pool will go into 
other lines of business. Authority to 
use the reserves of the organization 
for purposes other than the grain 
business was obtained at the last 
session of the Legislature, provided 
that consent of two-thirds of the 


‘members’ delegates is obtained at 


the next annual meeting. 
Insurance is one of the lines con- 
templated, as is merchandising. The 


Sylvanite Gold .... 5c 
Stand. Steel, A pf. 75¢ 
Do., arrears T5e 


Tuckett Tob., pf. .. $1.75 
5e 
United Amuse., A, B 30c 


Toronto Elev., pref. 66c 
Tuckett Tob., pfd... $1.75 


15¢ 
Walker-G. & W., pf. 25c 
; ‘ 50c J 


20c 
t *Initial. tOn arrears. 
aCapital distribution under recapitaliza- 
tion plan; 50 cents to be paid July 2 and 
$3 paid early in 1987. 


| | Wheat Prices | 


(Cash Quotations) 


For Week 
May 25 Prev. Week 
High Low High Low 
1 Man. Hard ... 1.37% 1.28% 1.35% 1.26% 
1 Northern ..... 1.37% 1.28% 1.35% 1.26% 


3 Northern ..... 1.32% 1.28% 1.30% 1.21% 
1.27% 1.18% 1.26 1.17% 
5 Wheat ........ 1.22% 1.138% 1.21% 1.12% 
6 Wheat ........ 1.16% 1.07% 1.14% 1.05% 
Feed Wheat .... 90% .82% 90% 81% 
Vancouver: Week to May 23: 
1 Northern ..... 132 1.28% 1.25% 1.21% 
Competitive Export Prices: 


CANADA’S FAVOURITE 


NOW ON THE PRESS 


...and ready next 
week, this authori- 
tative, up-to-the- 
minute reference 


es 
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328,831 
1,841,056 
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DIVIDEND NOTICE aces) P| May shipment 
Notice is h given that a divi- No. 1 North. (afloat) .... 
and fifty cents 


Net earn, 1,710,162 1,381,331 
Four Months: 


11,763,010 9,921,954 


RELIANCE 


book for investors. 


earn, 


ohebehbecbhbttshebibbessbsheakness 


GRAIN COMPANY dend of one nt No. 1 North. (Atlan.) ... 
LIMITED share for the quarter No. 2 North. (Atlan.) ... 
) 30, 1937, has bese Setesel ok Wen Australian (afloat). 


cen at Mg oe my zoe of he y. Australian® ........ sbi) 
a dividend fo July 2, 1 to Argentine Rosafe eeeeeee 
of 6 Sean ome aan tbe ‘pala record at the close of business on Indian (new crop)t ..+.. 
on june (5th, 1997, to all os June 15, 1937, June shipment. 
ren, Ss basiness en May. Siet, By order of the Board. 
W. H. NESBITT, 


Secretary. 


6,325,081 5,349,860 975,221 CANADA P ERMANENT 
“cs + (MORTGAGE CORPORATION 


1936 Increase 
76,246 
90,835 


*14,580 


: 
_ 
ww 


Net earn, 


, . 
Ssae 


ah _ 
April: 

= ee 
a ee HS 


aici . 1937 


1,242,203 1,165,957 
T.exps. .. 914,768 823,933 


Netearn..... 327,435 342,024 
Ten Months Ended 


April 30 
TOSs earn. .. 12,483,463 11,629,916 
8,630,594 7,895,714 


T. exps. .. 
» 3,802,869 3,734,202 


Notice is hereby given that a 
Dividend of TWO PER CENT 
on the paid-up Capital Stock of 
the Corporation has been de- 
clared for the current quarter, 
and that the same will be 


payable 


853,547 
784,880 
68,667 


Winnipeg Grain Futures 


Net earn 
Week to May 25, 1937 


“Decrease. 


| Investment Trusts | 


Can. Amer. Trust ...... asa oe 
Ait invest. _ peseate ee 


Toronto, May 21, 1987. 


i% 
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wets 300 PAGES — 12" x 9” 
1.30% PRICE PER COPY POSTPAID 
Lee ceecbseeg) aa 


eceeeecooooseces 12% 
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; 


wes 
555 9 


FRIDAY, THE SECOND DAY 
fll Can. Trustee Joeccccsee OF JULY 
@ns-Canada 


Caubed Income Ex. Coup... 6.21 ‘90 | next, to Shareholders of record 
an. Int. Tr, modified ~.| at the close of business on the 
Fifteenth day of June, 1937. 


Do., unmodified 
By order of the Board. 


Listed Bonds | 
WALTER F. WATKINS, 


Week Ended Ma 
int 7% Mhange 1991 Secretary. || 
Muy gp? Due High Low Low 


Debs. ....3 ‘39 908 so sen sm’ Toronto, May 19th, 1937, 
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51% 

For thirty years we have rendered o Standardized Service to a 

BANKS, INSURANCE AND TRUST COMPANIES, BROKERS, 
INDUSTRIAL CORPORATIONS AND INDIVIDUALS 


IN BUYING AND SELLING 


Royal Bank EL. 5101 
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seereeasecererrr 89% 
ereeeesereorerrr : Busi in 
NAME Cee eeR See SLE ROS SOS SOTENSOSLCHSHS 


ADDRESS SCHEER HET ETCH HH ee He 


weeeceeserees socesereeeseseretoneese 823, 


d yee tay SUN ge 


3 


¥ 
a3 
* 


te 
2s 


: 
Seeecessccoosere 1.78 
1, 


‘oe 


, See ee eereaererer 


erceppenccsoeces 
ereceeececoseses 


53 #33 33° 3 


= 


51 
79 
17 


a 





ae 


ce 
ae 
a 
se? 
7 i . 


| Larger Market 


RS FP a AOE IP SELLE LON PTO ELLE WE a lw oe 
om inneeds baa wcales be eharaal 


—— ee ee 


Sanete sells Belgium wheat, can- 


| ed salmon, meats, implements and 
Dut the balance trade 


of 


products. 
~ Although Canada is an important 
‘buyer of Belgian plate and window 


| ‘glass, zinc sheets and plates, textfle 
™ goods and hatters’ furs, these are still 


| ‘onl 
= ©6“In the last 1 


about one-fourth of the value 
adian 901d to Belgium. 
years total trade be- 


_ «tween the two countries averaged 


“between $25 millions and $35 millions 

~a year and in the fiscal year ended 

Jast March Canadian sales to Belgium 

totalled $23.5 millions against only 

‘$6.7 millions in Belgian exports to 
. Trade has 


agree- | lish 


tries. 
saiewr "al Block 
Plate and window are the 


-products which threaten to cause 
“difficulty. Canadian purchases are 
-about evenly divided between Eng- 


| ‘land and Belgium notwithstanding 
m ~the 25% preferential tariff for Eng- 


- rn 
ears 
‘ 


genre enn aioe Oe + Series 


. Radio Transmitt 
Seek To Be High-Power 


New ee Units Will 


Latest 
Design 


and Hornby, Ont. . 
units will be of 50,000 watts ca 
and will probably operate 16 
a day. 


ExpectPattallo 
To Come Back 
In B.C. Voting 


Return of Liberals With 
- Reduced Majority Is 
Predicted 


The new transmitters will stand tull 


on sites of about 50 acres and the 

towers of the radiometer type, 

stand over 620 feet high. The 

new Hornby unit will replace the 

Bowmanville transmitter of the 

C.BC, Toronto Station (CRCT), now 
rated at 5,000 watts. 

The other large Toronto station 
(CFRB) has a 10,000-watt capacity. 
Most powerful station in Canada at 
a is CKAC, Montreal; with 20,- 
‘ watts. 

The other new transmitter, at Ver- 
cheres, Que., will become the outlet 
for the C.B.C. Montreal station, 
CRCM. Plans are under consider- 
ation for two additional high-power- 
ed stations, one in British Columbia 
and one to serve the Prairie Prov- 
inces. These may not be erected for 
three years. 


. The international cartel 
has, ever, frequently made tar- 
iffs a minor consideration and it is 
possible that some tariff concessions 
on Belgian plate and window glass 
and similar concessions affecting 
certain Belgian steel products and 
textiles might be found necessary in 
order to maintain the existing vol- 
oo of trade between the two coun- 
r 


cla 
1- | 4,000 


new 
and quotes the low interest rate on 
recent loans to prove it. 


terpret victory 
to continue his agitation. He defends 
his Yukon annexation scheme, de- 
ring that it is unthinkable that 
people living in the Yukon 
should have the only voice in deter- 
mining the destiny of a great terri- 
tory potentially rich. He believes 


Can. Cottons |Dominion Stores” 

:. - Dp. Sales Decrease 
Poliey Backed 
oe 


Reduction in Number of 
Stores is Important 
| > A Factor 
Plan of Inventory Values . 
— Seles Higher 


THE MUTUAL LFE AND CITIZENS 
ASSURANCE COMPANY, LIMITED 


Chief Office for Canada — 455 Craig Street West 
MONTREAL 


The Fiftieth Annual Report for the year ended 314: 
December, 1986. 


Total Assets Exceeded SCOR e eo SHEEEKS SOOTHE H SC CHOEECCESEs 6122468009 
Income for the Year Exceeded ........ Bebocteeeeedese 
Ordinary Branch New Business for 1936 


THE RATIOS OF EXPENSES TO INCOME 
Ordinary Branch: 10.04% of Income. 
Industrial Branch : 26.07% of Income. 

RATES OF INTEREST EARNED 
Ordinary Branch: 5.00%; Industrial Branch: 4.87% 


The rate of Ordinary Branch bonuses continues on the 
same high scale as before, which means a further in. 


1987 amount to $7,540,588, an in- 
crease of 180%. Comparative figures 
are given below: 


1, 
1,518,533 


crease where no previous bonus has been surrendered, 


t the shareholders are satis- 
fied that the company’s stock of fin- 
ished goods, goods in process, etc., 


where substantial stocks are carried 


not be relied upon to| Creditors of Stobie-Forlong Assets 

realize full listed selling value but| Ltd. will recelve a payment of four 

should be subjected to a liberal dis-/ cents on the dollar on June 14, 1987. 

count to arrive at their true value Th aad a 
and the shareholders approve of the| The total paym being made 

action of the s in carrying| this date will be 4.02 cents on the 

dollar but 4% goes to pay govern- 


finished goods, etc., at their listed 
selling price less a substantial dis-) ont levy for bankruptey costs. Dis- 
: tribution at this time will total about 


$160,000. 


Stobie-F orlong Pays 


ferred shares, Thi 
payable on June 30 to 
of record at the close of business on 
June 15: 
Shareholders who have hot yet é%- 
class A shares for 


be saiaclorily seed bythe owe siligns 3 
sa y iy ouse : 
of Commons and the Legislature. totalled $336 millio 
He has ety, declared that his 
Government not establish a pub- ' 
lic utilities commission, for the prés- 
that it would 


INDUSTRIAL ENGINEERS 
DUFRESNE, McLAGAN & ASSOCIATES 


INDUSTRIAL AND MANAGEMENT CONSULTANTS 
COST REDUCTION WAGE METHODS 
INDUSTRIAL COST ACCOUNTING 


BANK OF NOVA SCOTIA 
TORONTO MONTREAL 


MONTREAL 
MARKET District 
Pepalstion 1,996,265 
Freach 72-89%-1,464,380 


bas 
“But we realize that light and 
power rates should be reduced,” he 
says, “even though street car rates 
may be fair enough. We may have 
to establish a commission eventu- 


Pitblado, Hoskin, Grundy, 
Behnest and Drummond-Hay 


Pitblado, Hoskin, Turner 
cEwen and Alsaker 


Victor A. Sinclair, K.C. 
Formefly Workmen's 
Compensation Ontario. 
Special attention Workmen's Com- 
moana Life 
eal Law. 
1608 Canada 


Pp t Bids | continue borrowing. The 
TORONTO, CANADA 


Conserva- 
tives also point out that the Hart 
budgets have shown an artificial bal- 


CHARTERED ACCOUNTANTS 


J, M. Dunwoody, C.A. 
C. W. Nicholl, C.A. Thos. E. Saul, C.A, 


DUNWOODY, NICHOLL, 
SAUL & CO. 


CHARTERED ACCOUNTANTS 
Winnipeg, Man., and Fort Frances, Ont. 


League of B. C. with 17 candidates 
who deny association with the 
Aberhart movement. 


| Company Reports | 


Postal Telegraph 
Deficit of Postal Telegraph and 
Cable Corp. for 1936 was less than 
half the 1935 loss, amounting to 
$683,672 as compared with — 


| Retail sales in 14 


Chartered Accountant millions, despite lo 
represents an 
lions.in 1934 and $42¥ 


Suite 202, Walter Scott Bldg. 
Moose Jaw, Sask. 


Greatest Concentration of 
Population in Canada 
1,996,255 


72.8% FRENCH 


with its Industrial Payrolls, Salaries ‘and Dividends 


Montreal is the foremost manufacturing city in Canada and with the smaller cities included in the Metro- 
politan area, produces annually we $492,290,720 
The industrial activity of the score of nearby cities and towns (from Hull on the West to Trois-Riviéres on 
the East, and South to the Border) contributes to the total another ..............essswsesevs siaseecounscenscseseovesenstoscveseeesees 
In no other section of Canada have payrolls, salaries and dividends proven more stable than in the Montreal 
Market District — largely due to the inborn steadiness of the French Canadian workman. 

TOBACCO 

$31,995,348 


PULP & PAPER TEXTILES 
In the district which includes Grand Mer i h Sins: of oem 
n the which includes Grand’ e, Trois- The Province of Quebec produces The Province of ebec manufac- 
_Riviéres, Shawinigan Falls (all in the Montreal Market and fabricates almost one half of the tures 85 % of Serie total, 
i District) originates the major part of Quebec's produc- textiles of the Dominion and almost and of the 72 tobacco factories in the 
; tion of pulp and paper, of which newsprint alone all of the Province’s textile activity, Province, 64 are in the Montreal 
osieai amountsto..... $50 an0'bto including spinning, weaving and the Market District. 
64,820,519 (1985) 
Employees ..cecececee 6,709 
Wages Cree ee OSes ete $5,684,786 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
CHARTERED ACCOUNTANTS 


FEDERAL BUILDING 
TORONTO 


E. J. HOWSON 
R. S. MePHERSON GALT 
Licensed Trustees KITCHENER 

gineering firm of 
Porter has completed its survey of 
a a properties and its re- 


RONALD, GRIGGS & CO. 
Chartered Accountants 


now in the hands of the 
Winnipeg Consol. Income and Surplus Account 

Yeats Ended Dec. 31 
Saskatoon a 


Ooeeececcecccessececesececes $000 bed bese ebOeseseeeeset Ob ereeesOeseethee SbeeeeeeeeseseseeeOSSOr Heese seSsseSOOOSOSeeSee® 
26,461,159 25,306,839 
1,626,293 
1,306,663 

278,500 


1,120,163 
2,538,215 


1,418,088 
647,629 
$770,423 


nom MANITO! 


L MILLAR. MACDONALD & CO. 
186,591,135 


Revenue freigh 
Moved up from 5 
85 million tons in 
last year’s return 


RUTHERFORD WILLIAMSON&CO. 


CHARTERED ACCOUNTANTS 
RUTHERFORD WILLIAMSON, F.C.A. MAROLD A. SHIACH, F.C.A. 
TORONTO, MONTREAL 

Licensed Trustees and Reesivers 
Rutherforé Williamson, F.C.A. 


2,049,747 
199,387 


1,850,360 
2,537,032 


686,672 

£770,423 

i) | Bal. carried forward . 41,457,096 
+Deficit. 


Net earnings 
Less: & deb. int. 


= aos Pear aN ~ nae oceans weve Working Capital 
ROBERTSON, ROBINSON, McCANNELL & DICK vee 
: CHARTERED ACCOUNTANTS 
D. H. MeCANNELL—=Licensed Trustee in Bankruptey ——— Total production .....+.. manufacture of clothing, is concen- 
: Tower, Toronto MRE @@eereaeeeee 


sal daiinn No. of employees ’ trated in the Montreal Market Dis- 
Great Lakes Power corto eesene $16,728,680 trict. 


Salaries in 1935... 
Go,” SaultBte, Marie, continue’ to MANUFACTURING ESTABLISHMENTS 
fine quaster at 1887 sl neeatiane Be The average wage paid in the industries of Montreal in 1983 was $927 per annum; through- 
Seer carne ca aee The Montreal Market District ts not identided’ with any ON ype of induntey, Tele she 
; not iden with a € 0 ‘ the 
ntieber, poate arb entizely due to aggressive leader in many, such as: Electric Power Production, Textiles, Pulp. and Paper, 
Tobacco, Clothing, Steel Fabrication, Cement, Paints, Shoes and Sugar Refining. 
Retail sales figures show how these earnings in industry find their way into retail channels. 
Here are three major retail sales classifications in this District which are over 70% FRENCH. 


and lower interest charges as a re- 
sult of the refinancing carried out 
last year. Operating expenses and 

RETAIL SALES (FROM 1930 CENSUS) 
’ GENERAL MERCHANDISE 
$111,406,000 
In the cities, the great department stores; at 


taxes increased. 
Comparative figures are given 
the rural crossroads, the general store, this 
tremendous amount of merchandise changes 


J. P. LANGLEY & CO. 


C. P. ROBERTS, F.C.A. 


Chartered Accountants 


Number Establishments ¢eeieoen 

Number Employees ... 

Salaries and Wages ’ 
Gross Production .... «e+ $640,261,892 
These fi , from latest Government returns 
(1988), include only the totals for the counties 
in the Montreal Market District, : 


TORONTO 
SIRKLAND LAKE 
. ONTARIO 


CLARKSON, GORDON, DILWORTH & NASH below: 
CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto Tree Months Ended Mar. 
Terento—Montreal—Ottawa Gross earnings: 
E. BR. C. CLARKSON & SONS 
Licensed Trustees and Receivers } 
15 Wellington Street West, Toronto Total oper. revenue 
= re nan _ Add: ‘aon in . ; ; 


Marriages in Q 
FF ° oo © have numbere 
= *eported in severa 
772,000 8 low of 15,337 in 
In Montreal, 60.8% FRENCH, $125.00 per 
annum for every man, woman and child — 
the largest. per capita Food Purchasing 
Market in Canada. ; 


/ CLOTHING 
$50, 


136,000 
Almost a million dollars a week is spent on 
the clothing worn by the men, women and 
children in District — largely FRENCH 
speaking. 


MONTREAL MARKET DISTRICT 


1,996,255 Population — 72.8% FRENCH 
WITH AN ANNUAL BUYING POWER OF $564,000,000.00 


This FRENCH market responds excellently to For full information on marketing conditi write Manager, LA PRESSE 
sales and advertising plans fitted to its needs. (Canada’s French National Mowsnénas) Montreal, ae ee LA , 
Intelligent sales effort and organisation % L. Rees, 213 Metropolitan Bidg., Toronto, Ont, 
mckedby Mematoadrrtngwirmake an. Woe Pcs se oR fs Cee By fonden, WC 

; < ce: ve, 
French sas yours. Chicago Office: 410 N. Michigan Ave. 


STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON 
and YORKTON, 
Sask, 


McDONALD CurRIE & Co. 
CHARTERED ACCOUNTANTS 


WILTON C. EDDIS & SONS 
‘CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


]| On July 1, 1937, The Mississauga 
Golf and Coun Club Ltd. 
. Cin ie eee ae 


and accrued interest. 
t is to be made at the office 
of the National Trust Co, Toronto. He 
onge an een Sts. branch 
Imperial Bank, | 


oe YOU MAY BE STRONG ENOUGH IN ONE LANGUAGE, HOW ABOUT THE OTHER ? 
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resources proceeding on a scale far greater than ever 

before, and with increased distribution of salaries and 

wages, Quebec’s economic growth and market possibilities 
are of great importance to the manufacturer or distributor seeking 
to share in the recovery. As in other provinces, Quebec has its 
areas which have not fully recovered from the effects of the 
depression, but the gains made in the last year or two have put 
Canada’s largest province in a much healthier position. 


The newsprint industry is producing more paper now than at 
any time in its history. Output of the central electric stations, 
reflecting the demand for electric power by industry and domestic 
consumer, is a record level. Mineral development shows no signs 
of abatement. Increasing farm returns have bettered the buying 
power of the land worker. Industrial operations are improved, 
though the heavy industries are still somewhat backward. Employ- 
ment is greater and retail trade has gone forward a long way from 
the low point of 1932, 


Quebec, with nearly three millions of people, differs from the 
other major markets in Canada because of a combination of 
_geographic, racial and social reasons. Though the largest province 
in the Dominion, judged by land area, only a relatively small 
proportion is settled. To the north is the Saguenay and Lake St. 
John area ; to the east, the Gaspé; to the south, the Eastern Town- 
ships, and to the west, the Ottawa Valley and the Gatineau. In the 
centre lies the rich St. Lawrence River Valley, one of the most 
thickly populated marketing areas in the country. 

In order to bring about the proper development of the Quebec 
market, the distributor must keep before him the racial and social 
characteristics of the people. As the original establishment of the 
province was undertaken by French colonists, it is only natural that 
a majority of its inhabitants today should be French speaking. The 
last census shows that of the 2.8 million people in Quebec, all but 


We business recovery under way, exploitation of natural 


Manufactures had a value last year of $470 
gillions, an increase of $50 millions over 1935 
ppd $90 millions over 1934, Returns for 1933 
pialled $336 millions. 


Retail Sales in Quebec 


Retail sales in 1935 had a value of $461.8 
millions, despite low commodity values. This 
represents an increase over the $447.1 mil- 
lors in 1934 and $421.1 millions in 1933. 


Freight Loaded in Quebec 
é 


Revenue freight loadings in Quebec have Gold production set a record of $23.2 mil- Central Electric stations generated 11.2 bil- 


Moved up from 5.9 million tons in 1933 to lions last year. Since.1933 production hasin- lion kw.h. in 1 


$5 million tons in 1936. Compared with 1936, creased by more than 100%. Output for 1937 billion kw.h. in 1935 and 9.6 billion kw.h. in tons over 1935 and 720,000 tons over 1933. 


lst year’s returns gained 10%. is expected to reach a new high. 1934, and 8.5 billion kw.h. in 1933. 


Revenue From Forests 


Marriages in Quebec 
(In thousands) 


$ iS 2 zs 


1933 - 15.337 


1935+ 19 967 
0 


1936 = 22.117 
0 


New forest wealth has increased rapidly, 


Marriages in Quebec last year are estimated | Quebec's population equals nearly one- 
© have n t for the whole Dominion, Esti- being valued at $80 millions in 1936; compared. value of 
e numbered 22,117; the largest figure third of that for the with $641 millions in 1935 and the low of $10.2 millions in 1935, but well ahead of 
1934 and 1933 average of $7 millions. 


Rported in several years and comparing with mate for 1936 is 3.1 millions; compared with 


+B “bw of 15,337 in 1933. 2.9 millions in 1931; 2.4 millions in 1921. $46.6 millions in 1933. 


Liabilities of Business 


Electric Meters in Use Failures 


UTI Pe) 


uytic meters in use in Quebec during Liability of business f: ‘ures has declined 


in 1935, 


Sud 


iui the year before and with 


4 
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some 600,000 are of French racial origin. One-third of the latter 


Quebec produced 1.7 million tons of news- 


; : Mining 
936. This contrasts with 9.9 print paper last year, an increase of 250,000 source of revenue for Quebec, production last amounting to $25 
year being estimated at around $48 millions. with $179.8 millions the year before. Further 


Buil ts issued last year had 


—_ Ves ee aha oy ne Quebec ni geome Pn 
humbered 447,586, ith 50% since 1933; $6.5 millions in 1936; to 57, 90d Lhere Were You, crop 
stan its 42010 in $62 millions in sat; gio millions in 1934; tinea then there is been «sandy drop; 79 = 
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THE FINANCIAL POST 


number are of English descent and 108,000 of Irish descent. The - 
Scottish are well re 000, while the balance is 
made-upof Many nationalities. Sheet terrnad 

The spending power of the English-speaking Quebecker~is 
probably greater on a per capita basis than elsewhere in the 

minion. However, the major share of the spending power of 
the important Quebec mar i 
the people of French origin. Many of them are familiar with the 
English language and respond to sales campaigns designed for 
English-speaking people, but the majority are definitely French in 
— thought and action and must be approached on a different 

asls. 


No coverage of the Quebec market is complete without appeal- 
ing to the French Canadian Quebecker. Further, this appeal must 
be based on an intensive study of the social characteristics of the 
people, as in many ways they are the opposite to those prevailing 
among English-speaking people in other provinces. This is not 
an insurmountable obstacle, as the large number of nationally- 
known distributors firmly established in Quebec is ample evidence 
of the fact that a proper study of the market has been made and 
fully rewarded. 


Another and most important factor bearing on the Quebec 
market is the changed political situation. Growth of a nationalistic 
spirit in recent. years has culminated in the setting up of a new 
government and adoption of a platform which is not without 
significance to the manufacturer or distributor marketing his 
products in Quebec. Already the National Union Government has 
instituted reforms and adopted legislation which will have an 
important bearing upon the economic life of the province in the 
years immediately ahead. These policies and what they mean to 
the further economic growth of Quebec, as well as their signifi- 
cance to the individual or company interested in the marketing 
possibilities of the province, are treated extensively in this survey 
of Quebec — a $600 millions market. 


ugh 
1936; cane with 
in 1934 and 259,500 in 1933. 


has developed into an important 
9.5 millions, 


This is close to double the 1933 output. gain is expected for 1937. 


i 
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3/$124,800,000 
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Dairy production in Quebec last year had = Insurance sales is one 


a 
6 millions. This was less than the an estimated value of $50 millions, as against show a decline, sales in 1 $103.5 
the $48.2 millions in 1935; $46.2 millions in 1934, being the same as in 1935, but less than in 1 


and $43 millions in 1933. 
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. Appreciation and Understanding of French Speaking : 
Customer Will Pay Large Dividends — 
Distinctive Appeal Essential 


By J. E. L. tention paid to the English-speaking 


Failure of national distributors of | Market. 
merchandise to secure a foothold in There was a time when the num- 


the Quebec market, is primarily due chen aes aeenee 
to ill-advised policies; poorly | gimiculties which may be encount- 
directed advertising campaigns; in| ered in selling in Quebec. However, 
short, the failure to give the world’s | manufacturers have learned to avoid 
largest French-speaking market, | mistakes made in the past- They have 
outside France, the same close at-'a better understanding of the French 


Canadian point of view, and have 
established themselves in the minds 
of a great community which spends 
money freely and whose annual in- 
come varies less than in any other 
section of equal size in Canada. 

- The basis of success achieved in 
many lines-rests oh the fair appre- 
ciation .of French Canadian char- 
acteristics, which, once assimilated, 
give the manufacturer or distributor 


jan open sesame to a reatiy and re- 


“The Telephone 
Speaks the Language 
of French Canada’ 


EACH French-Canadians and the 
rich market they represent .. . by 
telephone. 


There are 240,000 Bell Telephones in the 
Province of Quebec alone — plus 33,000 
connecting telephones — a total of 


273,000, predominantly French. 


They cover your French Market — give 
you quick, easy, intimate and inexpensive 
access to all or any part of it. 


Let us show you how to reach French 
Canada effectively, by telephone. 


We Recognize 
FRENCH CANADA 


as one of 
our most 


VITAL 
MARKETS 


Revue du 
Ouebec Indust! 
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Recognition of the fact that we were feunded— 
and have developed — in the heart of French 
Canada and that this market when properly 
cultivated, is one of the most responsive in 
Canada, has long been a Northern Electric policy. 
The result has been that an increasing proportion 
of our products are sold to and used by French 
Canadians who are also adequately represented 
on our manufacturing, accounting, sales and ad- 
ministrative staffs. 
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ceptive market. 


French Characteristics 


’ First, ‘however, certain cardinal 
principles must be kept in mind. 
The French Canadian speaks, reads 
and thinks French; attends services 


‘in French churches; goes to French 


schools ‘and - univérsities; amuses 
himself at.French clubs; patronizes 
French hospitals; speaks French in 
court and elsewhere. It is his mother 
tongue, and therefore the language 
with which he is most familiar. The 
Quebec market cannot be developed 
properly unless a sales appeal is 
made:‘in French and caters to the 
characteristics peculiar to the 
French Canadian. 

The French Canadian is thrifty in 
the best sense of the word. If he 
sees what he needs and is convinced 
that the article in question measures 
up to his requirements, he will buy 
it quickly.. Centuries of fighting for 
and living. in-a new world have left 
a certain mark on his character. In 
Quebec there is a large rural popu- 
lation which has tilled the same 
land for 300 years. Unlike the 
farmer in other parts of the Do- 
minion, he does not work to make 
a large profit quickly. Farming is 
his life’s business, just as it was his 
father’s before him, and will be his 
son’s after him. 

Progress has been made in realiz- 
ing these conditions peculiar to 
Quebec, The large number of na- 
tionally, known manufacturers and 
distributors, firmly established ‘in 
Quebec, is ample. evidence of the 
fact that proper study of the market 
has been made and fully rewarded. 


Individual Appeal 
‘Though it. is dangerous to make 
broad ‘statements in connection with 


any individual market, it is safe to 
say there are certain merchandising 


| policies which do not find favor with 


the French-thinking Quebecker. 
In the first place, the group appeal 
should be’ used sparingly. French 
Canadians like to be different from 
one another, They are individualistic 
and want personal consideration. 


Another “don’t” is the innuendo 
appeal. French Canadians dislike 
hints being made as to the possi- 
bility of their being not as particu- 
lar as they should be about them- 
selves. 

Finally there is the high-pressure 
“do it now” appeal which finds 
scant sympathy. This type of solici- 
tation leads the French-speaking 
Quebecker to think adversely « of 
something which should be bought 
immediately. It would seem. that 
this appeal tends to irritate rather 
than sell; possibly another indica- 
tion of the individualistic attitude. 


Know the Market 

Mere words alone, especially poor- 
ly translated from English adver- 
tising copy, find little sympathy in 
the French Canadian mind. The 
sales manager must penetrate 
deeper; he must know his market 
and the mind of his man before he 
can sell comprehensively. Some of 
the. English advertising copy which 
has appeared in French in Quebec 
dees not even make sense. Further, 
correct translation into French will 
not suffice as a rule. Knowledge of 
the customer’s mind must be con- 
ceived before effective advertising 
copy can be prepared; through that 
knowledge is obtained a vision of 
the true value of the market. 


Quebec Livestock Values 
Register Advance in 1936 


' |Predominates 


Urban real estate constitutes the 
principal element, with a value of 
$2,435 millions. Agricultural en- 

take second place and 
are valued at $960: millions. 


Farm Revenue 


Moves Upward = 


Income $189.7 Millions in 
Past Year—Many Are 
Dependent 


- Over half the people in Quebec 
live on the land. The extent of the 
crop and the returns for farm prod- 
ucts, accordingly, have an important 
bearing upon the buying power in 
the province’s rural areas. 

Mixed farming, always stressed as 
an important feature of sound agri- 
cultural development, is seen at its 
best in Quebec. This province has 
developed agriculturally-minded 
communities which have established 
diversified farming on a scale prob- 
ably without equal in the rest of the 
Dominion. 

For that reason, revenues from the 
land are fairly. well stabilized. In 
some years the revenue from one 
branch of agriculture may be down, 
while that from another source is up, 
with the result that Quebec does not 
experience violent: fluctuations in 
farm revenue. 

Last year agricultural wealth 
through Quebec had a value of 
$189.7 millions as against $175 mil- 
lions in 1935 and $182 millions in 
1934. 


Revenue Well Distributed 

This revenue is. well distributed 
throughout the province. The chief 
agricultural areas are to be found 
along the valleys of the St. Law- 
rence and Ottawa Rivers and in the 
Eastern Townships. However, in 
recent years new farming districts 
have been opened up in the Temis- 
kaming, Gaspé and Lake St. John 
districts, but, in the main, the 
greater part of farming is still car- 
ried on in the well-settled and older 
established sections of the province. 
- In the Eastern Townships, for in- 
stance, lies one of.the oldest agri- 
cultural areas in Canada. Though 
the advancement of industry in this 


‘district has been rapid, a sound 


balance has been maintained be- 
tween agriculture and industry. 


Farm Buying 


Units Expand 


Co-operative Associations 
Show $22.9 Millions on ° 
Year’s Turnover 


Co-operative agricultural associa- 
tions in Quebec recorded an increase 
in 1935 of nearly 50% over the pre- 
ceding year in sales and purchases. 
This is the last year for which com- 
plete figures are available. 

For more than 30 years these 
associations have been in force and 
their importance in the general wel- 
fare of the rural areas may be 
judged by the fact that in 1935 their 
sales totalled $12.1 millions and pur- 
chases $10.8 millions, a total turn- 
over of better than $22.9 millions. 

The Government has recognized 
the importance and desirability of 
these associations by making a grant 
of 1%% on the amount of sales to 
the associations, fulfilling the con- 
ditions laid down by the province. 

In 1935, 158 associations filed re- 
ports of their operations with the 
provincial departmfent of agricul- 
ture. They included a provincial 
federation for the purchase and sale 
of all agricultural products, five pro- 
vincial and 13 regional co-operative 
societies of various activities, while 
the remainder were local associa- 
tions. 

An association consists of at least 
25 members, each of whom has sub- 
scribed for 10 shares valued at $10 
each and contracted for at least 
three years to deliver, buy or sell 
certain products to the association. 

At the ‘end of 1935 these associa- 
tions had 21,875 members, who had 
subscribed for $905,033 and paid in 
$743,841 on capital stock. Profit 
during the year amounted to $141,- 
413 and the collective balance sheets 
showed assets of about $4.6 millions 
and liabilities of $4.2 millions. 


Ordinary shares of these co-opera- 


against | tive associations yield no dividends. 


The surpluses, less reserve, are dis- 

tributed among the 

members in proportion to the vol- 
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French Customer Left Cold 
By Extravagant Phraseology 
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Quebec Market 


French-speaking Quebeck- 
ers Outnumber English 
By Nearly 5 to 1 


STEADY GROWTH 


A primary and fundamental con- 
tion in analyzing the 


The last Government census shows 
there are over three million French- 
Canadians and of this 

number, over 90% make their home 


_|.in Canada. 


the St. Lawrence River Valley. 
French Far in Lead 


As the original establishment of 
the province was undertaken by 


nat biden com- 
1881 


Passes Billion 


Agricultural wealth in Quebec 
in 1985 was estimated at $1,038 


millions, as compared with a total 
for the whole Dominion of $5,797 
millions. A breakdown of this 
figure for the province follows: 


last seven decennial census years 
follows: 
Urban 


IBTL cccccreve cscosss 
311,104 


More Cities N 


Montreal is by far the most im- 
portant urban centre in Quebec, 
having an estimated population of 
around 1.2 million, as against 618,- 
506 in 1921. It is the largest city 
These figures do not 
include the Greater Montreal area. 
If the surrounding municipalities 
are taken into consideration, the 
metropolitan area has a population 
of'nearly 1.5 million. 

An idea of the growth of Quebec’s 
urban |‘ population can be gained 
from the fact that between 1921 and 
1935 the number of cities with a 
population of over 10,000 increased 
12 to 19. Particulars of the growth 
of urban population during this 
period follows: 


1935 192 
618,506 


French colonists, it is only natural | Quebec 


that a majority of the French people 
today should be of French origin 
and French-speaking. The last cen- 
sus shows that of the more than 2.8 
million people in the province, all 
but some 600,000 were of French 
racial origin. One third of the re- 
mainder are of English descent and 
108,000 of Irish descent. The Scot- 
tish are well represented with 87,300, 
while the balance is made up of 
many nationalities. 

A survey of the principal racial 
origins of Quebet’s population, ac- 
cording to the last Dominion census. 
follows: 


French. ..cccccscsccccccce 
Hebrew accccccccccccccccccscses 

IAN scccccceccccccccssecsccess 
I SCS EH CSCC CSE EHO SO EEE Eee, 
German SO eeeeeeecesecceses 
Greek 


Number Doubles in 30 Years 

The statement that the Quebec 
market is a growing one can easily 
be substantiated by examination of 
the returns. From 1881. to.1931 the 
urban population of Quebec in- 
creased sixfold; while the rural 
population held its own, making an 
aggregate increase of more than 
100% in population over the last 
30 years. — 

Distribution of rural and urban 
population in the province in the 


to command large power resources, have 
through them contributed materially to the 


Westmount 

Lachine . 
Shawinigan Falls .... 
St. Hyacinthe 
Chicoutimi 

LAVIG ...cccccrccccvecs 
Valleyfield 

St. JOHNS .....cccceses 
Joliette .......cccccecs 
Thetford Mines .4.2+++ 
Granby ...sscccccecece 


The PROVINCE 
of QUEBEC 


Quebec is outstanding 


amongst Canadian Provinces 
its vast resources, developed and potential, in hydro-elec. 


tric power, forestry and mining. 


Its agricultural and dairying resources follow closely, 

And, in addition, its standing as a base for all lines of 

commercial and industrial enterprise is founded op, 

—— and other advantages that are unique jn 
anada. ’ 


In hydro-electric power, Quebec’s estimated available 
capacity is the greatest of any province in the Dominion, 
Its developed power represents about 50% of the entire 
turbine installation in the whole of Canada. 


In forestry resources, Quebec is the leading producer 
both of wood pulp and paper in the Dominion. The pro. 
ducts of Quebec’s forests carry the news of the world ig 
every section of the globe. 


Quebec ranks high in the production of precioys 
metals. In gold, it is second only to Ontario. In non. 
metallic minerals it occupies an enviable place. No less 
than 73% of the world’s supply of asbestos comes from the 
deposits in the Eastern Townships. In base metals, the 
Noranda copper deposits are of major importance. 


Quebec’s agricultural development has been largely 
along the lines of mixed farming and dairy-farming. These 
divisions of agriculture are progressing steadily and 
profitably, year by year. 


Industrially, Quebec offers many. advantages. Abund. 
ant and economical power is available. Labour conditions 
are favourabie to the employed and the employer. 


For further information write 
Department of Commerce and 


Industry, Quebec, P. Q. 


TALK THE LANGUAGE OF YOUR 


Comparative language 
groups in the Sister Cities 
of Ottawa and Hull. 

English ...... 50.57% 
French 42.46% 
Foreign 6.97% 


The annual revenue of the 
French group is well over 
$25,000,000. 


PROSPECTIVE CLIENT 


Through the easy medium of the daily news- 
paper which enters his home as a welcomed 
friend. 

Reach the 186,490 French Canadians of the 
Ottawa-Hull Trading area through the Adver- 
tising columns of 


LE DROIT 


OTTAWA 
The only Ottawa French Daily in its field. 


QUEBEC 


Canada’s Most Progressive Province 


NDUSTRIALLY, the Province of Quebec is growing 

faster than any other province of the Dominion, and is 

obtaining increasing recognition from manufacturers 
as a most favoured area for industrial enterprise. 

"The Province and its people have always held to a “pay as 
you go" motto, and have directed their municipal developments 
and industrial expansion with moderation and caution. The 
wisdom of this conservative policy has been recognized by 
manufacturers who are taking advantage of convenience of sites, raw materials and 
transportation facilities, which united with low tax rates, economical electrical power and the 
finest labour on the continent have facilitated the establishment of plants for production on the 
lowest possible cost basis. 


Shawinigan's contribution to the industrial growth of the Province of Quebec has been 
substantial one. For forty years the aim of this Company has been to produce electrical energy 
ond as far as possible make that energy available throughout the Province of Quebec. In carry- 
ing out this endeavour the power system created serves over four hundred rural communities 
and towns, as well as Montreal, Quebec and Three Rivers. The larger share of all power 
generated — over |,000,000 h.p. annually — is supplied to basic industries. 


From the outset the Company has included in its activities the promotion of manufacturing. 
It has made possible great pulp and paper production; was responsible for introducing into 
Canada the manufacture of aluminium and directly and indirectly has been an important 
element in stimulating the production of asbestos. The products of these industries, valued at 
many millions a year, are distributed not only in Canada, but also in the United States and 
overseas countries. 


Development of these basic industries and the upbuilding of others, stimulated by the ability 


given employment to thousands of people and 
prosperity of the Province of Quebec. 


The SHAWINIGAN 
WATER & POWER CO. 


MONTREAL, CANADA 


: _ By. JOHN 
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Changes Bring New Problems for Industry and. 


Trade-confidence in Duplessis Moderation Policy 


_ By JOHN LANGDON ’ 

whet is the future of industry and 
eommerce in Quebec Province?. 
Many manufacturers and businéss- 
men are asking themselves this 
yestion “as @ result of the relatively 
radical changes which have taken 
igce in the political situation in the 
igst few years. Legislative reforms 
pave been and are being instituted, 
resulting in unsettlement, uncer- 
winty and even fear that there may 
develop 2 governmental or political 
control over all forms of. business 
gctivity. 

Nationalistic forces have devel- 
oped in Canada’s oldest province to 
the point where they have been 
wwerful enough to put out of 
office @ Government that had been 
in power for 40 years. Their de- 
mands for social, political and 
economic reforms have been recog- 
nized in part by new legislation. The 
ygitation for further reforms con- 
tinues and unless the movement is 
checked, or directed along moder- 
ste lines, the outcome may be far 
from satisfactory. 

A study of these changes is essen- 
tial in order to weigh their effects 
on manufacturing and commercial 
sctivities within the province. It is 
sso of considerable importance to 
those outside Quebec to know what 
js going on, for whatever happens 
is bound to have its effect on busi- 
ness throughout the rest of. the 

ntry. 

Serpent years there has been 
g growing dissatisfaction with econ- 
omic and social conditions in the 
province. This unrest was organized 
into a political force-which gave the 
Hon. Maurice Duplessis and his 
party @ sweeping victory at the last 

ovincial election. The political life 
of him and his supporters is depen- 
dent upon the continued support of 
the nationalistic followers. 


Prefers Middle Course 
Premier Duplessis is a Conser- 


yative in politics, as are a number of’ 


his key men. He sympathizes with 
the aspirations of the “Quebec for 
Quebeckers” group. At the same 
time he recognizes that many of the 
demanded reforms are not in the 
best interests ofthe. province. 

It is his task to follow a. middle 
gourse (a choice by preference) in 
dfecting reforms ‘which will- ap- 
pease the nationalistic group and 
yet provide business with some 
assurance that it will not be legis- 
lated out of existence. 

The more radical nationalistic 
followers subscribe to the belief 
that “outside” fifmis have “done 
them in the eye.” An outside firm 
is broadly interpreted to mean any 
organization that is exploiting the 
province’s natural resources and in 
which French-Canadian capital and 
men have a thinor réle: Unfortun- 
ely this term applies to practically 
gery major enterprise in the proy- 
ine, English, American and Cana- 
dim capital have-contributed. very 
hewvily to. the economic develop- 
ment of the province and operations 
are directed, in the main,-by Eng- 
lish-speaking executives. 

Failure to Tell Story 

There has been an unfortunate 
tendency among these companies to 
disregard public opinion. By that is 
meant not a disregard of their 
responsibility to the worker’ or 
failure to properly exploit the con- 
cessions granted to them by Quebec, 
but a failure to tell the publie what 
they have contributed toward the 
welfare of the province. As a con- 


sequence, while the. French Cana- 
dian businessman and professional 
the 


whole, these “foreign” companies 
have ‘made very important and 
permanent contributions to 
economic welfare of Quebec. But 
because capital has failed to account 
for its stewardship, 


a vociferous minority) are agita 

for the setting up of a corporate 
state in Quebec much along the lines 
of those established in the advanced 
socialistic countries. 

The first year the Duplessis party 
was in power was given over to 
organization of the various depart- 
ments, committees, etc. Some legis- 
lation was introduced; nothing very 
radical, but sufficiently different 
from the policies of the previous 
Government to make business sit up 
and take notice. 


House Gets Into Stride 


During the past session the new 
Government got into its stride and 
put on the statute books a number 
of Acts which, depending upon their 
interpretation, have an important 
bearing on trade and industry. 

Three pieces of electricity legisla- 
tion were passed; one for munici- 
palization of electricity; a second 
covering an electricity commission 
with absolute jurisdiction over 
operations and finances of the pri- 
vately-owned companies; and a 
third, providing for the creation of a 
provincial hydro to operate, at the 
beginning in fields not now served. 

The powers created by this legis- 
lation are in advance of anything 
previously on- the statute books. 
Directed in a moderate manner 
they should not seriously interfere 
with legitimate operations of the 
private companies. Put in the hands 
of a radical group, they might well 
be used to deal a heavy blow to pri- 
vate industry. 

Another important piece of legis- 
lation is the Natural Resources Act, 
which gives the Government close 
control over the development and 
exploitation of the province’s re- 
sources. As indicated by the Prime 
Minister, this act will not be admin- 
istered to the detriment of private 
capital, as long as private capital 
works along the lines which the 
Government believes to be in the 
interests of the province as a whole, 


Affect All Classes 


The Duplessis Government has 
brought in measures respecting all 
classes of society. To the rural 
classes, the Administration has 
given additional credit facilities, 
through the vote-of $5 millions; in 
addition-to. the $10 millions voted at 
the special session. 

Settlers have been benefitted by 
the passing of a number of meas- 
ures and the placing at the disposi- 
tion of the Minister of Colonization 
of more than $10 millions, to help 
develop. new areas in the province. 
Furthermore, under the new legisla- 
tion voted, the settlers will be 
spared the invasion of their lots by 
lumber merchants who, heretofore, 
had the right to cut wood there for a 
period of years. 

Electricity was the order of the 
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INDUSTRY AND TRADE — 


Hon. Joseph Bilodeau, Minister of 
Municipal Affairs, Trade and Com- 
merce for Quebec, who has an im- 
‘portant part in the Government’s 
new policy of bringing about a 
greater development of the prov- 
ince’s natural resources. 


day for a number of weeks. Three 
bills were discussed and adopted 
after interesting debates. The first 
is to facilitate municipalization of 
that commodity, the second is to 
create a commission with control 
over rates and operations of the pri- 
vately-owned electricity companies, 
the third is to create under Govern- 
ment control electric plants to be 
operated in various sections of th 

province. ; 


A number of bills were adopted | 


which aim to protect small property 
as regards to taxation and interest 
charges on mortgages. It is expected 
that these laws will be supple- 


mented next session by the creation - 


of an urban loan system similar to 
the farm loans system. It has also 
been announced that within a few 
months the Government will prob- 
ably institute a fishermen loan 
organization. 


Varied Social Legislation 


Social and labor legislation was 
varied and important. It includes 
needy mothers’ allowances, afhend- 
ments to the old age pensions act, 
pensions to the blind, the revamp- 
ing of the collective labor agree- 
ments act, the creation of a system 
to enforce fair wages throughout 
the province, with a minimum wage 
for unor, labor. 

Other “reforms” have been en- 
acted. In one or two cases the 
legislation has been drawn up so 
hurriedly that amendments were 
necessary to eliminate certain obvi- 
ously detrimental clauses. 

Satisfy All Groups 

But withal the hurry in putting 
through reform legislation, the Du- 
plessis Government has endeavored 
to steer a middle course. On the one 
hand it has endeavored to comply 
with the demands of the ultra 
nationalistic group and, on the other, 
protect the interests of established 
business. It has been a difficult job, 
as indicated by the action of some 
of his followers in setting up an 
independent bloc because the Gov- 
ernment’s policies did not go far 
enough in meeting the aspirations of 
the nationalistic group. 

From the businessman’s point of 
view the outlook in Quebec may be 
subdivided into four sections: legis- 
lation, social conditions, labor con- 
ditions and taxes. 

More to Come 


Further legislation of an unset- 
tling type is more than likely to be 
passed by the House during the bal- 
ance of the Government’s tenure of 
office. Business has confidence in 
Premier Duplessis, feeling that he 
will not sponsor any seriously detri- 
mental laws. Political pressure may 
make it necessary for the Govern- 
ment to go further than might be 
considered advisable under other 

tances. 

To date Premier Duplessis has 
controlled the nationalistic move- 
ment which, despite better times, has 
shown no signs of diminishing in 
strength. If the political unrest, and 
by that is meant a more intensified 
campaign of Quebec for the Que- 
beckers, continues to grow it would 
not be surprising if the Government 
delegates to itself extensive powers 
in order to keep the situation under 
control. 
. Labor Situation Develops 

Major social changes over the 
next few years are to be expected. 


This may prove temporarily dis- 
turbing to business, but in the long 
run should be beneficial. There is 
little prospect of the C. I. O. or simi- 
lar organizations getting a foothold 
in the province, as they would be 
strenuously fought by the Govern- 
ment, the church and b 
interests. There already exists, 
course,’ a large number of unions 
affiliated with national Canadian 
organizations and also with the 
American Federation of Labor. In 
addition there is another form of 
unionization, peculiar to Quebec. 
This takes the form of “Catholic 
Syndicates.” 

Membership in these syndicates is 
almost entirely made up of adher- 
ents to the Roman Catholic church. 
Quite often the parish priest’is the 
directing force. 

These syndicates are an interest- 
ing and a highly significant feature 
of labor organizations in Quebec. 
It is too early to speculate on what 
place they will occupy ultimately in 
the social structure of the province, 
but their rapidity of growth and 
importarice in the relations between 
business and labor make it especi- 
ally worth while to watch their 
further development. 

Improve Living Conditions 

While the standard of living in 
Quebec, on the average, is not as 
high as in the neighboring Province 
of Ontario, the plans of the Duplessis 


‘Government call for further legisla- 


tion to bring about an improvement. 
Already several industries have 
raised wages at the insistence of the 
Government, which also has laid 
down new rules designed to better 
working conditions. 

Socialization activities by the 
Government are on the increase and 
will show further expansion over 
the years ahead. No political force 
can be successful in Quebec unless 
it is paternally-minded and in this, 
the Duplessis Government, is no 
exception. Colonists, farmers, ca- 
operative associations, charitable 
institutions, etc., all are subsidized 
with Government funds and the 
expenditure in this regard is likely 
to increase rather than decrease. 


Tax Burden Worrisome 

The tax burden is a serious prob- 
lem in all countries. The situation 
in Quebec is particularly onerous 
for business and the individual. The 
larger municipalities have over-ex- 
tended themselves and built up a 
debt, the servicing of which is a 
serious drain upon income. The 
Duplessis Government has promised 
to have the tax situation investi- 
gated by an independent commission 
with a view to eliminating duplica- 
tions and, if necessary, reorganizing 
the whole tax system. 

Some good may. come of. this 
investigation but by and large there 
is no prospect of relief in the near 
future. The servicing of a steadily 
increasing’ debt and the underwrit- 
ing of social legislation presages 
higher taxation. However, the 
Duplessis Government is*moving in 
the right direction by curbing the 
spending power of municipalities. 
However, in a number of cases, the 
damage has been done. But if the 
municipalities can be taught or 
forced to live within their income, 
then the burden of carrying the 
present tax load becomes easier. 

Briefly put, it is: reasonable te 
assume that the programme of re- 
form by legislation is not finished. 
It is difficult to forecast what type 
of legislation will be enacted, whe- 
ther it will be moderate or extreme, 
or how it will affect industry and 
commerce, If the ultra nationalistic 
group get their way, the changes 
may not be pleasing to business, but 
as long as Premier Duplessis con- 
trols the situation, the Government's 
policy is likely to be one of moderne 
ization, though advanced as com- 
pared with that previously in force. 

Favorable Side Too 

So much for the political situation 
and its uncertainties. Quebec is 
keeping pace with the general 
b ess recovery. Her pulp and 
paper mills, mines, power stations 
and electro-chemical industries are 
busier than they have ever been. 
Other manufacturing industries are 
sharing in the improvement, Trade 
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$461 Millions 


Continued Gain Recorded 
From Low Point 
in 1988 
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in the neighborhood of $770 mil- 
lions, - 
Taking the value of retail trade 


64.7; 1934, 68.7; 1935, 70.9. 

The proportion of chain sales to 
total sales in 1935 shows a falling 
off in Quebec. During 1935 the 
chain stores did 15.8% of all sales, as 
against 


The greatest increase in trade for 
1935 over 1934 was experienced by 
motor vehicle dealers. This was 
common to all other provinces. A 
breakdown of the returns for Que- 
bec sales for 1935 is not available, 
but examination of the 1934 survey 
is of interest in showing the propor- 
tion of all trade handled by the 
major classifications, 

In 1984 motor vehicle dealers re- 


Valuable Asset 


Quebec has over 3.8 million h.p. 
of developed water power, equiva- 
lent to 1,258 h.p..per thousand of 
population. This is considerably | 
greater than in any other prov- 
ince and compares with the Do- 
minion average of 722 hp. ‘The 
present turbines in operation in 
Quebec are equal to about 48.7% 
of the total capacity of the 
Dominion. 


It has been estimated that the 
available resources in Quebec 
amount to 85 million hp. per- 
manently at 80% minimum flow 
and to 13.1 million h.p. at ordinary 
six months flow. 


ported sales of $29.8 millions, an in- 
crease of 29.1% over 1933. 

*Compared with 1933 returns, the 
following typés of business et 
| 


175%; househdld appliance stores, 
16.8%; farmers’ supply stores, 16.8% 
and’ lumber and building material 
dealers, 15.4%. 

Sales of grocery stores and com- 
bination storés ( with meat 
markets) were $91.1 millions for 
1934. ists 

Sales of meat markets were $16.6 
millions, or 9% higher than in 1933. 

Other groups to register increased 
sales in 1934 were departmental 
stores; men’s and boys’ clothing and 
furnishing stores; family clothing 
stores; women’s apparel and acces- 
sory stores; coal and woodyard and 
drug stores. 

Lower sales were reported in 1934 
for Government liquor stores; candy 
and confectionery stores, etc., tires 
and battery firms, shoe stores and 
electrical shops. 


MAGOG FASTEST FABRICS + 


ey 


FABRICS 


A Y¥ QO-N 


R 


Se wy ae ames . 


a ST PES 6 RE 


<TIRE FABRICS 


is.picking up rapidly. The farmer is | ° 


better off. Spending power is on 
the upgrade and barring national or 
international setbacks, conditions in 
Quebec continue to improve. 


Raw Fur Production 
Nears $2 Million Mark 


Fur trapping and fur farming is 
one of the minor, but nevertheless 
important sources of revenue to 
Quebec. The latest report shows that 
in 1935 raw furs produced in the 
province had a value of over $1.9 
million, an increase of about $436,000 
over the previous year. 
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TEXTILE INDUSTRY 


Wherever you find a sound textile industry, there you will find 
stability. The Province of, Quebec is no exception. That it has 
forged ahead steadily through lean years and fat, is in no small 
measure due to the extent and soundness of its textile industry. 
Within its boundaries are eleven Dominion Textile Company 
plants providing steady, remunerative employment to thousands 
of workers. Payrolls in these plants have mounted steadily 
through the years and fo-day aggregate over $5,000,000. These 
payrolls are, in many cases, the backbone of thriving communi- 
ties that have grown up around them. . 


Dominion Textile Company plants, many of them antedating 
Confederation,-have an enviable record of technical progress, 
sound administration and amicable relations between cap: 
and labour. They are an aseet to Canada. 14 


DOMINION TEXTILE COMPANY LIMITED 


DRAPERY FABRICS ¢« SUIT LININGS 


Specializing in 


Bonds 


| Religious and Institutional % 


Investment Dealers 


Societe Generale de Finance Ine. 
(General Finance Co, Ine.) 


57 St. James West 
HA. 5168 


LI 
~ 7a 


a Oe 


Montreal 


| 2 a, Gee On a 


je 3 kek fan. Yee 


MONTMORENCY MILI 


\ 


he AS Gis - a 


ry i: 


ie 


pra Pare 32d ins 


ten eh em ot 


rr 


INDUSTRIAL 


> 
Pee gt FN 
ak 


* 


ns 


ORUMMONDVILIE MILE 


er 


ee ar ao a a 


COTEONS - 


ey’ x *, 
SAP 
oat Ds REN ais 





imily Is Main Factor 
In Quebec Market Data 


Caution Needed in Correctly Interpreting Statistics 
vidua 


Relating to Buying Power of 
: and Family 


@tatistics ere the foundation for; 5.35, making the average wealth per 
any enles campeien end in studying) fenty in Quebec $15,924 a8 
the Quebec they can lead 

the distributor on the 


bec is a definite factor to be con- 
sidered in marketing calculations. 
The average number in Quebec 
families is 3.58 compared with Do- 
minion average of 2.99, and on the 
difference between those two fig- 

a host of important 
matters. 


Keeping this in mind, an entirely 
new light is shed on the business of 
making up statistics in reference to 
the Quebec market, for it is the chil- 
dren who make statistical figures 
deceive when the Province of Que- 
bec is considered. 
_| The last census showed that of 

the 2,311 families in the Dominion 
having 12 or more children in the 
family, no less than 1,440 reside in 
Quebec. The number of Quebec 
families having more than five and 
less than 12 children totals nearly 
115,000. Purveyors of children’s 
supplies, such as suits, caps, boots 
and other merchandise, should bear 
these figures in mind. 

Family life in Quebec consequent- 
ly must be considered in surveying 
the Quebec market. These large 
families tend to keep family ties 
strongly knitted, which in turn 
finds reflection in various charac- 
teristics inherent in Quebeckers. 
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Communal Bond Outlet 
For Savings of French 


surveys of the bonds subsidized un- 


on of public financing in 
der the Public Charities Act, as well 


and the findings published in book- 

let form. $ 

The historical section of this sur- 
vey, states: 

“The history of public charities in 
Quebec shows a logical transmission 
from individual and (religious) in- 
stitutional benevolence, operating 
independently of state aid and ad- 
vice, to a carefully co-ordinated sys- 
tem subsidized by the Provincial 
Government and subject to its super- 
vision. The reason for the change 
lies, of course, in the growth of the 
population whose needs 
threatened to outstrip the ex- 
chequers of the religious orders, as 
well as the philanthropy of private 
donors. 

_| “The Provincial Government re- 
sponded sympathetically to the ap- 
peals made by the charitable in- 
stitutions for many grants, and the 

.| passage of years brought steadily 
increasing claims on the treasury, 
development calling for clear-cut 
legislation, ' 

Allot Definite Funds 
“Laws followed each other in fair- 
ly quick succession, framed with the 
twin objects of allotting definite 
funds for use in charities and of 
clarifying the position of the state 
of its: relatively function of benefac- 


tor. 

“As a rule the borrowing institu- 
| ay ltt ae toa ie 
=. | Sidy as secu ior the bon e 
Roman ae aia tee grant usually coinciding in the 

highe amount with the total sum necessary 
for the full service of the loan (i.e., 


securities issued in Quebec. To 
French Canadian investors and in- 
_ stitutional buyers they are well 
known, for they have been a popu- 
lar outlet for French Canadian sav- 
ings over a period of many years. 
The limited knowledge of these 
securities outside Quebec is unfor- 
tunate, for they are of a high type of 
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_accurate, comprehensive particulars 
of the individual issues. This latter 


"ref © & 


Be 


ting the subsidy, and that 


is " “ene 0 - CN SEN cg es Aa ee, ey he > Y x 


HE FINANCIAL Post | 
Power Firms | 
Assume Lead 
In Recovery 


Quebec Units Planning 
Large Outlay For Im- 
mediate e 


es OPEN UP MARKET 
Quebec has maintained, during the 
depression: and recovery years, a 
dominant position in the production 


QUEBEC TAKES UP DEPRESSION SLACK 
of electrical energy. In the last two 


Business in Quebec has come back a long way from the low point of 
1933 and at the end of 1936, on the basis of The Financial Post Ind at 
at the same level as at the beginning of 1928, after which three y 

exceptional business was recorded. 


Quebec Textile Plants : 
Employ Fifty Thousand 


Annual Output From Industry More Than $140 
Millions Yearly — 900 Factories Located 


"30 ,‘31_, ‘32 ‘33 


the demand for electricity to be used 
both for motive power and steam 
purposes. The aluminum plant at 
Arvida has been operating at capa- 
city for some time, and plans are 
now under way for the construction 
of additional pot-rooms, which will 
increase the capacity of this big 
power consuming industry by 50%. 
Along the north shore and in the 
area centring on the St. Maurice 
Valley, the large pulp and paper 
plants have been particularly active 
and it is anticipated that a new 
power development will be started 
in that area within the next year. 


State Enters Field 

The two other developments of 
particular importance in the Que- 
bec utility field, and which have a 
bearing upon the sales of equipment 
and appliances, are embodied in re- 
cent legislation passed by the Du- 
plessis Government. The first sets 
up a new provincial electricity com- 
mission, which, it is expected, will 
be the means of stimulating the elec- 
trification of rural areas by private- 
ly-owned power companies. 

‘The second provides for the estab- 
lishment of a Quebec hydro power 
system. It is the intention of the 
Government to put at the disposal 
of this commission approximately 
$10 millions, which will be used for 
the on of power plants in 
northwestern Quebec and in the 
construction of transmission and dis- 
tribution systems. 

Operations of the Quebec Hydro 
System will necessarily be on a lim- 
ited scale for the immediate future, 
but over the next five or ten years, 
the provincial system may bring 
about a considerable expansion of 
electricity services in areas which 
are now not economically attractive 
for development by the privately- 
owned companies, 

The capital outlays planned in the 
Quebec utility field, or by the elec- 
tricity consumers in the immediate 
future, will run into several millions 
of dollars, and if contemplated de- 
velopments are proceeded with, the 
capital outlay on new power plants 
will be more than $20 millions over 
the next three years. 

At the present time the capital 
invested in the power industry in 


Output of $70 Millions 

In addition the purchase of raw 
cotton, silk, dyes and other materials 
entering into the manufacture of 
textile fabrics reaches the impres- 
sive figure of well over $70 millions, 
while the value of the finished prod- 
uct is placed between $140 millions 
and $150 millions annually. 

While the metropolitan centre of 
Montreal is the location of several 
mills, the greater part of the textile 
industry’s activities centre in and 
around the eastern townships. 

Dominion Textile Co. has built up 
at Magog a community dependent 
upon its cotton manufacturing ac- 


in More Than 50 Communities 
It is not possble for the manufac- a wide variety of textile products. 
turer of textile equipment to cover{ Dominion Textile Co. has another 
e Canadian industry without de-| large cotton plant at Montmorency 

a large part of his time and | Falls, as well as at Sherbrooke. 
ort to those plants located in| Aside from primary cotton manu- 
Quebec. facturing, Quebec is noted for its 
Quebec’s designation as the Lanca-| numerous silk mills, both artificial 
shire of Canada comes naturally, as; and real. In recent years the Que- 
the province is the centre of the} bec market has been.an important 
Canadian textile manufacturing in-| purchaser of raw silks, together with 
ustry. complementary materials for pro- 

The great textile factories of Que-/| cessing into the finished article. 
Many new plants have been erect- 
in|ed as demand for silk, combined 
the province. The payroll accounts; with low prices has stimulated 

for $36 millions a year paid out to} production to higher levels, 
50,000 workers. . In southeastern townships and 
The industry plays an important} along the north shore of the St. 
part in the economic life of the prov- | Lawrence may be found a number 
ince. There are nearly 900 plants | of silk or synthetic silk manufactur- 
located in more than 50 municipali-| ing plants. Among the more im- 
ties; many of the latter being de-| portant companies are Canadian 
pendent on the industry for their| Celanese at Drummondville; Beld- 
welfare ing-Corticelli at St. Hyacinthe, 
Coaticook, St. John and Montreal; 
Associated Textiles and other firms. 
Knit Goods Represented 

The woollen and knit goods branch 


is located one of the largest and old- 
est woollen mills in the Dominion, 
that of the Paton Manufacturing Co. 
At St. Jerome the Regent Knitting 
Mills have a modern plant, while at 
St. Hyacinthe, Penmans operates a 
large factory manufacturing a wide 
line of knit goods and woollens, Then 
there is Ayer’s plant at Lachute, as 
well as other smaller operators. 
Competition, modernization and 
expansion normally necessitate addi- 
tions and instalJations in the textile 
m In normal times cotton com- 
spend large sums of money 
in plant improvement. Replace- 
ments involve relatively heavy out- 
lays each year, while the supplies 
needed in the normal course of 
manufacturing run into millions of 
dollars annually. 


the print works give employment 
to an additional 750 people. 
Montreal Cottons Co., associated 
with Dominion Textiles, has an im- 
portant stake in its plant and equip- 
ment at Valleyfield. In addition 
there are a number of other smaller 
units devoted to the manufacture of 


Ottawa-Hull Area 
Offers Big Market 


One of the largest metropolitan 
areas in the Quebec or French 
Canada market centres on the 
sister cities of Hull and Ottawa. 
In this capital area are nearly 
200,000 persons, of whom 42% are 
Purchasing power of the section 
is estimated to aggregate about 
$100 millions annually, in which 
the French - speaking populace 
share in much the safne ratio as 
their numbers to the English- 
speaking population. 

The market stability of the Hull- 
Ottawa area is well known to dis- 
tributors, because of the presence 
of an unusually large body of 
Government officials and other 
civil servants whose earning 
power does not fluctuate widely, 
but tends to inerease steadily from 
year to year. 


Quebec approxmates $500 millions. 

In many Quebec offers a 
richer market for equipment to take 
care of domestic requirements than 
other sections of the Dominion. 
Power developments in the province 
have been on a greater scale than 
elsewhere, but most of the power 
generated to date has been for indus- 
trial needs, Commercial and do- 
mestic use in urban centres compares 
favorably with that in other prov- 
inces, but in rural sections the de- 
velopment has not kept pace. This 
is a condition which is likely to be 
remedied before long. 

This lack of expansion in farming 
sections and small towns is due 
largely to the thriftiness of the 
French Canadian who has been sat- 
isfied with older methods of lighting 
and heating. However, the change 
over to electricity and its more effi- 
cient service has been gaining mo- 
mentum, as seen in the demand from 
many rural sections for electrifica- 
tion. : 

Manufacturers of wiring, switch- 
boards, generators, transformers, 
and a multtude of other electrical 
appliances, accordingly, anticipate 
substantial sales in the Quebec area 
over the next few years. The open- 
ing up of new sections, as fore- 
shadowed by the establishment of 
the Quebec Hydro System promises 
a wider market for the manufactur- 
ers of electrical supplies and appli- 
ances, while the areas already serv- 
iced are still capable of more inten- 
sive cultivation. 

In the larger centres such as Mont- 
real, Quebec, Sherbrooke, Hull, 
Three Rivers, Shawinigan Falls, and 
other cities, the use of appliances is 
more or less general, but the num- 
ber per family is considerably less 
than in Toronto, Winnipeg or other 
Canadian cities of comparable size. 
An outstanding example is to be seen 
in the case of electric stoves. The 
number of such appliances in Mont- | j 
real is far less than in many cities 
of one-tenth the population. In the 
last few years, however, rates have 
been made more favorable for the 
use of large quantities of electricity 
for domestic services. Since the be- 
ginning of 1935, the rate schedule in 


Founded in 1900, this instj. 
tution, under the careful eye 
of the country’s leading 
financiers, has gradually 
and constantly experienced 
progress, with the result that 
it now courits 


314 offices in Canada with 
266 offices in Quebec, 


Provincial Bank of Canada 
Head Office: MONTREAL 


Branches in four provinces — Correspondents 
everywhere. 


GENERAL TRUST OF CANADA 


Progress of the Company 
Assets under administration 


1928 GR $7,044,911 
1929 $9,447,743 
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$51,629,157 
Hon. J. M. Wilson, President 


Hon. D. O. L’Espérance, Beaudry Leman, 
'  Vice-Presidents 


René Morin, General Manager 


112 St. James Street West Montreal 


SS 
Montreal, for example, has been ad-{a number of cases substantial rate 
usted to a basis which makes the i 
use of electrical energy attractive in 
comparison with the rates charged 
for gas. 

Another factor affecting the wider 
domestic use of electrical appliances 
in Quebec is the general downward 
trend in electric rate schedule. In 


reductions have been made, making 
it more attractive to use electric 
stoves, heaters, washing machines, 
ete., the cost of operation of which, 
in the past, has not been favorable 
to the wider use of these heavy 
power consuming domestic appli- 
ances. 


Serving French- Canada’s 
Inland Empire of the Saguenay 
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ools, etc. Security consists 
eneral mortgage on land and 
s and usually a general 
venant on the part of the religi- 
order sponsoring the bonds. It 
highly important that these issues 
properly endorsed by the religi- 
order concerned, some trouble 
ing been experienced in the past 
lack of proper authorization. 
‘The third group is the bonds or 
fully subsidized by the 
Quebec under the Pub- 
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and become legal in- 
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the most comprehensive 
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represen 
the rate of interest and schedule of 
maturity be submitted to ‘the pro- 
vincial treasurer for approval. 

Are Fully Subsidized 

“These bonds carry the endorse- 
ment of the director of public chari- 
ties to the effect that they are fully 
subsidized by the province of Que- 
bec out of the Public Charities funds. 
At the required intervals the prov- 
ince debits the funds with the suzns 
needed for the payment of sond 
interest and of princivs! install- 
ments, remitting the mone) to the 
trustee for the bondholders or to 
the paying bank. 

“It should be emph> inat the 
Government has inv." rulfilled 
the obligations assumen by the 
Bureau of Public Charities, even 
when the charitable institution con- 


.| cerned has failed to complete the 


construction of its buiiding or has 
not taken in any indigent.” 
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Municipals, Schools, 
Religious Institutions 
and Bonds wholly 
subsidized by the 

_ Government 


 Eunest Savarp, Lomiree 
Aldred Building 105 Mountain Hill 
QUEBEC 
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THE 540,000 HORSEPOWER HYDRO-ELECTRIC 
STATION OF SAGUENAY POWER COMPANY, LTD. 


LEGEND 
GENERATING STATIONS. 


TRANSMISSION LINES 


SUBSTATIONS 
RAILWAYS 


STEEL TOWERS ______ ee 
STEEL OR WOOD POLES. me 


SAGUENAY POWER COMPANY, LTD. 


Head Office 
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Quebec Mines. [Market Outlook 


hre Showing 
Vigor of Youth 


Output for First Quarter 
of Year Over $5 
Millions Mark 


FIELDS ARE ACTIVE 


when in 1912 the Quebec Depart- 
ment of Colonization, Mines and 
isheries reported that during the 


= total mineral production was 


at $11,017,046, the 

—~y the announcement with cen 
gatisfaction because, a8 one journal 
then put it: “Quebec, as is generally 
known; is little blessed with 
metallic ores... copper ore is found 
gnd taken out in some quantity, and 
there has of late been a revival of 
the search for gold, which showed 
rather moderate results.” 

That copper ore is taken out “in 
gome quantity” seems a moderate 
statement when it is considered that 
Noranda Mines, copper-gold prop- 
erty and largest gold producer in 

webec, showed an estimated net 
rofit for the quarter ended March 
$1, 1937, of $2,623,931, representing 
earnings of $1.17 per share. 

The Quebec bureau of mines 
states that for the first quarter of 
this year the output of the principal 
gold producers in the province 
smounted to $5,967,290. Among com- 
paties contributing to this total 
were Arntfield, Beattie, Belleterre, 
Canadian Malartic, Lamaque, Mc- 
Watters, O’Brien, Perron, Shawkey, 
Siscoe, Stadacona, Rouyn and Sulli- 
yan. 

O’Brien Success 

Success attained by O’Brien Gold 
Mines, which for the first quarter 
of the present year produced gold to 
the value of $319,760, an average of 
$56.29 per ton from 5,681 tons of ore 
milled, focused the mining spot 
light on the Cadillac field and par- 
ticularly upon Cadillac and Malar- 
tic townships, though intense active 
ity became general along the belt of 
approximately 100 miles known as 
the northwestern Quebec mineral 
area. 

Scores of new incorporations fol- 
lowed O’Brien’s discovery of this 
high-grade section and those prop- 
erties lying along the strike of this 
break sprang to renewed life. The 
development of Cadillac and Malar- 
tic townships affected mining 
markets from coast to coast, and in 
itself was an important factor in 
maintaining the buoyancy of the 
entire mining market through 1936 
and up to the time of the recent 
recession. 

Thompson Cadillac, Candalaca, 
Admiral Cadillac, Valeo Cadillac, 
Routhier Cadillac, Kewagama, Cen- 
tral Cadillac, Wood Cadillac, Pan- 
dora Cadillac, Amm Cadillac, Mari- 
time Cadillac, Lapa Cadillac, Hayes 
Cadillac ahd Dempsey Cadillac are 
oly a few of those companies 
which, running from the west boun- 
dary of Cadillac township and con- 
tmuing east along the belt te 


» . ee 
On Better Basis 

Market outlook for Quebec has 
definitely undergone an improve- 
ment over the past 12 months. 
Many of the major industries have 
stepped up Production, taken on 
more men, distributed more funds 
in the form of salaries and wages, 
and increased purchases of 
materials. e* 

Some industries, of course, have 
not yet experienced the return of 
improving conditions, but these, 
in the main, are specialized ir 
dustries, which do not ordinarily 
get into their stride until after the 
basic producers have returned to 
what may be described as normal 
productive operations. 


LS A 


Malartic township, began active 
work following the sensational dis- 
covery made by O’Brien. 

Youthful Field 

Quebec, though considered an old 
province, is but a youth from the 
viewpoint of its mineral production, 
records of which go back only 34 
years. Gold production from the 
northwestern Quebec mineral field 
in 1936 jumped 41% over 1935, and 
while the Cadillac township district 
has been the scene of the most 
active development, it has been esti- 
mated that there are approximately 
250 companies engaged in intensive 
work in the field. 

About 65% of Quebec's total 
production comes from the copper- 
gold ores of Noranda Mines, in the 
Rouyn district, and to the mining 
interests of this province the main- 
tenance of base metal prices at 
levels to permit of profitable opera- 
tion is of great importance. 

As evidence of its wish to encour= 
age in in the mining industry, 
the Quebec Government is sponsor- 
ing the award of mining scholar- 
ships at three Quebec and one 
Ontario university. To qualify for 
them, the winners must British 
subjects and have lived in Quebec 
for at least five years. 

In addition, the Government, co- 
operating with Federal authorities, 
is assisting the devélopment of 
mineral resources through the pro- 
vision of mining roads, part of the 
cost of which the companies them- 
selves bear. Quebec’s 1936 gold pro- 
duction amounted to $23,320,425, and 
by the close of the present year is 
expected to top this mark by a 
considerable margin. Gold produc- 
tion for 1935 was slightly over $15 
millions. 


Automobile Registrations 
Record Upward Trend 


From Our Own Correspondent 

Automobile registrations in Que- 
bec at the beginning of 1936 totalled 
170,644, a gain of about 5,000 
during the year. Passenger cars 
numbered 135,293; taxis, 4,204; auto 
buses, 505; motor cycles, 2,489 
trucks, 28,153. The aggregate dis- 
tance represents an increase of about 
5,400 over that reported for the pre- 
vious year. 


A Young Power Company 


Well On Its Way 
to Prosperity 


The Lower St. Lawrence Power Company 
le a gy og enn power development 

at Grand Metis Falls, P.Q. Its i 

of approximately 130 miles on the 

wrence River, extendin 


1922, owns in fee simp 


systems serve a territor 
South Shore of the St. 


, incorporated in 
transmission and distribution 


from the 


Village of Isle Verte to the Village of St. Félicite, and in a 
south-easterly direction from the Metis Falls plant, a dis- 


tance of approxima 
boundary line between 
all the towns and 


In addition eight —— 


Cabano, are served in the 


94 miles to Matapedia, on the 
uebec and New Brunswick, serving 
villages in the Matapedia Valley. 
ties, of which the largest is 
uth of the Temiscouata District. 


The entire system consists of 189 miles of high tension trans- 
mission lines and over 261 miles of distribution lines. 


Storage facilities for the operation of the power plant at 


Metis have been provided by contract with the 


uebec 


Streams Commission, who have expended over $423,000 on 
storage dams near the head waters of the Metis River. 


Territory Served 


The territory served by the Compan 
prosperous part of the Province of 


voted to agriculture and lumber. 
a total population in excess of 


any supplies the residents of 
a noving a population of over 
w 


to 47 communities, havin 
50,000. In addition the 


m 
the Town of Campbellton, NB. 
9,000, through a wholesale contract 
from those indirectly served in the Town of Camp 
the Company has 5,200 customers. The 


is a well settled and 
uebec, principally de- 
lectricity is ished 


art 
ton, 
large number of 


th that Town. 


customers, the extended territory served, and the relatively 
small average consumption per customer, has resulted in 
unusual stability of earning power. 
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Quebee Reaps Wholesale Trade in Quebec |«f 
Rich Harvest | J“™ps 6% During Past Year p 


From Forests 


Industries Employ ' Over ; 


75,000 Workers — Mil- 
lions For Supplies 


COVERS WIDE FIELD 


The forest supplies the raw mater- 
ial for the most important indus- 
tries of Quebec. Capital invested in 
manufactures using wood and paper 


as the chief components of their |- 


products exceed $346 millions and 
the mills, factories and lumber 
camps employ more than 75,000 
persons annually. The exploitation 
of the forests is-also a source of 
considerable revenues to the prov- 
ince, which collects in the form of 
royalties, stumpage dues, etc., well 
over $2 millions annually. 

Quebec’s forest operations are 
divided into two major divisions. 
namely, lumbering and pulp and 
paper making. 

There was considerable activity in 
both branches of the industry Icst 
year, and while the returns are not 
complete, it is anticipated that they 
will exceed those reported for 1934 
when the value of timber cut was 
$34.3 millions and for pulp and 
paper $78.7 millions. 

There are in the province over 
1,300 saw mills, 10 pulp mills, 10 
paper mills and 21 pulp and paper 
mills. 

The operations of these units have 
a favorable bearing upon the 
economic welfare of the province. 
Few have any idea of the vast army 
of workers and the multitude of sup- 
plies which go into the woods opera- 
tions, saw mill operation and the 
working of the pulp and paper mills. 

Newsprint Production 

Last year Quebec newsprint mills 
produced 1,7 million tons of news- 
print, as against 1.4 million tons the 
year before. 

This production is‘an important 
branch of forestry operations, ac- 
counting for about 60% of the total 

value of forest products. To get out 
of the woods the necessary pulp- 
wood for the manufacture of this 
quantity of paper, the operations 
would use: 

11,700 tons of food supplies; 

27,000 tons of horse feed; 

47,000 men to do the cutting, 
driving and preparing the wood 
for the pulp mill. 

Before the supplies and men went 
into the woods, the operators v. ould 
have expended over $2 millions in 
establishing the necessary camps. 

When this wood reached the plant, 
the cost of converting it into pulp 
and then into paper would have run 
into several millions of dollars. 
The expenditure would be nec- 
essary for the purchase of the fol- 
lowing materials used in manufac- 
turing 1.7 million tons of newsprint: 

100 million pounés cf sulphur; 

72 million pounds of lime; 

11,500,000 ounces of alum; 

1,750,000 ounces of colors and 


1 136,000 tons of coal 
2 ’ - ° . 
Other Needs Extensive 

In addition the mills would have 
to spend several million dollars in 
hydro-electric energy for motor 
power and steam, as well es giving 
employment to a large number of 
men in the mills and at the head 
office. 

The importance of this market to 
the manufacturers and distributors 
of dyes, chemicals and allied mater- 
ials, as well as foodstuffs, is well 
illustrated by the fact that the news- 
print industry spent over $30 mil- 
lions in supplies in 1936. 

Mean Much to Province 

Timber cutting is carried on in all 
parts of the province, while pulp 
and paper operations centre around 
four areas. Several pulp and paper 
mills are located on the Ottawa and 
Gatineau Rivers near Hull Some of 
the older and smaller mills are 
found in the eastern townships. A 
number of large plants are found on 
the riorth shore of the St. Lawrence 
and the St. Maurice Valley, while 
others are located on or adjacent to 
- Saguenay River and Lake St. 

ohn. 


Wholesale trade in Quebec d 
6% more than in 1935, when the 


millions. In 1084 the total was $288 millions and $254 


1936 is reported to have run about 
ilfons and ¥a5¢ tlliong in’ 033, 


net figures excluding sales by other wholesalers such as dis- 


are 
tributors, brokers, etc. 
The manner in 


Kind of Business: 


this trade was distributed is shown in the fol- 
of the 1935 returns: ; 


Am t, and POPPER OTERO eee eee 
usement, photographic and sporting goods 


Chemicals and paints 


SOC ORORT HOSED EOE TE ROTOR EEETEEOEEOEE EGER AHHH EES 


and drug sundries SCRA ESE FEHR ERTS REET OHH E eR eee eee 
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General merchan 
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Quebec Trade 
Much Higher 
In Past Year 


Imports and Exports Have 
Aggregate Value of 
$432 Millions 


MONTREAL CENTRE 


Over $432 millions of trade passed 
through the five principal ports in 
Quebec during 1936, an increase of 
$46.6 millions over the previous 
year when the largest total recorded 
since 1931 was reported. 

The Government's report of the 
imports into Quebec does not neces- 
sarily imply that the merchandise 
is to be used for consumption, but 
rather that it was delivered to the 
importer, who paid the required cus. 
toms duty. A certain quantity of 
the importations entering into the 
province are consigned to other 
Canadian provinces, just as part of 
the exportations emanate from them. 

Even with this understanding, 
however, the volume of trade flow- 
ing through Quebec ports is indica- 
tive of the commercial activity of 
the province. With allowance made 
for the imports, which are not con- 
sumed within the province and for 
the exports, which do not emanate 
in the province, the Government's 


trade returns show a well developed. 


volume, 
Nearly One-third of Trade 
Imports into Quebec last year had 
a value of $174 millions, or 30.9% 
of the total Dominions imports. This 
was fractionally less than in the pre- 
ceding year, but is well above the 
average for the past 25 yeara. 


totalled 
the $779 millions reported for the 
Dominion. The percentage of the 
Dominion’s export trade handled 
through Quebec does not compare 
as favorably as i Never- 
theless, the province maintained 
its position since 1920. 


Taxable Real Estate 
Approaches $2 Billions 


Municipal taxpayers in Quebec in 
1934 numbered 582,968 as compared 
with 455,294 in the previous year. 

Real estate in 1934 was valued at 
$2,184 millions, of which $630 mil- 
lions was non-taxable. 


Quebec Sponsors Bridge 
'. Building on Large Scale 


Quebec constructed 21 bridges at 
a total cost of $2.7 millions during 
1935. This was double the number 
and value of bridges constructed the 
year before. Practically the entire 
eost was paid by the Provincial 
Government. 


Familiar with 
Banking Problems 
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|Quebec’s Income 


Higher in 1936 


Per capita income in Quebec 
for 1936 is estimated at $372 by 
The Financial Post Busine’s Year 
Book. This contrasts with $338 in 
1935, and with $410 for the Do- 
minion in 1936. 

Total provincial income last 
year was $1,150 million as com- 
pared with $1,034 million the year 
before. , 
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Quebec Holds 
Leading Place 


Thirty Per Cent of Domin- 
ion Manufactures Pro- 
duced in Province 


With a gross value of manufac- 
tures totalling $821 millions in 1935, 
the latest year available, Quebec 
ranks second to Ontario as the 
principal industrial province in the 
Dominion, For some years the prov- 
ince has accounted for’about 30% 
of the total Dominion production and 
it is expected that when the returns 
for 1936 are a¥ailable, there will be 
a substantial gain in value of output, 
but no material change in the ratio 
to the total for the Dominion.. 

Industrial operations in Quebec 
have assumed considerable promin- | 
ence, due to a variety of factors, all | 
of which are favorable for the ex- 
pansion of manufacturing opera- 
tions. The geographical loca- 
tion of the province lends itself to 
economic distribution of goods by 


-| rail or water, while such other ad- 
$2582 millions, or 33.1% of| of labor have led to the establish- 


ment of nearly 8,000 industrial plants 
within its borders. The capital in- 
vested in these units at the end of 
1935 totalled over $1,664 millions, 
while employment was provided for 
189,671 workers to whom $173 mil- 
lions was paid in wages and salaries. 
Montreal in the Head 

Montreal ranks as the leading in- 
dustrial centre of the province, ac- 
counting for 2,360 plants, with a cap- 
ital investment of $373 millions and 
with an output valued at $361 mil- 
lions in 1934. In all there are 255 
cities, towns and villages in the prov- 
ince which boast three or more 
manufacturing establishments. How- 
ever 15 of these centres, including 
Montreal, account for the major 
share of the capital, number of 
plants, etc. 

Particulars regarding these major 


industrial centres follow: 
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Montreal ....2,360 
Montreal East 13 
bec 312 
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important industry in the province 
from the point of view of gross value 
of products. Central electric sta- 
tions are more important in respect 
of number of plants and capital in- 
vestment, but as an employer of| 


ae Institutions Pro- 
vide pean Shen Share- 
Members 


general administration of the bank; 

the committee of credit, which ex- 

amines, approves or rejects loans 
shareholders; 


ments, ascertaining the value of 
loans and securities required, etc. 
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BUILDERS’ SUPPLIES 
SPECIALTIES ‘ 
a 
Medusa White 
bs 


Rogers Rock Wool 
Taggarts Foundry Sands : 


a 
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LASALLE BUILDERS SUPPLY LIMITED 


199 Jean Talen St. West - MONTREAL 
Telephone DOllard 2445 
P. H. DESROSIERS, Pres. R. A. PORTIER, Gen. Mee. 


MANUFACTURERS OF 


CRUSHED & PULVERIZED STONE 


MEDUSA Waterproofing Compounds 
MEDUSA White Cement 
QUEBEC AGENTS FOR 
ROGERS ROCK WOOL INSULATION 


LASALLE Propucts LimiTED 


199 Jean Talon St. West - MONTREAL 
P. H. DESROSIERS, Pres. J. $. T, BETHUNE, Vico-Pres, 
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Motorists in the Province of Quebec 
Buy where they See this 


SIGN OF DEPENDABLE QUALITY 


CHAMPLAIN BENZOL GASOLINE 


CHAMPLAIN PENMARK MOTOR OIL 


The ideal premium motor fuel. Its anti- 
knock rating means knockless performance 
under all driving conditions. 


CHAMPLAIN +70 GASOLINE 
A high grade gasoline selling at standard 


ey prices. +70 Gasoline contains 6 
igher than average anti-kneck rating. 


CHAMPLAIN ETHYL GASOLINE 
A premium gasoline sold through license 


ar ements with Eth Gasoline Cor- 
poration. On sale at Champlain sta- 
tions and dealers. 


Refined from 100% Pure Pennsylvania 
Crude Oll and approved by the Pennsyl- 
vania Grade Crade Oil Association. For 
your protection Champlain Penmark comes 
in sealed cans. 


CHAMPLAIN CITADEL MOTOR OIL 
A high quality lubricating ofl whieh as- 
sures adequate lubrication at all engine 
temperatures. Sealed in cans. 

CHAMPLAIN LUBRICANTS 

Champlain lubricants for transmission, dif- 

ferential and all w assure 

good lubrication, quiet operation and free- 
dom from excessive wear. 


_Anuestigate our attractive proposition for fleet operators. 


CHAMPLAIN OIL 


PRODUCTS LIMITED 


SUN LIFE BUILDING, MONTREAL, QUE. 


SISCOE GOLD 
MINES LIMITED 


“Quebec’s First Gold Producer” 


Properties: 
DUBUISSON and VARSAN 
Townships, Que. 


Mine Office: 
SISCOE, Que. 


PRODUCTION FIGURES 


Total Value of Gold 
Produced in the 
Province of Quebec 


Value of 
Siscoe’s 
Production 


$ 307,403.75 
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$ 1,876,960 
2,980,177 
6,476,108 
9,417,576 

10,950,540 
18,458,554 
16,555,874 
23,334,849 


Year 
1929 ..ccrrccscsscscererreees 
1980 ...rcccscessscesecoseese 
19B1 ....scccccrscscssceceses 
LBZ ...cccesrerorcesecsceeee 
19BB .....roccccccrececsreeee 
LGB c.nrssecccssecrccceseoee 
1985 ...cicccescccecesssseees 
LTS. ...:.ctsccecssouscnstaps 


SISCOE’S DIVIDENDS PAID 


1982 .......... $500,620.46  1984........... .-+ $875,961.18 
1988 .....00 644,545.08 1986 ............0. 972,828.62 
1936 ....s0000c.+6 $970,012.92 


labor and purchaser of materials, 
pulp and paper is well in the lead. 

The diversity of manufacturing 
activities in the province is shown 
in the following table covering the 
10 leading industries: 


Cost of 
Materials 
Plants $ 
Pulp & paper... 41 25,654,495 
Central electric 133 


Campbellton 


The Company has a contract with the Town of Campbellton, 
N.B., for the sale to the Town of electrical power up to 2,700 
h.p., at a guaranteed fixed sum of $40,000 per year for the 
first 1,100 hh.p., or any smaller moun | at per h.p. 

h.p. tract 


367,266.20 

787,124.24 
1,135,981.91 
1,616,487.08 
2,116,608.49 
2,274,582.58 
2,428,470.17 


Province of Quebec 
was entered into in 1924 for a term of twenty years, subject 


0 _ right of the gown of oe bellton - amor it - a - 
urty b . . 
er ten years. For the past five years deliveries under Long nin : is one ducting bdaoknesia 


sis contract have bees in excess oc ee ny a i 
-P., n ; . 
amounting 104800. in the Province of Quebec has fitted this 
bank to handle your banking transac- wae tee s 
tions here with dispatch, economy and Nigwelee 13 
satisfaction. omen’s ..... 


Located in the Province are 199 of its 223 
branches and 297 of its 307 agencies. 


Gross 
Value of 
— | 
74,407,960 
46,818,247 
42,463,877 
36,230,880 


31,995,548 | 


24,163,616 

21,500,709 

16,075,320 

18,417,522 

37 18,503,689 

14,416,590 

13 12,568,846 

Purchases Heavy 

Quebec’s industries offer an im- 

portant market for raw, semi- 

finished and finished materials. In 

1935, Quebec manufacturers pur- 

chased about $400 millions of ma- 
terials. 


Management 
The President of the Company is Mr. J. A. Brillant, who has 
been its chief executive officer since its inception in 1922. 
He has been responsible for the development of the Com- 
pany to its present size and his holdings represent a sub- 
Stantial personal investment. 


YOUR MOVE! 
In the Lower St. Lawrence Power zone, from Matane to 
Rimouski on the South shore of the St. Lawrence to the 


Port of Campbellton on Chaleur Bay. lis scan Auxiliary office in France. Correspondents 


the World over. 


such as 
or Raw 


More Telephones in Use 
Number of telephones in opera- 
tion in Quebec at the end of last year 
gnome 8.7 per 100 of popula: 


¥ 


i ek a and Eee 7 ] | Quebec Postal Receipt 
For aeons abbas on any Se Banque Oe a HEAD OFFICE: 
Labor, Power Mean waoe Salle ; 
wade) 2 ee Canadienne Nationale _ |[/#-s=essie ns DOMINION SQUARE BUILDING 
Lower. St. Lawrence Power Head Office: Montreal | sof money ot . MONTREAL, QUE. 
Company | | * : 
Rimouski, Quebec, Canada 
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Follow the lure of the romantic Rhine. 
Sroll along the evards of Berlin. 


no MWALR 


Black Forest Musicians 


All Germany will be keyed to a spirit 
of gaiety and pleasure for the great 
music, opera, theatre and picturesque 
folk festivals this summer. 

Bayreuth: the Wagner Festival, July 23 
to August 21. 

Berlin: Art Weeks, symphony, choir, 
opera, drama, concerts. 

Dresden: International Music Festival, 
concerts, opera, plays. 

Duesseldorf: Exhibition —‘“‘Nation at 
Work", May 8 to October 8. 

Frankfurt on the Main: Roemerberg 
Festival Plays—Goethe, Schiller, Shake- 
speare in front of historic Town Hall. 


Heidelberg: Reich Festival Plays in the 
courtyard of the famous Castle, July and 
August. 

Munich: Wagner-Mozart-Strauss Festive 


als, July 21 to August 26. 
Many other fascinating events all season 


GERMAN STATE 
RAILWAYS 


INFORMATION BUREAU 
67 YONGE STREET . TORONTO 


First Visit 
is a Revelation 


Ourocean air brings you 
refreshing welcome. You 
find The Cavalier luxu- 
rious yet homelike and 
hospitable—your come 
fortable room is home it~ 
self, every meal a new 
joy, the service friendly 
and unobtrusive, you 
enjoy your dip in thein« 
door pool, you dance to 
a fine orchestra, you are 
keen for golf, tennis, ride 
ing—all at moderate 
rates. Selected clientele. 
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VIMY REUNION 


-1937- 


THE FIRST ANNIVERSARY VISIT 


to VIMY RIDGE 


for Members of the Canadian 
Legion and their dependent 
families etc. 


Sailings from Montreal 


July 9th—“AURANIA,” “LETITIA” 
ity 16th— "as AUNIA,” “ANDANIA’ 
oe 23rd—"‘AUSONIA,”" “ATHENIA” 


Tours of four weeks du- 
ration, will visit Vimy 
R » The Battlefields, 
Paris, Versailles, Mal- 
maison and London. 


Inclusive costs from 


$256. 


according to class selected. 
tours to Germany are 
also available. 


Pew compiose informacion engty 
nearest of the a 
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DONALDSON ATLANTIC LINE 
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'U. S. and Eastern Can- 
adian Visitors Turn to 
British Columbia 


Trail riding in the Canadian 
Rockies, eee ee hunt- 
ing, fishing and less s uous recre- 
ations at modern hotels will attract 
thousands of Canadians and U. S. 
visitors to the Rocky Mountain 
parks and Waterton Lakes Parks 
during the next few moriths. 


There are three gateways to the; j 


parks of the Canadian Rockies, from 
the south by the Banff-Windermere 
highway, from the west past Golden. 
through the Kicking Horse Pass and 
from the east past Calgary, through 
the foothills. 

Whichever route is taken, by train 
or motor road, none exceeds the 
western approach, by the C.P.R. 
through Kicking Horse Pass, from 
the standpoint of excitement. 
Through black walls of Kicking 
Horse Canyon the train passes 
within a few feet of turbulent rush- 
ing water to emerge at Field at the 
base of towering Mount Stephen. 

Different locations in’ the Rockies 
create widely varying impressions 
but the whole panorama is one of 
impressive beauty. The crags of 
Yoho Valley contrast with the rest- 
ful atmosphere of Emerald Lake, and 
Lake Louise, one of the most photo- 
graphed spots in the world, is 
another focal point of travel for 
visitors to B. C. this year. 


Moraine Lake 


Moraine Lake and the Valley of 
the Ten Peaks are within an hour’s 
drive of Lake Louise and here the 
coloring of ten huge monoliths of 
brick red rock buttress two sides of 
a lake in brilliant green. So vivid is 
the color scheme in this section of 
the Rockies that it outdoes even the 
gaudiest of posters. . 

Many visitors this year will take 
the railway route from Lake Louise 
to Banff, following the river through 
the Valley of the Bow, through the 
foothills eastward to Calgary, and 
advance reservations for trail riding 
parties indicate that this unique 
tourist attraction of B. C. will be 
widely popular also. 


Trail Riders of the Canadian 
Rockies is an organization number- 
ing among its members such names 
as the King and Queen of Siam, Rt. 
Hon. J. Ramsay MacDonald, Rt. 
Hon. L. S. Amery, Indian chiefs and 
many prominent Canadians and 
residents of the U. S. This year the 
trail ride is to Mount Assiniboine, at 
the end of July, to be preceded by 
a visit to the Kananaskis Dude 
Ranch for trail riders “who wish to 
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The headland cross stands out against the background of the mighty | boats in harbor. Typical is the above scene in the colorful panorama of 
St. Lawrence, beacon of a typical French-Canadian village with its fishing | the steamer trip down the St. Lawrence to the Saguenay. . 


harden up” before the start to Mount 
Assiniboine. 

Sky Line Trail Hikers, another 
B. C. organization for visitors, will 
hold its annual trek through Yoho 
Valley and among mountain trails 
in that area this year. A four day 
camp will be held at Larch Valley, 
near Moraine Lake, early in Aug- 
ust. The Alpine Club of Canada also 
holds its annual camp this year in 
Little Yoho Valley, commencing in 
the middle of July. 


Waterton Lakes Park 


Significant of the increased sum- 
mer travel trend to British Colum- 
bia and the Rockies is the re-open- 
ing this year of the Prince of Wales 
Hotel at Waterton Lakes Park, just 
across the boundary from Glacier 
National Park in the U. S. Closed 
since 1932 the hotel reopens in June 
and like the Banff and Lake Louise 
resorts will have many visitors who 
have already planned a vacation 
trip to the majestic Rockies. Water- 
ton Lakes Park is named from three 
lakes, closely linked in a glacier- 
carved valley extending north from 
the Lewis and Livingston ranges, 
the north or Upper Waterton Lake 
lying partly in Canada and partly 
in the U. S. 


Capitalizing History ~ 


Quebec Tourist Revenues Mount Over $30 Millions 


Mark as Tourists Respond to Invitation to See 
“Cradle of Continent”—Big Year is Expected 


By VICTOR C. SOUCISSE 


Expenditures of tourists in Quebec 
last year came within striking dis- 
tance of the record of $33.5 millions 
established in 1932. Complete re- 
turns are not yet available but pre- 
liminary reports point to a total of 
well over $30 millions as compared 
with $28.7 millions in 1935 and $17.9 
millions in 1934. 

Quebec is only beginning to cap- 
italize its birthright, the historic past 
of French Canada. The province's 
association with the early history of 
North America is still known only in 
a general way to the visitors from 
across the border and other Cana- 
dian provinces. 


American tourists, for example, 
seldom associate the names of Cad- 
illac, Bienville, LaSalle or Pére 
Marquette with anything but 
France. When a Louisianian is told 
that the founder of New Orleans and 
the first Governor of Louisiana 
came from the older Province of 
Quebec, he thinks you are a mem- 
ber of the tall story club and if you 
add that you could show him where 
he, Bienville, was born, in Long- 
ueuil, he shakes his head in doubt. 


Home of Trail Blazers 


There is a whole story to be told 
featuring the historical sites of the 
province and bringing home to the 
American and Canadian tourist the 
fact that the Province of Quebec was 
the home of the early trail blazers— 
Radisson, Dulhut, Jolliet, Tonti, 
Hennepin, Iberville — adventurers 

‘|and explorers who built forts and 
planted the cross and the fleur de 
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lys from the Hudson's Bay to the 
Gulf of Mexico. 

The exploits of the heroes of early 
Canadian history have never been 
popularized extensively in English, 
and since the majority of their 
names are well known in many 
parts of the United States, the 
telling of their exploits in adver- 
tisements and news articles attracts 
widespread attention. 

Quebec is a treasure-house of 
romance, a veritable mine of famous 
names for the American tourist 
interested in the early history of this 
continent. The Abbé Tessier was 
responsible for an apt epitaph to the 
famed discoverers and adventurers 
of French Canada, when he said: 
“,..one cannot help but admire the 
courage, the breadth of view of these 
explorers whose greatest ambition 
was always to see France greater 
and more glorious! They cut out of 
the virgin forest a France the size 
of their hearts!” 

Limitless Possibilities 

The tourist business has been and 
is worth millions to Quebec and that 
fact is being brought home yearly to 
an increasing extent. It is an_indus- 
try with almost limitless poSsibili- 
ties. Its revenues depend mainly on 
the size and character of advertising 
programmes and the care with 
which old sites and historical build- 
ings are preserved. 

This year’s invitation to visit the 
“cradle of the continent's history” is 
expected to bring a wide response 
and those who are responsible for 
a profit directly from the industry 
are preparing for a big year. 


Scenic attractions of the steamer trip through the St. Lawrence and 
into the picturesque Saguenay River are not confined to landscapes, as 
the photograph above reveals. It was taken aboard one of the larger cruise 
ships on the Saguenay division of the tour, - 
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Saguenay Boat Trip 
Gives Brief Glimpse 
Of Old Canada Sites 


Historic French-Canadian Points Dot Eight-day 
Voyage From Toronto Down St. Lawrence 
River—Quebec City, Montreal Touched 


Colorful gentlemen of the cross 
and the sword march across the 
pages of Canadian history books, but 
the prosaic fact is that the first 
civilized community in Canada was 
established because the profit 
margin in furs was considerably 
higher than investment returns from 
whale oil. 

Enterprising European seamen 
discovered the money-making pos- 
sibilities in fur trading by chasing 
whales up the St. Lawrence as far 
as Tadoussac, where the Saguenay 
joins the larger river. At Tadoussac 
they formed a settlement, erected 
the first church in North America 
and passed into history as the first 
business enterprise on the North 
American mainland. True, the In- 
dians objected to the newcomers, 
massacred them and wiped out the 
settlement, but they left the church 
standing and the visitor to Tadous- 
sac today can hear the angelus rung 
by the same bell in the same church 
that survived the destruction of the 
early village. 

Visitors to Tadoussac discover, 
among other things, that whaling is 
still an industry at the mouth of the 
Saguenay, where whaling fleets 
hunt white whales and the larger 
ocean-going variety. 

Saguenay Trip 

The boat trip down the St. Law- 
rence and into the Saguenay is 
among the most popular vacation 
schedules of the coming season if 
advance enquiries to steamship 
agencies and other travel offices are 
an accurate indication. This year it 
will probably rank among the first 
two or three areas in point of tourist 
and vacation interest in Canada. 

Canada Steamship Lines sailing 
schedules from Lake Ontario ports 
include cruises up to eight-day 
itineraries at prices ranging up to 
$95 return fare from Toronto, with 
personally-escorted parties, hotel 
accommodation in Montreal and 
Quebec and side trips to Montmor- 
ency Falls and Ste. Anne de 
Beaupre. Other shorter cruises are 
being arranged this season to the 
Thousand Islands at $15 return for a 
two-days’ trip from Toronto; a six- 
days’ cruise to fashionable Murray 
Bay with 2% days at the Manoir 
Richelieu at $71; a six days’ cruise 
to Tadoussac at $66 and a five-days’ 
cruise from Toronto Quebec at $48 
return. 

Steamship trips can be combined 
with automobile travel since cars 
are carried aboard the steamers ply- 
ing between the Saguenay and Lake 
Ontario ports. The eastbound 
journey involves shooting the Long 
anes rapids, a distance of nine 
miles. 


Toronto Terminus 
For the eight-day return trip to 
the Saguenay travellers leave To- 
ronto at 3 p.m. and cross Lake 
Ontario to pick up additional steam- 
ship passengers at Rochester, N.Y. 
at 9.45 the same evening. Early the 


following morning the boat is plying 
Siler nisrinpricidenapetbeciitenctuaee Recteeidieedh chet taste 


through . the ‘Thousand: Islands 
(1,692 islands to be exact) and at 
Prescott passengers are transferred 
to a second steamer in which the 
seven racing rapids between Pres- 
cott and Lachine are passed. Expert 
pilots navigate the boat through 
swirling water and eight hours later 
the St. Lawrence widens into two 
lakes, St. Francis, about 30 miles 
long and St. Louis, 12 miles long. 
Third day of the cruise is spent at 
Montreal with travellers embarking 
from Victoria Pier early in the 
evening after leaving their hotel by 
motor buses. The fourth day is spent 
on board a steamer in the Saguenay 
service. This steamer touches at 
Quebec. Then passing the Isle of 
Orleans the steamer continues to 
Murray Bay, along the north shore 
of the St. Lawrence to Tadoussac 
and up the Saguenay in the dusk of 
evening to Ha Ha Bay, where she is 
moored for the night. 

Capes Trinity and Eternity are 
among the scenic wonders of the 
Saguenay during the fifth day’s 
journey. These capes tower 1,800 
féet above the dark river which 
itself has depths never yet fathomed. 
Returning down the Saguenay short 
stops are made at Tadoussac and 
Murray Bay and in the evening the 
steamer arrives at Quebec where 
travellers are given hotel accommo- 
dation and have the evening free to 
roam the historic city. 

Breakfasting at Quebec, side trips 
are made to the shrine of Ste. Anne 
de Beaupre in special cars, to Mont- 
morency Falls which are higher than 
Niagara, and finally to the steamer 
which sails westbound to Montreal 
in the evening. Since the journey 
can be made only one way through 
the rapids, train accommodation or 
the traveller's own automobile is 
used for the trip from Montreal to 
Prescott, Ont., connecting with the 
steamer for the last lap of the trip to 
Rochester, N.Y., or Toronto. 


Travel Enquiries 


Set New Record 


Although business recovery in 
1936 resulted in a new flow of 
tourist and winter vacation trade 
to the West Indies and other 
southern resorts, the Canadian 
summer resorts of the Maritimes, 
Quebec, Ontario and British Co- 
lumbia will also experience the 
heaviest influx of summer visitors 
in years, according to present 
indications. 

Scores of tourist agencies, travel 
bureaus, transportation companies 
and Government agencies receive 
letters of enquiry from foreign 
would-be visitors to Canada, seek- 
ing information regarding loca- 
tions, routes and probable ex- 
penses. 
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Many French 
OutsideQuebec 


Every Province Has Quota 
of French-speaking 
Communities 


Contrary to popular belief that 
French-speaking centres of the 
population do not exist outside of 
Quebec, except in minor settle- 
ments, there are important com- 
munities of French Canadians in 
every province of the Dominion. 
French traditions, language and 
customs are being perpetuated in 
all these centres and contributing 
their share of French culture to the 
country as a whole. - 


There are more than 2.9 million 
French-speaking Canadians in the 
Dominion, Of this number no fewer 
than 2.3 millions reside in Quebec. 
French-speaking Canadians in On- 
tario are numerically second only to 
Quebec while the Maritime Prov- 
inces rank third in point of French- 
speaking population. 

In appealing to the French Can- 
adian in his own language, the 
manufacturer or distributor is not 
only appealing to the French-speak- 
ing market in Quebec, but is also 
directing his sales efforts to some 
700,000. other Freneh-speaking Can- 
adians resident outside. Quebec 
Province. 

The widespread distribution of 
French.- speaking ..Canadians. i 
shown in the table below: 


rio 
New Brunswick 
Nova Scotia .... 
Saskatchewan .. 
Manitoba 


Alberta 
British Columbia 
nce Edward Island . 


Yukon . 
N W. Territories 


Hamburg-American Line 
. Founded 90 Years Ago 


The Hamburg-American Line, 
Germany’s oldest and largest ship- 
ping lines, is celebrating the 90th 
anniversary of its founding on May 
27. On that date August Bolten, 
Hamburg shipbroker and_ ship- 
owner, called a meeting at the Ham- 
burg Stock Exchange where a 
group of Hamburg merchants sub- 


scribed 450,000 marks for the forma- |‘ 


tion of a stock company. The com- 
pany was called the Hamburg- 
Amerikanische Packetfahrt Actien- 
Gesellschaft, better known today as 
Hapag. 

Sailing ships gave place to steam- 
ers and the company’s fleet grew 
to 439 vessels in 1914 when it prac- 
tically disappeared from the seas 
until after the war. Including the 
vessels of the North German Lloyd, 
now merged with the Hamburg, the 
company’s fleet today numbers 298 
vessels plying to all parts of the 
world. It has carried 5.7 million 
passengers on the transatlantic voy- 
age since its inception. 


Winnipeg’s Newest Hotel 


The Marlborough 


In the Heart of the City 
Fireproof Construction 
European Pian 


Rates in Keeping With the Tim 
220 Reoms 


ALL-EXPENSE TRIP-—including meals afloat and 
ashore, sightseeing trips, a day and a night’s stopover in 


Montreal and in Quebec at 
8 days, all inclusive . . . 


wee ss 998.00 


Round trip, including meals and berth . . . . 965,25 
Steamers leave Foot of Bay Street 


Reservations or information gladly supplied by your nearest 
railroad or tourist agent or 
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TRAVELLING 
OMPANIONS 


For Your Holidays 


"Pressing Needs 


This Gladstone wardrobe case is designed to cut down 
pressing needs, for it carries two suits on hangers . . . as 
well as providing ample space for other clothes. Black 
grained cowhide. Size 24”. 


EACH 11.50. Others 15.95 to 35.00 


A Week-end “Winner” 


Light and easy to carry—yet designed to hold a. lot. Ideal 
for sporting trips—for week ends—and as an extra bag. 
20" size. Top grain cowhide with zipper opening. 


EACH 6.85. Others 9.25 to 15.00 


Purchases of luggage amounting to $15.00 or more 
may be made on EATON’S Budget Plan if desired. 


Luggage Department 
Fifth Floor—Centre. 


#T. EATON C&un. 


WHEN IN LONDON... 


You can buy THE FINANCIAL POST at our office, 2, 3 and 4 

co Street, next door to Canada House on Trafalgar ae 

ke z . H. Smith & Son, Limited, Strand House, Portugal Street, 
C. 2, or 


Underground Railway Station Book- un 


stall, Bank, E.C. 2. 
NEW YORK.. 


Metropolitan Railway Station Book- 
stall, Moorgate St., E.C. 2. 3 
At our office — Mac- 
Lean Publishing 


Southern Railway Station Bookstall, St. 
Company, Room 623, 


Paul’s, E.C. 4. 
Underground Railway Station Book- Graybar Building 
420 Lexington Ave- 


stall, Knightsbridge East, S.W. 1. 
nue, with entrance 


Metropolitan Railway Station Book- 
stall, Liverpool Street, E.C. 2. from Grand Central 
Station. 


Kiosk, 34 New Bond Street, W. 1. 


amid the 
splendor of our own 
CANADIAN ROCKIES 


» too, are Chateau Lake Loui 
; All open June 12 to Sept. 13: 


See the Menpais, uly 5-10; Indian Days 
Assiniboine, July o- 3) Line Trail il Ride Banco Mowe 
corlaietesa, Ang 9; Banff Golf Week, Aug. 23-28. 

Visis the Canadian Rockies and for yourself th jestic scen- 
ety. shown ia “Silent Gesslaee’—epecencaier Gaumoot British 4 


Emerald Lake 
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CANADIAN ROCKIES 


BANFF and PACIFIC COAST All-Expense Tours 


and return from Toronto 


Coach... SPCC OS CEST SOs eRe ae 
Sleeper -$ 91.56 


*Tourist ee 
1 13. Retern Limit: 
Src S25 sme or onc ce 
°21 Days Round Trip First Class 
fare $ 76.25 to BANFF 
°Plus sleeping car fares. 
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